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DEED OF TRUST

TIHIS DEED OF TRUSI (“Security Instrun‘zqnl”) 16 MIAGE 01 1eeirrreeearieeressrener e BTt o
The grantor is GLENN'R ¢ AND JOANNE L. LOCKWOOD,. HUSBAND.. AND. WIFE..

... (“Trustee™). The beneficiary is
, which is organized and existing

Borrower owes Lenceer the principal sum o

Dollars (U.S. 5...36.,.900...00.
dated the same date as this Security in ich provides

paid earlier, due and payable on 013

secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of a!l other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Notet For this purpose, Borrower irrevocably grunts and conveys to Trustee, in trust, with power of sale, the following
described property located in ..... KL AMA T e araeereseesssraesnestesnsassanas County, Oregon:
"%(d) The repayment of . any future advances, with interest thereon, made to Borrower
by Lender pursuant to the paragraph below ("Future Advances").

FUTURE ADVANCES. Upon request of Borrower, Lender, at Lender's option prior to

full reconveysnce of the property by Trustee to Borrower, may make Future Advances
to borrower. Such Future Advances, with interest thereon, shall be secured by

this Deed of Trust when svidenced by promissory notes stating that said notes are
secured hereby.

“LOTS 2 AND 3, BLOCK 44, FIRST ADDITION TO KLAMATH FALLS, IN THE COUNTY OF KLAMATH,
STATE OF OREGON.

TAX ACCOUNT NO. 3809—-32:\3 9900 KEY NO. 412011
TAX ACCOUNT NO. 3809-31AB 10000 KEY NO. 412002

*SEE ATTACHED ADJUSTABLE RATE LOAN RIDER MADE A PART HEREIN.

....................................... e RLAMATH. FALLS

[Street] {City]

o (“Property Address”):
[Zip Codel

TOGETHER WITH al. the improvements now ot hereafter erected on the property. and all easements, rights,
appurtenances, rents, royaities, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Iastrument. Allof the
foregoing is referred to in this Security Instrumen: as the “Property.”

BORROWER COVENANTY that Borrower is lawfully seised of the estate hercby conveyed and has the right to grant
and convey the Property and that the Property it unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the titl: to the Propery against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdic tion 1o canstitute a uniform security instrument covering real property.

OREGON—Singe Family—FNME./FHLMC UNIFORIA INSTRUMENT Form 3038 12/83

44737 SAF SYSTEMS AND FORMS
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UNIFORM COVENANTS. Borroweranc Lender covenant and agree as follows:

1. Payment of Principal and Intarest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Fundsfor Taxes and Insurance, § ybject to applicatle law or to 2 written waiver by Lender, Borrower shail pay
to Lender on the dey monthly payments :ire due under the Note, until the Note is paid in full, a sum ("Funds™) equal to
orie-twelfth of: (a) yearly taxes and asscssments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents an the Property, if any; (c) vearly hazard insurance premiums: and (d) vearly
mortgage insurance premiums, if any. These items are called *‘cscrow jtems,™ Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institu tion the deposits or eccounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender i5 such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting o -he Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was imade. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together wita the future monthly payments of Funds payable prior to
the dus dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repzid to Borrower or credited to Borrower on monthly payments of Funds, If the
amour:t of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amourt necessary to make up the deficiency in or.e or more payraznts as required by Lender.

Upon payment in full of all sums securec. by this Securit Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sule of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicztion as a credit against the sums secur ed by this Security Ir:strument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to Jate charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Propzrty which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the mamier provided in paragraph 2, or if not paid in that manner, Borrower shali
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowe: makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lizn in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agresment satisfactory to Lender subordinating the lien to this Szcurity Instrument. If Lender determines that any part of
the Progerty is subject to a lien which may attzin priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take cne or more of the actions set forth above within 10 days
of the giving of notice.

. Hazard Insurance. Borrower shall kesp the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “exteaded coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld,

All insurance policies and renewals shall be acceptable ta Lender and shall include a standard mortgage clause.
Lender vhall have the right to hold the policics and renewals. If Lunder requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal netices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made proinptly by Borrower.

Unless Lender =nd Borrower otherwise: agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible cr Lender's seci-ity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 deys a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collcct the insurance proceeds. Lender may use the proceeds to repair or restore
the Proparty or to pay sums secured by this Szcurity Instrument. ‘whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payment: referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower™s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

§. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title skall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortyage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Sec urity Instzument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemunation or to enforce laws or
regulatiors), then Lender may do and pay for whate eris necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paving any sums sezured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender muy take action under this paragraph 7, Lender docs not have to do so. i

Any amounts disbursed by Lender under this paragraph 7 shull become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender aigree to other terms of payment, these amounts shall bear interest from
the date cf disbursement at the Note rate antl shell be payable, vith interest, upon notice from Lender to Borrower
requesting payment.




