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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument™)is made on JULY 22ND
19 88  Thegrantoris CHRISTO2HER T WETLE AND DEBRA L WETLE
: (“Borrower™). The trustee is

KLAMATH COUNTY TITLE COMPANT (“Trustee™). The beneficiary is

LIBERTY SAVINGS AND LOAN ASSOCIATEON , which is organized and existing
anderthelawsof ~ THE STATE oOI' CREGON , and whose address is

1000 BIDDLE ROAD, MEDFORD, 0OR §7504 (“Lender”).
Borrower owes Lender the principal sum ¢f NINETY 'WO THOUSAND FIVE HUNDRED TWEWTY DOLLARS &
NO/CENTS Dollars (U.S.5  92,520.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security I nst:ument (“Note""). which provides for monthly payments, with the full debt, if not
paid earlier, due and paysible on AUGUST 18T, 20138 This Security Instrument
secures to Lender: (a) the repaymenl of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and.(c) the performance of Borrows's covenants and agreements under this Security Instrument and

. the Note. For this purpose, Borrowar irrevocably grants and conveys tngT&X%)c’ in trust, with power of sale, the following

described property located in H County, Oregon:

Lots 36 aad 37 of Loma Linda Heights, ascording to the official plat
thereof oa file in the offics of the County Clerk of Klamath County,
Oregon. e ‘

. #3305 ~28DB-1900 Key 218197
PROPERTY TAX ACCOUNT #330¢--28DB-2000 Key 218320

921 LOMA LINDA DRIVE KLAMATH FALLS
i [Streat] [City]

which has the address of

97601

(Zip Code)

Oregon . (“Property Address”);

TOGETHER WITH all thc‘improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents. royalties, ininzral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. Al replacements anc additions shall also be covered by this Security Instrument. All of the

foregoing is referred toin this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is law fully seised of the estate hereby conveyed and has the right to grant
and convey the Property and thzt the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the titls to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniorm covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

OREGON—single Family—FNMA/FH L}AC UNIFORM INSTRUMENT Form 3038 12/83
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UNIFORM COVENANTS.  Borrower ind Lendér covenant and agree as follows:

. 1. . Payrient of Principal and Inte¢ost; Frepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

i 2. Funds for Taxes gnd Insurmice. . Subject to applicable law or to a written waiver by Lender, Borrower'shall pay
te Lender on the day monthly payments ar: due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents :3n the Property, if" any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. ‘These items are calied “escrow items.” Lender may estimate the Funds due on the
besis of current data and reiisonable estima‘cs of future escrew items.

The Funds shall be held in an institurion the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lencer i suck an institution). Lender shall apply the Funds to pay the escrow items.

cnder may not charge for holding ani applying the Funds, analyzing the account or verifying the cscrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that intzrest shall be paid cr. the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall nct be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an zuiinual accounting of the Funds showing credits and debits to the Funds and the
purpose for whick cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall sxce-d the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly rzpaid to Borrower o- credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is 10t sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under par agraph 19 the Prope:ty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its accuisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums securad by this Secusity Instrument.

3. Application of Payments. 1Jnless applicable lavs provides otherwise, all payments received by Lender under
paragraphs ! and 2 shall be applied: first, to late charges due 1nder the Note; second, to prepayment charges due under the
Note; third, to amounts payzable under piragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person. owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these peyments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promply discharge zny lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends ugainst enfarcerr ant of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or firfe'ture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall sztisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance, Borrower shiall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance s1all be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptatle to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewzl nosices. In the event of loss, Borrower shall give prompt notice to the insurance
carsier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoraticn or repair is ecorcmically feasible and Lender's security is not lessened. If the
Testoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Progerty, or does no: answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymen:s referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leasehiolds., Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leasehold and
fee title shall not merge unless Lender agries o the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in ttis Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasoauble attorneys' fees and entering on the Property to make repairs. Although
Lender may take action urider this paragriph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower ani} Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate znd shall be pavuble, with interest, upon notice from Lender to Borrower
requesting payment. : :
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premums required to maintain the insurance in effect until such time as the requirement for the
insurance terminetes in accordanze with Borrower's and Lender’s written agreement or applicable law.

. 8. Inspection. Lencer orits agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
: 9. Condemnation. The proceeds of any eward or claim for damages, direct or consequential, in connection with
i any condemnatioa or other takin 3 of any part of the Property, or for conveyance in lieu of condemuation, are hereby
assigned and shall be paid to L encler.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any exzess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a clairi for damages, Borrower fzils to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to zollect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Sec urity Instrument, whether or not then due.

Unless Lender and Bor.cower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not uperate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proczedings against any successor in interest or refuse to extend time for
payment or otherwise modify amoztization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Bojrover’s Successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigrs Bound; Joint £nd Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind &nd benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execure the Note: (@) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommmodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. Ifthe loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally irterpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge o0 the permitted limj t; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refundid t Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a clirec: payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting I_ender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate paymernt ir full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. '

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be
mailing iz by first class mail unl i i
Property Address or any other ad i y notice to Lender shall be given by
first class mail to Lender’s address siated herein or ary other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be decnied to have been given to Borrower or Lender when given as provided
in this paragraph.

