. ("“Trustee”)- The beneficiary is
, whichis oyganizcd and existing

This debt is evidencéd by Borrower, note
nthly 'paym'ents,'with the full debt, if not
IR This Security Instrament
ith interest, and all senewals, extensions and - -
agraph 7 t0 protect the security of this
its under this Security Instrumentand -
rust, with power of sale, the following
s i: County, Oregon:
yith- iq;:grgs_t; .thereons: made to Borrower
re. Advances'). . = T
r,;at: Lender's. option prior to’
to:Borrower ;* may make Puture Advances:
st thereon, shall be. secured by
 iatins that said motes are

KlamathE‘alls ‘
ice of the .

P
i

TOGETHERv(~Wl_TH_:a1\;the impr_ovemeﬁ reafte erected on:the property, and all‘easeme'nts, ﬁghxs.

pphrtgﬁahces; rents, royaltiesy mi‘neral;‘:oil'ﬁand gasirights a'nd:;iroﬁté,’ water rights and stock and all fixtures now ‘or. .
‘hereafter apart of the'property: -All replacements and sdditions shall also be covered by this Security Instrument. Allofthe

ferred to in this Security Instrument s the *Property.

of the estate hereby conveyed and has the right to grant
d, except for encumbrances of record. Borrower warrants

d demands, subject 10 any encumbrances of record.

or national use and non-uniform covenants with
ntcoveﬁngtealpropeny:’ T R

b
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o S
“Borrower shall promptly pay when due L
ent and late charges due underthe Note, © © "7
ir {0 8 written waiver by Lender, Borrower shall pay - °
the Note'is paid in full, a sum (“Funds”) equalto. -
i - this_Security Instrument; (b) yearly
nsurance premiums; and (d) yearly
may estimate the Funds due on the

tion the deposits or accounts of which are insured or guaranteed by a federal or ©
<nder is'such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge. for-holding and applying the Funds, analyzing the account or verifying the escrow items, unless
.. Lender pays:Borrower-interest: on the Funds and applicable law. permits-Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on’the Funds. Unless an agreement is made or applicable law
requires interest to be paid,:Lender shall not be required to pay. Borrower any interest or earnings on the Funds. Lender
- - shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument? - (oo 5 ¢ B T e b ‘ : SRS s

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

.. -amount necessary to make up the deficiency in one or more payments as required by Lender. .

: - Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security-Instrument. ... :

3.- Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under,
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the”
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

- Property which may attain priority over this Security Instrument, and.leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in'paragraph 2, or if not paid in that manner, Borrower shall

.. pay them on time directly to the person owed payment. Borrower shall promptly furnish to, Lender all notices of amounts
" to be paid under ‘this ‘paragraph?’If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
 Teceipts evidencing the payments.. CL e R
: Borrower shall promptly discharge any lien.which has priority over this Security Instrument unless Borrower: (@)
- agrees in writing t0 the payment of the

iblvig'atipnssecuréx_i:by the lien in a manner acceptable to Lender; (b) contests in good

- faith the lien by, or defends against enforcement of the lien in; legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien ‘or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an *
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

¢ .the'Property is subject to a lien which ‘may attain priority over. this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borr ver shall'satisfy the lien or take on ~more of the actions set forth above within 10 days®

of the giving of notice; " ¢ £ MMAGI AT RS RS :

.77 5. 7Hazard Insurance, -~ :Borrower shall keep the improvements now existing or hereafter erected on the Property
insured.against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
requires:insurance. This insurance shall be ‘maintained .in the amounts and for.the periods that Lender requires. The

" insurance carrier-providing the.insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. .~~~ 7o T R Sl ST
LUTAL insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold. the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all reccipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance

i L - SRS MRS L PN e L L R O
carrier and Lender, Lender may make proof of oss if ot made promptly by Borrower,
L ne T ander and Reipenaaniag iyt et S BEERIES B SRV
| k L . ey ' t
o UI}!,C,S(S,,I;engigr nd Borrower otheriise agree n Wrting,inSurance proceeds shall be applied o retoration orrepaie
of the Property damaged, if the restoration or. repair is economically feasible and Lender's security is not lessened. If the
" restoration or repair. is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be-
applied to'the sums secured by, this Security Instrument, whethér or- not then due, with any excess paid to Borrower. If
Borrower abandons the Property, does not answer within, 30 days a notice from Lender that the insurance carrier has
offered to settle a claim;, then Lend; r may. collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to'pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
wheri the notice is given::: o CHTIY A o G e
.. Unless Lender and Borrower otherwise agrée in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Property is acquired by Lender; Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

