Vnt NEE ﬁagé 12&38:

#09-1360. ATC #32462

After Tecording, Please return to:  Klamatn First Federai
P. 0. Box 5270
Klamath Falls, oRr 97601

TTTee——— . . [Space Abave This Line For Recording Data)

DEED OF TRUST

"HIS DEED oF: TRUST
8 Thegranicris, . Rob
................. (:‘Borrower'

William. L...‘..S.lsemore -(“Trustee™). The beneficiary is
'ERAL SA\S/”\(’S AND LOA S hich is organized and existing

Stre ] 2.0...0
WENTYZ
---.). This deby g e
Security Instr rovides for monthly pPayments, w
Diyasleon ... Augu 2 Zolé) ............................................... This Security Instrument
secures to Lender: (a) the Tepayment of the debt evidenced by the Note, with interest, and all fenewals, extensions and
modiﬁcatiuns; (b) the hayirent of all other sums, with Interest, advanced under paragraph 7 to protect the security of this
Security Instrumem; @ad (c) the performance of Borrower's covenants and agreements under thig Security Instrument angd
the NotexFor this Purpose. Borrower jrrey, ccably grants and conveys to Trustee, in trust, with power of sale, the following
described Propertylocatedin .. oY ErANS ALBMALD............ L Wb power of County, Oregon:

:E(d)

Please gee attached EXHIBIT wpn for legai description.
Tax Account No. 3908—23B0—1100 Key No. 498134

*SEE ATTACHED ADJUSTABLE RATE L0AN RIDER MaDE A PART HEREIN.

...................... (“Property Address");
[2ip Coce]

TOGETHER WITH all the ImMprovements now o hereafter erected on the property, and all easemengs, rights,
Appurtenances, rents, rovalties, mineral, oj] and gas rights ang profits, water rights and stock and all fixtures pow or
hereafter » part of the property. Aji replacements and additions shall ajs be covered by this Security Instrument. AJj of the
forcgoing is referred to jn this Security Instrumens ¢ the “Property.”

BOrRROWER: COVENANTS thar Borrower is Lawfully seiseq of the estate hereby conveved and has (he right to grant
and convey the Property ang that the Property js Unencumbere, except for encumbrances of record. Borrower warrants
and wil! defend generally the title 1, the Property against all claims and demands, subject to any eheumbrances of record.

THis SECcunITY INSTRUMENT combines uriform covenants for national use ang non-uniform covenants with
limited variations by jurisdictiog 1o constitute a unifurm Security instrument covering real property.
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UNIFORM COVENANTS, Borrower and lender covenant and agree as follows:

1. Payment of Principn and Interest; Frepayment and Late Charges, Borrower shall promptly pay when due
the principal of zind interest on the deby evidenced! by the Note and any prepayment and late charges due under the Note.

2. Fund; for Taxes sind Insurance, ject to applicable Jaw Or to a written waiver by Lender, Borrower shal] pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly tuxes and assessmer:t i iori Security Instrument; (b) yearly
leasehold payments or groynd rents on the Pr. v; i ance premiums; and (d) yearly
mortgage insurajice premiums, if any. These iterrs are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reas dnable estimates of future escrow jte

Lender pays Borrower interest on the
Lender may agree in writing thzt interest s

requires interest to be paid, Lender shall not be re

shall give to Borrg wer, without charge, ;

purpose for which each debit t> the Fun

this Security Instrument.

If the amount of the Fundy i payable prior to

the due dates of th 3 i i the excess shai] be,
i i ments of Funds. If the
hall pay to Lender any

amount necessary to make up the de rmore payments as required by Lender.