15, Governing Law; Sev erability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conilicts with applicable law, s1:ch conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or & Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior /ritten consent, Lencler may, at its option, require immediate payment in full of all sums
secured by this Security Instrunent. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this S scusi ty Instrument. .

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date 1 he notice is de ivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Boriower fails to pay these sums prior to the expiration of this period, Leader may invoke any
remedies permitted by this Securi ty Iastrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinsate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Inssrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstz tement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of 1 judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenunts or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but aot limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument aad the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to mvinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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21, Reconveyace, iJpon payment of all sums secured by this Security Instrument, Lender shaj) request Trustee to
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Tporated into and shaj] amend and
er(s) were a part of this Security

ble box(es)] ,
(X Adjustable Rate Rider [J Condominium Rider [J 24 Family Rider

[T Graduated Peyment Rider [ Planned Unj Development Rider
[J Other(s) [spec ify]’

BY SiaNING BEi Ow, Borrower accepts and agrees to the s and covenants contained in this Security
Instrument ard in any rider(s) executed by Borrower ang recorded wi

S

._\‘.~-‘.\__‘_ (Seal) 4 (Seal)
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STATE OF OREGON, Klamath County ss:

dayv of July .19 88 | personally appeared the above named
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STATE OF OREGON,

County of ... Klamath

BE IT REMEMBERED, Ther on this . 2€6th day of July ;
the undersigned, a Nctary syhlic in and Jor said County and State, petsona!ly

Debra L. Wetle . ..

appeared the within

Hefore me,

known -, tot‘,mevtq be tlle xdentxcm xrcxwdual described in and who executed the within instrument and

acl\nowledggd t,o me: that her executed the same freely and voluntarily.
. IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed

my official seal the day and year last above written.




ADJUSTABLE RATE RIDER

(1 Year Treasury Index — Ruite Caps — Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this  22ND day of JULY 19 88 , and
is incorporated into and shall be d2emed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “‘Security
Instrument’’) of the same date given by the urdersigned (the “Borrower'’) 10 secure Borrower’s Adjustable Rate Note (the “Note™’)

o LIBERTY SAVINGS AND LOLN ASSOCIATION

«he “Lender”’) of thé same date and covering the property described in the Security Instrument and located at:

621 LOMA LINDA DRIVE,
KLAMATH FALLS, OR 97601
. {Property Addi ess)
THE NOTE CONTAINS PIIOVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT LNY ONE TIME £ND THE MAXIMUM RATE THE BORROWER MUST PAY. THE

NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COV ENANTS. 1n acldition to the cova jants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follovws:
A. ADJIUSTABLE RATE AND MONTHLY PAYMINT CHANGES

The Note provides for an iniialirterestrateof 9 .875 o,. The Note provides for changes in the adjustable
interest rate and the monthly piymz2uts, as follows:

4. ADJUSTABLE INTEREST RA'[Z AND MONTHLY PAYMENT CHANGES

(A) Change Dutes
The adjustable interest rate 1 will pay may change on the first day of  AUGUST .19 89 , and on that
day every 12th month thereafter. Euch date on which my adjustable interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Chang: Date, my adjus-zble interest rate will be based on an Index. The “‘Index’” is the weekly average
yield on United Stetes Treasury sect \ities ndjusted tou constant maturity of 1 year, as made available by the Federal Reserve Board.
The most recent Tadex figure wvailable as of the date 45 days before each Change Date is called the “‘Current Index.”

If the Index is no longer avai zble, the Note Holder will choose a new index which is based upon comparable information.
The Note Holder will give m2 notize of this choice.

(C) Caleulation of Changes

Before each Change Date, the Note Holder wiil calculate my new interest rate by adding THREE AND ONE
QUARTER . percentage points ( 3.250 %) to the Current Index. The
Note Holder will then round the result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject to the
Iimits stated in Szction 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Helder will thert determine the amount of the monthly payment that would be sufficient to repay the unpaid principal
that | am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially equal payments.
The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate ("hanges

The interest rate I am requirad to pay at the first Change Date will not be greater than 11.875 % or less
than 7,875 0., Thercafter, my jaterest rate will never be increased or decreased on any single Change Date by
more than  TYO - percentage points ( 2.000 o) from the rate of in-
terest 1 have been paying for the preceding 12 maaths. My interest rate will never be greater than 14,875 %o,
which is called the «“Maximum Kate.”

(E) Effective Date of C hangss
My new interest rate will be:ome effective on cach Change Date. I will pay the amount of my new monthly payment beginning
on the first maonthly paymeat ¢ute after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail tome 2 rotice of any changes in my adjustable interest rate and the amount of my month-
ly payment before the effective date of any change. The notice will include information required by law to be given me and also
the title and telephone number: of a person who will answer any question 1 may have regarding the notice.