-Instrument immediately prior to the acquisition. " L T E
. 6. ‘Preservation and Maintenance of Property; Leaseholds Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger in writing.
7. Protection of Lender’s Rights in the

e Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as‘a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then' Lender may do and pay for whatever is necessary. to protect the value of the Property and Lender’s rights

~ in the Property. Lender’s actions may-include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
¢~ Lender may take action under this paragraph 7, Lender does not have to do SOl : :
0ol Any amounts disbursed by Eender under this paragraph 7 shall become additional debt of Borrower secured by this
" . Security Instrument: Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
‘the date ‘of disbursement at the No and shall be pay ith: interest,' upon; notice from Lender to Borrower




ng-the loan secured by this Security Instrument,

effect until such time as the requirement for the B

agreement or applicable law.

- Lender or its 3507 :

tice at the ti prior to an inspectio g reasonable cause for the inspection. :
*:*9.* Condemnation. - : The proceeds of any award or claim for damages, direct or consequential, in connection with
ondemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
. In the event of a total taking of the Property, roceeds shall.be applied to the sums secured by this Security
ment, whether or not then due, with any excess paid to Borrg_}yﬂer. In the event of a partial taking of the Property,

e fai_r_ market y_a}u§ of ihéiEroperiy immediately be

If t‘hé?ropcfty'is abandone "b‘beorrowér, or if, after 'hotice by Lender to Borrower that the condemnor offers to

" /make an‘award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

" given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. .- ‘ '
Len I vi in principal shall not extend or
. ge the amount of such payments.
Extension of the time for payment or
granted by Lender to any successor in
wer or Borrower’s successors in interest. - -
in interest or refuse to extend time for -
strument by reason of any demand made -
- 2OITower or Borrower’s successor: Lender in exercising any right or remedy .
shall not bé a waiver of or preclude the exercise of any right or remedy. o o : ' _ a
I Successors and Assigns Bound; Joint and Several Liability; Co-signers. - The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
‘but does not'e ute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in’ the Property under the terms.of this Security Instrument; (b) is not personally obligated to pay
~ the sums secured by this;Secur;'ty»‘Ins;rument; and (c) agrees that Lender and any other Borrower m '
modify, forbear. or. make any- accommodations with regard to the terms of this Security Instrument or the Note without:
that Borrower’s consent.. - . Binn oo g P LS P T S R R
12, .Loan Charges. e loan secured by, this Security Instrument is subject to a law which sets maximum loan
charges, and that law. is finally 1 ’
connection with the loan

dndé:_r’l_thé Note’ by mhkjﬁg’:a‘di;éég ‘paymer ] r
partial prepayment withoiit any prepayment charge under the Note. '+ #¥ RN v T
13, LééislﬁtibnfAﬁe’cﬁné';L’éndéi"S'Rightsf‘"‘i“If enactment or expiration of applicable laws has the effect of
. rendering any provision of the' Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may ‘require immediate payment in;full-of all sums secured'by this Security Instrument and may invoke any remedies
permitted by paragraph:19; If-Lender exercises this option; Lender shall take the steps specified in the second paragraph of
paragraph’17:: v N R AL LR SR N . LERE o
{100 2144 Notices.: - Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it. by first class mail.un] 'S.applicabje:law,- requires:use-of another. method. The notice shall be directed to the
Property Address or any other. address Borrower. designates by.notice to Lender. Any.notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice’
_provided for in this Security. Instrument shall be deemed.to have been given to Borrower or Lender when given as provided -
in'this paragraph. - e e SR R :

y Instrument shall bewgc()ven»léd Aby fédékal la\i\"and the Ia.w of the
n.the event that, agy,'p:oyi§ion or. clause of this Security Instrument or the:
ct shall not affect other provisions of this Security Instrument or the Note

ng provision [o.this end the provisions of this Security Instrument and the

one conformed copy of the Note and of this Security Instrument.
y If:all or any part of the Property or. any