Upon payment in full 07 all sums secured by this Secy Instrument, Leng refund to Borrower

Lender. If uader ke is i g shall apply, no later
1 i isiti ime of
ns secured by thi
Unless applic therwise, all payments received by Lender under
4, 1o late charges due under the Note; second, (o prepayment charges due under the
» 1o amounts payable ung ¢rparagraph 2; fourth, to interest due; and last, to principal due,

4. Charges; Liexs. Borrower shall pay all iaxes, assessments, charges, fines and im
Property which may attain priority over this Security I ol
Borrower shal] pay these obligations in the manner D i
pay them on time directly to the persc ‘ 2
to be paid under thig paragraph. If Borrower makes t
receipts evidencin g the payments

Borrower shaj] promptly y lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment € obligation sccured by the lier in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcemant of the licn or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactorv to Lender subordinating the Jjen to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which Mmay attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower ¢hall satisfy the len or take one or more of the actions set forth above within 10 days
of the giving of notjce, :

S. Hazard Insurance, Borrewer shall keep ke improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards; included within ths term “extended coverage” and any other hazards for which Lender
requires insurance. Thig insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance ecarrier providing the insurznce shall be chosen by Borrower subject to Lender’s approval which shail not be
unreasonably withheld.

der and Borrower othorwige applied to restoration or repair
of the Property damaged, if the restoration or i i ity is not lessened. If the
restoration or repair is no i
applied to the i uri then due, with any excess
Borrower abandons the Property, o- dces not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender mz ¥ collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period wil] begin
when the notice is given.

Unless Lender and Borrower stherwise agree in wiriting, any application of proceeds to principal shall not extend or
Postpone the due date of the monthly payrments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Froperty is 3 *quired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition sha;l pass to Lender to the extent of the sums secured by this Security
Instrument im mediately prior to the acquisition,

6. Preservation and Maintenanco of Property; Leaseholds, Borrower shal] not destroy, damage or Substantially
change the Property, allcw the Property 1o deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shalt comply with the provisions of the lease, aric: if Borrower acquires fee title to the Property, the leasehold and
fee title shall noy merge unless Lender igrees to the merger in writing,

7. ction of Lender’s Rj ghts in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained i) this Security Instry ment, or there is a legal proceeding that may significantly affect
Lender's rights in the Preperty (such as ¢ proceeding in bankruptey, probate. for condemnation or 1o eaforee laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which hag priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragrash 7, Lender does not have to do so.

Any amounts disbursed by Lendle i ph 7 shall become additional
Sceurity Instrument, Unless Borrower; ende ther
the date of disbursement st the Note rate and shajl be puyable,
fequesting payment,




If Lender required mortg
Borrower shal] pay the premiumy;
insurance terminates in accordan

8. Inspection. agent may make reasona
shall give Borrower notice at the time ofor prior to an inspection

9. Condemnation, The proceads of any award or claim ages, di conscquential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lendcr.

In the event of a totaj taking of the Property,

Instrument, whether or not then clue, with any excess

before the taking,
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damuges, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to colleot and apply the Proczeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Ins trument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the month) in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Mot Release i i i
modification of amortization of the sups secured by this Security Instrument granted by L
interest of Borrower shall not operite tq release the liability of the original Borrower or Borrower's successors in interest,
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for

i rtization of the sums 3 y thi 3 trument by reason of any demand made
WEr's sLccessors in interest, Any forbearance by Lender in exercising any right or remedy
preclude the excreise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and banefit the succes i Borrower, subject to the provisions
of paragraph 17, Borrower’s covenants and agreements s joi - Any Borrower who co-signs this Security
Instrument but does not execute the Noze: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrurent; and (c) agrees that Lender and any other Borrower may agree to extend,
modity, forbear or make any accommiod.tions with regerd to the terms of this Security Instrument or the Note without
that Borrower's consent,

12, Loan Charges. If the loan secured by this Security Instrument s subject 1o a law
charges, and that law is finally inteipret. nterest or other loan

€ sermitted limit;
permitted limits will be refunded to Horrower., Lender miy choose
under the Note or by making a direct Fayraent to Borrower. If a refy
partial prepayment without any prepayment charge under the Note,

13. Legislation Affecting Ler der’s Rights. enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedijes
pzrmitted by paragraph 19. If Lender exerc:ses this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borroyyer provided for in this Security Instrument shall be given by deliv
mailing it by first class mail unless applicadle law requiras use of another method. The i
Property Address or any other address Borrower designata; i
first class mail to Lender’s address stated herein or any oth
provided for in this Security Instrument shzll be deemed to
in this paragraph.

