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'UNIFORM COVENANTS. Borrower and Lender covenant and a gree as follows:

1. Payment of Principal and Interest; Prepayrient and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to r.pplicable law of to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due wider the Note, unti; -he Note is paid in full, a sum (“Funds”) equal to
one-twelfth oft (a) yearly taxes and assessments 'vhich may attain p-iority over this Security Instrument; (b) yearly
leasehold payments or ground rents cn the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items .ire called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of futire cscrow i tems.

The Funds shall be held in an ins titution the depssits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and s pplicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that intersst shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be requirec to pay Borrowsr any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accouting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was madz The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the arount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates o the escrow items, shall exceed the araourt required to pay the escrow items when due, the excess shall be,
at Borrower’s cption, either promptly repaid to Borrow:r or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to piy the escrow items when due, Borrower shall pay to Lender any
amourt necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
azy Funds held by Lender. If under parazraph 19 the Preperty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its icquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Sezurity Instrument.

3. Application of Payments. Unless applicible law provides otherwise, all payments received by Lender under
puragraphs | and 2 shall be applied: first, zo0 late charges clue under the No ‘¢; second, to prepayment charges due under the
Note; third. tc amounts payable under paragraph 2; fourta, to interest due; and last, to principal due.

4. Charges; Liens. Eorrower shall pay all taxe;, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Secwrity Instrument, anc leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pzy them on time directly to the person owed payment. Eorrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes t hes: payments direc:ly, Borrower shall promptly furnish to Lender
re:eipts evidenciag the payments.

Borrower shall promptly discharge any lien wihick: has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured v the lien in a munner acceptable to Lender; (b) contests in good
faith the lien by. or defends against enforce :lier: i gs which in the Lender’s opinion operate to
prevent the enforcement of the lien or fori y pat of ; or (c) secures from the holder of the lien an
agrzement satisfz ctory to Lender subordin rument. If Lender determines that any part of
the: Property is subject to a liea which muy attain prioricy over this Security Instrument, Lender may give Borrower a
10%ice identifying the lien. Borrower shall satisfy the lizn or take one or more of the actions set forth above within 10 days
fthe giving of notice.

5. Hazard Incurance. Borrower shall keep the iimprovements now existing or hereafter erected on the Property
inszred against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall te maintained in the amounts aad for the periods that Lender requires. The
insurance carrier providing the insurance shall be chesen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals. shall be acceptable to Lender znd shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender reqaires, Borrower shall promptly give to Lender
zll receipts of paid premiums and renewal rotices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lende:. Lender may make prool’of loss if not made promptly by Borrower.

Unless Lerder and Borrower otherwise agree in wrii ag, insurance proceeds shall be applied to restoration or repair
cf te Property dimaged, if the restoration or repair is eccnomically feasibie and Lender’s security is not lessened. If the
rastoration or repair is not economically feasible or Lznder's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not (ken due, with any excess paid to Borrower. If
Eorrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
ofered to settle u claim, then Lender may collect the insuran ce proceeds. Lander may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Inistrument., whether or not then due. The 30-day period will begin
when the notice is given. :

Unless Lender and Borrower ot g, any application of proceeds to principal shall not extend or

in paragraphs | and 2 or change the amount of the payments. If

g i i ce policies and proceeds resulting

from damage : i € sums secured by this Security
Irstrument immediately prior to the acquisit

6. Preservation and Maintenance of Property; L easeholds. Borrevrer shall not destroy, damage or substantially
change the Proper:y, allow the Property to deteriorate or commit waste. [1' this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, wid if Borrower acquires fee title to the Property, the leasehold and
feu title shall not merge unless Lender agrees to the mergerin vriting.

7. Protection of Lender's Rights in the Propcrty: Mortgage Insurance, If Borrower fails to perform the
covenants and agrecments contained in this Security Instrument, or there is a legal preceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorn ¢ys' fees and entering on the Property to make repairs. Although
Leader may take action under this paragraph 7, Lender does 1ot have to do so,

Any amounts disbursed by Lender under this para graph 7 shall become additional debt of Borrower secured by this

trument. Unless Borrower and Lender agree 1o orher terms of pavinent, these amounts shall bear interest from
the date of disburscment at the Note rate and shall be pavable, with interest, upon notice from Lender to Borrower
requesting payment. :
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NON-UNIFORM COVENANTS. Borrower unci Lender further ¢ ovenant and agree as follows:

15. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
nreach of any covenant or agreement in this Saiurity Instrument (hut not prior to acceleration under paragraphs 13and 17
unlesy ap plicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not l2ss than 30 days from tie dute the notice isgiven to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or bafore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to hring a court action to assert the non-existence of 2 default or any other
defense of Borrower to acceleration and sale. If the default is not cered on or before the date specified in the notice, Lender
at its option may require immediate payment ir: full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies germitted by applicable law. Lender shall be entitled to
collect sl expenses incurred in pursuing the romedies provided in this paragraph 19, including, but not limited to,
reasonahle attorneys’ fees and costs of title eviderce,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default ;ind of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demiand on Borrowsar, shall sell the Property at public auction to the highest
bidder ut the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parce! of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the iruth of the statements made
therein. Trustee shall apply the proceeds of the szle in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s nnd attorney s’ faus; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally eatitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent of by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including thosc past due. Any rents collected by Lender or the receiver
shall te applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on recaiver's bonds and rensonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment 0  all sums secured by this Security Instrument, Lender shall request Trustee 10
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall recont ey the Property without warranty and without charge to the person or persons
legzlly entitled toiit. Such person Or persons shell pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trusteelizrein and by applicatle law.

23. Use of Property. The Property i3 not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees™ shall include any
attorneys fees awarded by an appellate cotrt.

25. Riders to this Security Instrum ent. if one or more riders are executed by Borrower and recorded together with

this Security Instrument, the covenants ard azreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemenlts of this Security Instrument as if the rider(s) were a part of this Security
Fastrument. [Check applicable box(es)}

[3 Adjustable Rate Kider : :} Condominium Rider 124 Family Rider
[] Graduawed Payment Rider [ Planned Unit Development Rider
] Other(s) [specify] :

By SIGNING BELOW, Borrower ‘accepts and agrecs to the terms and covenants contained in this Security
nstrument and in any rider(s) executed by Borrower and reco-ded with it.

—Borrower

" Thomas J. Larson —~Borrower

T [Spar;e Below This Line For Acknowledgment] - e ——

OLeEOM caverrnnine wrenene

S8
COUNTY OF o Klamath.ooooeeieenes }

‘The foregoing instrument was acknovdedg: .l before me this........ July. 28, 1988 i
. (date)

“‘¥9°‘““‘,° egpires: ?KZ%/g 7

PN
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