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,

Borrower shall pay the Fremiums rejuircd to maintain the insurance in effect until such time as the requirement for the
-insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Iender or its agent may make tcasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of cr prior to an inspzction specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of ary part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess pzid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lencler otherwisz agree in writing, curity Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shal] be
paid to Borrower.

If the Property is abandoned by Berrower, or if, af-er notice by Lender to Borrower that the condemnor offers to
Take an award or settle a claim for dainages, Borrower fajls torespond to Lender within 30 days after the date the notice js
given, Lender is authorized to collect and upply the proceccs, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instru ment, whether cr not then due.

Unless Lender and Borrower otherwise agree in writ ing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payraents referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
irterest of Borrower shall not operate 10 release the liability of the original Borrower or Borrowe:’s successors in interest.
Lender shall not be required to comnien.:: proceedings azainst any successor in interest or refuse to extend time for
payment or otherwise modify amortizarion of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s suc:assors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the cxer.ise of any right or remedy.

11. Successors and Assigns Bounc; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shali bind and benit the successors and assigns of Lender and Borrower, subject to the provisions

graph 17. Borrower’s covenants und zgreements shail be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing :his Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of tiis Security Instrument; (b) is not personally obligated 1o pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
medify, forbear or make any accommuxlatians with regard 10 the terms of this Security Instrument or the Note without
thet Borrower’s consent.

12, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law s finally interpreted so that the interest or other loan charges collected or to be collected in
cornection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b; any sums already collected from Borrower which exceeded
permitted limits will be refunded to Boirower. Lender may choose to make this refund by reducing the principal owed
uncer the Note or by making a direct payment to Borrower. Ii'a refund reduces principal, the reduction will be treated as a
pariial prepayment without any prepayment charge under ths Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or th:s Sceurity Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of ]l sums securecd by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender excrcis:s this option, Leader shall take the steps specified in the second paragraph of
parzgraph 7.

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable | i - The notice shall be directed to the
Property Address or any other address Barrogwer desi ty notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. :

15. Governing Law; Severability, This Security Inst-ument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such canflict shall not a provisions of this Security Instrument or the Note
Wwhic1 can be given effect withour the conflictir g provision. To this end the provisions of this Security Instrument and the
Note are declared to be severatle.

.. 16. Borrower’s Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument.
~=»17. Transfer of the Preperty or 3 Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferrad (or if a benefi cial interest in Burrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written corsent, Lender may, a: its option, require immediate payment in full of all sums
secured by this Security Instrument. Howeve:, this option stall not be exercised by Lender if exercise is prohibited by
feder:d law as of the date of this Security Instruient.

If Lender exercises this option, Lerder shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the natice s 5 delivered or mailed within which Borrower must pay all sums secured by
this Sceurity Instrument. If Borrower fails 10 Py these sums prior to the expiration of this period, Lender may invoke any
reredies permitted by this Secu ity Instrutent without further rotice or demand on Borrower.

18. Borrower’s Right to Reinstate, I Borrower mests, =ertain conditions, Borrower shall have the right to have
enfore:ment of this Security Instrument diseon:i aued at any tine prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatemer t) tefore sale of the Property pursuant to any power of sale contained in this
Securivy Instrument: or (b) entry of a judgnien: enforcing this Sscurity Instrument. Those conditions are thar Borrower:
(2) pays Lender all sums whicly then would b: due under this Securit
ocecurr:d; (b) cures &ny default of any other coven ez
Security Instrument, including, but not limited to, reasonable attorneys' fees
reasombly require 1o assure thut the lien of this Security Instrament, Lend
obligation to pay the sums secured by th's Security Instrument shall co
Borrower, this Security Instrument and the ¢bligzitions secured licreby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall no apply in the cace of acceleration under paragraphs 13 or |7.
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NON-UNIFORM COVEN#NTS. Borrower and Lender further covenant and agree as follows:

> 19. Acceleration; Reme{ies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agrecner.t in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides:otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 cuys from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in fail of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 written notice of the
occurrence of an event of default and of Lender’s elecrion to cause the Property to be sold and shall cause such notice to be
recorded in each county in which amy part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicabl: lay to Borrower znd to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustce's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals; in the Trustee’s decd shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s iid attorneys’ fees; (b1 to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally eatitled to it.