0 ] ‘transferred and Borrower is not a natural -

N .Lender may, at its option, require immediate payment in full of ali sums":
secured b it. However, thi option shall.not.be exercised by Lender if exercise is prohibited by

 federal law ity Ins _ e L

: If Lender. ex th tion, L. shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the noticeis delivered or mailed within which Borrower must pay all sums sccured by

this Security, Instrument, If Borrower fails io pay.these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by, this Securi ment without further notice or demand on Borrower. o . h
RS T wer’s Right to Reinstate. rowe; ertain condi Borrower shall have the right to have
i ity ent ¢ rof: (a) 5 days (or such other period as
uant to'any power of sale contained in this

ent. Those conditions are that Borrower:
ment and the Note had no acceleration
ents; () pays all expenses incurred in enforcing this

d -

, s Security Instrument
~occurred,'However, this rig




©q
» by which the default must be cure
the notice may, result in acceleration of the sums .
form Borrower of the right to
e non-existence of a default or any other
fore the date specified in the notice, Lender
y; this Security Instrument without further
necies permitted by applicable law. Lender shall be entitled to
es .provided  in. this paragraph 19, including, but not limited to,
execute or cause Trustee to execute a written notice of the
0 cause the Property to be sold and shall cause such notice to be
perty is located. Lender or Trustee shall give notice of sale in the
. -Borrower and. to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest -
. bidder. at the time and place,and under:th design he noticé of sale in one or more parcels and in any order

e determines, T rustee may, postpone sale 1 or any parcel of the Property by public announcement at the time and
* place of any previous] ‘scheduled sale, Lender or its designee may purchase the Property at anysale, . .. .
-2 3. Trustee shall deliver.to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
Is in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
proceeds of the sale in the following order: (a).to all expenses of the sale, including, but not
d atto eys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
N OF egally entitled to it. I A
#5020, Lender in Possession, | pon acceleration under paragraph 19 or abandonment of the Property; Lender (in
iperson, by ‘agent:or: by:judicially. appointed receiver) shall:be entitled .to enter upon, take possession of and manage the
:Property and to collect the rents of the Property including those past due: Any rents collected by Lender or the receiver
-shall:be applied first to: payment:of.the. costs ,@Emanagemen_t;off the Property and collection of rents, including, but not
Jlimited to, receiver’s fees; premiums on'receiver’s: bonds and Teasonable attorneys’ fees, and then to the sums secured by
-this Security. Instrumen st L ST S S
~otsnia21, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shali request Trustee to -
‘reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
[Instrument'to Trustee: Trustee shall Teconvey the Property:without warranty and without charge to the PErson or persons
legally entitled to it. Such person or persons shall pay any recordation costs.:: - Gie e S Ry
o 1 ist g t o time femove Trustee and’ appoint a successor trustee to any
uccessor trustee shall succeed to all the title,

nber or grazing purposes.

e, ‘attorneys’ fees” shall 'ifxcludé any

If one or.more rid;rs‘axte'exe(c‘utedvby 'B'orr,o’wer and recorded togéthef;wiih

enants and agreements of each such rider shall be incorporated into and shall amend and -
Agre i nt.as:if the rider(s) were a part of this Security

= ZJ;FamilyfRide}' S

sTesssanes




FORM 'NO, 23 ACKNOWLEDGMENT :
; STEVENS-NFSE LAW PuB, €O, PORTLAND ‘ORE.,

BE I T REMEMBERED
be[ore e,

“named

} e the tdentzcal individual. descnbed m and
acknowledged to me that... 7/

Aexecuted the sa

, : e « o the o 20¢h
: Flled* orr re?ﬂ; ! mqgest Of : Sk “o'clock 4t ,-and duly reco_rdéd in Vol.-» MBS
-,Of — — — - : e 2115067
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