B. FIXED INTEREST RA iE OPTION
The Note provides for the Borrower’s oplicn to convert from an adjustable interest rate with interest rate limits to a fixed
interest rate, s follows:

5. FIXED 'NTEREST RATE CONVERSION OPTION

(A) Option to Conveit to Fixed Rate

1 have a Conversion Option which [ can excrcise unless I am in default or this Section S{A) will not permit me to do so. The
“Conversion Option®’ is 10y aption to convert “he interest rate 1 am required to pay by this Note from an adjustable rate with
interest rate limits to the fixed rate calculated under Section 3(B) below.

MULTISTATE CONVERTIBLE 2DJUSTABLE RATE RIDER —Single Family— Freddie Mac Uniform Instrument Form 3130 1/88
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The coaversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first Change
Date and en}ling on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new fixed rate is
called the “Con:rsion Date."

If I want to cxercise the Com ersion Option, I must first meet certain conditions. Those conditions are that: (i) I must give

1t to do so; (ii) on the Conversion Date, I must not be in default under the Note or the Security
Instrument; - (jij) by a2 date spacified by the Note Holder, I must pay the Note Holder a conversion - fee of U.S.
5 $250.00 : (iv) 7 must sign and give the Note Holder any documents the Note Holder requires to effect the
conversion.

(B) Calculaticn of Fixed Rat2

My new, fixed interest rate will be cqual to the Federal Home Loan Mortgage Corporation’s required net yield as of a date
and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year fixed rate
mortgages covered by applicable ¢C-day mandatory delivery commitments, plus three-eighths of one percentage point (0.375%),
or (ii) if the ofigin:z] term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory
delivery comuitments, plus three-cighths of one percentage point (0.375%). If this required nct yield cannot be determined because
the applicable corimitments are not available, the Note Holder will determine my interest rate by using comparable information.
My new rate calau’ated under this Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) akove.

(C) New Pay.rent Amount anc Effective Date

If I choos : to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that wouid
be sufficient ¢ rep.:y the unpaid principal I am expected to owe on the Conversion Date in full on the maturity date at my new
fized interest rate in substantially e3sal payments. The result of this calculation will be the new amount of my monthly payment.
Beginning with my ﬁrst'monthly payment after the Conversion Date, I will pay the new amount as my monthly payment untif
the maturity d.age.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrov.er exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider,
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of th: Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold
or :ransferred (or if .« beneficial intercst in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written coasent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument,
However, this opticn shall not be exsrcised by Leuder if exercise is prohibited by federal law as of the date of this Security Instru-
ment. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information required by Leader
to evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that
Lender’s security wil! not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument ‘s acceptable to lender.

To the extent permitted by applizable law, Lender may charge a reasonable fec as a condition to Lender’s consent to the loan
assumption. Lender may also require the transferee to sign an assumpiion agreement that is acceptable to Lender and that obligates
the ransferee to keep all the promises and agreements made in the Note and in this Security Instrument. Borrower will continue
to be obligated under the Note and :his Security Instrument unless Lender releases Borrower in writing.

If Lender e ercises the option to requirc immediate payment in full, Lender shall give Borrower rotice of acceleration. The
notice shall prov de a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior te the expiration of this period, Lender
may invoke any remeJies permitted by this Security Instrument without further notice or demand on Borrower.

2. If Borrower e»arcises the Convarsion Option under the conditions stated in Section B of this Adjustable Rate Rider, the
amendment to Uniforin Covenant {7 of the Security Instrument contained in Section C1 above shall then cease to be in effeci,
and the provisions of Uniform Covenaunt 17 of the Security Instrument shall instcad be in effect, as follows:

Transfer of (he 2voperty or a Benaficial Interest in Borrower. I all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consant, ]ender may, at its option, require immedijate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender excreises this option, Leader shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or majled within which Borrower must pay all sums secured by this Security
Instrument. If Ba:roveer fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security instrument without further notice or demand on Borrower.

BY SIGNING BEL.OW. Borrower accepts and agrees to the terms and covenants comtained in this Adjustable Rate Rider.

STATE OF OREGON, S—, ~
County of Klamgtb; ‘ AT :{__t/,?‘ ,4,/2 o~ W (Seal)

: P - B Wi
Filed for record at reqiest ‘of: CHRI{/S}TOP ,HER T ""ET};E ., / " errower
E A gf"l,- ’ > i / '7-7‘)
Klamath County Title Co. /X/;/ (& 2z T LT (Seal)

onthis —27th _ dy o' _Tuly AD, 9gg _ * DEBRA L WETLE P
at __10:06  yolock __A. M. and duly recorded
in Vol. _MB8 _ of -Morrgages Pige 11929
Evelyn Bichn  County Clerk
By QZ&Z&MK:B&&L—..M
Deputy.

Fee, $38.¢0