20. Lender in Possession, Upon acceleration ander paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially ippeinted receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of th: Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fues, premiuins on recciver’s bords and reasonable attorneys® fees, and then to the sums secured by
this Security Instrument.

21, Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall s rrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shali reconvey the Proparty without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lende- may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hersunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and cuties conferred upon T rusté 2 herein and by applicable law.

23. Use of Property. The Propestyisnot currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees, As used ‘n this Security Instrument and in the Note, “attorneys’ fees™ shall include any
attorneys’ fees awarded by an appeliate court.

25. Riders to this Security Instiument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenints and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check apglicable box{:s)] :

XX Adjustable Rate Rider (] Condominium Rider [[J 24 Family Rider

[ ] Graduated Payment Rider [] Planred Unit Development Rider
] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covena
Instrument and in any rider(s) executed by Borrower and recorded with it ;Z//

—DBorrower

STATEOF  ...........QREGON. ......

SS:
‘COUNTYOF ........ ... KLAMATH . }

- The foregoing instrument was acknowledied before me this...... [P J ULY, 26, 1988

........ A L T T T N

(date)

~ by’
Tt .
IO RN
K :\_A(') fr,; I 3 *

o f;l"fé"@"m"ﬁsﬁf"% expires: ,,//QL//g}/
SRR

447170
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

Tkis Rider is made this , and is incorporated into and shall
be deemed to amend 2nd supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
ment’') of the same date given by the undersignec (the “‘Borrower’’) to secure Borrower’s Note to

. KLAMATU FIRST FERERAL.SAVINGS AND.LOAN ASSOUJAT(N
(the “‘Lender”’) of the same date (the ““Not:’’) and covering the roperty described in the Security Instrument and
locateda: ....616 Lincoln Street, Alamath Falls, Oregon 97601

Propert:s Address

Modifications. In addition to the covenants and agreemz1ts made in the Security Instrument, Borrower and
Lender further covenant and agree as follov/s:
A. INTEREST RATE AND MONTHLY PAYHENT CHANGES

The Note has an *“Initial Interest Rate” of .25 %. The Note interest rate may be increased or decreased on the
1St . day of the moath beginning on ...Septenber. .1, .., 19.89.. and on that day of the month every
12 .. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the *“Index’’. The Index isthe:
{Check vne box to indicate Index.]

(1) K3* “Contract Interest Rate, Purzhase of Previously Occupied Homes, National Average for all Major
Types of Lenders’® published by the Feder:i! Home Loan Bank Board.

@)

[Check ane box to indicate whether there is any maximum liir it on ckanges in the interest rate on each Change Date; if no box is checked there will
be no maxinum limit on chunges.)

(1) O There is no maximum limit o1 .changes in the interest rate at any Change Date.

**SEIl NOTHZ) - X1 The interast rate cannot be changed by more thar .1 .90 percentage points at any Change Date.
BEILOW If the interest rate changes, the amount of Borrower’s monthily payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decresses in the interest rate will result in lower payments.
8. LOAM CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loar charges collected or to be collected in connection with the
Ioan weuld exceed permitted limits. If this is the case, then: (A} any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitied limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payrent to Borrower.
C. PRIOR LIENS

If Lender determines that all or any pait of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrunisnt, Lencer may sand Borrower a notice identifying that lien. Borrower
shall proraptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinzting that lien to this Security Instrument.
D. TRAMNSFER OF THE PROPIERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increas: in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a charge in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in parzgraph 17.

. + sipni is, Borro -ees to all of ths above, . .
**WlthB)as“’flflﬁ{l}:l or?rrtgg aigxllegsérest re;te Ogdjustments du/l;lng the

loan of plus or minus three ($3.00) percanta

Y}é eal)

—Borrower.
: A
% Q.
AN A QBLL,@/J[O oo - - - . (Seal)
/ LOCKW@OD Borone

N’

STATE OF OREGON: COUNTY OF KLAMATH: .

Filed for record at request of Aspen Jditle Co. the ___28th
of Suly AD, 1988 g _4:0¢ oclock __P- M., and duly recorded in Vol. __M88
of . Mortgages on Page 12093 .
: Evelyn Biehn | County Clerk
FEE $28n 00 : i By Q/J[ll Loone, WIJ 31&4&&({{'«'-‘&