15, Governing Law; Severability. This Security Iestrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event 1khat any provision or clause of this Security Instrument or the
Note conflicts with applicatile law, suct. condict shall not affect other provisions of this Security Instrument or the Note
wkich can be given effect without the conflizting provision. To this end the provisions of this Security Instrument and the
Noteare declarec to be severable,

16. Borrower’s Copy. Borrower shll be given one zonformed copy of the Note and of this Security Instrument.

17. Transfer of the Property o1 a Eeneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if » beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written conseat, Lender mav, at itg option, require immediate payment in full of all sumg
sceured by this Security Instrument. Hower, this option shall not be exercised by Lender if exercise is prohibited by
fedural law as of the date of this Security | nstri:ment,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
ol'not less than 30 days from the date the notice is defivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fail; 1o ray these sums prior to the expiration of this period. Lender may invoke any
rem:dies permitte) by this Security Instry ment without furthe: notice or demand on Borrower,

18. Borrower's Right ro Reinstate: I Borrower meuets cerain conditions, Borrower shall have the right 1o have
enforcement of this Security Lnstrument discontinued at any 1ine prior to the carlier of: (1) 5 days (or such other period as
applicable Jaw may specify for reinstatement) hefore sale of the Property pursuant (o any power of sale contained in thig
Security Instrument; or (b) entry of a jud yment enforcing this Security Instrumen. Those conditions arce that Borrower:
(a) pays Lender all sums which then would he duc under this Sccurity lnslrun)cnt and the Note had no acceleration
oceurred: (b) cures any defayly of any other <ovenants or agrecments; (¢) pays all expenses mcurred in enforeing this
Security Instrument, including, but not limita | to, reasonable attorneys’ fees; and (d) takes suct action as Lender may
reascnably require to assure that the lien of this Sceurity Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by. this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the oblizations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




Non.Unp FOR}M COvENANTs. Borrower ang Lender further covenant and agree 55 follows:

19, Accelerati m; ,
L OF £greement in this Security Ins
F orovid 3

and sale of th
right to bring
acceleration and sala,
ire immediate payme

county in yihich
manner prescribed by ap plicable Jaw to Borrower
Fequired by applicable favs, Trustee, without d2mand
bidder at the time and place zpg under the ¢e
Trustee det, i

all deliver ¢,
expressed or implied, The recits
therein, Trusteo shaly apply the Aroceeds of the
limited to, reasonable Trustee’; and attorneys’
to the person op persons leg]ly eatitled to jt.
20. Lenger in Possessicn,
person, by agen: o by judfcia]ly a
Propcrty and to ¢
shall be app};
limited to, receiyer’
this Sceurity Instrument.
21, Reconveyance. Upo
reconvey the Property angd shal
Instrumeny t
legally entitled to jt. Sye

Remedies, Lender shall giye notice to Bor

Tower prior to

to cure the

defauls must he cured;
acceleration of the sums
Borrower of

ender shall pe entitled to

X including, but not

execute g

limited to,

written notice of the

and shall cayge such notice to pe
all give Notice of saje jp the
icable Iaw, After the time

Ore parcels ang in any order

public announc
ale,

penses
by this Secun’ty

Mme 10 time remoye Trustee apg appoint a syc
eyarnce of the Property, the Successor trustee shall sy

Power and dutjes conferred upon Trustee herein an¢ by applicable law,

23. Use of P’roperty. Th: Pmpcrty is not Currently used for agricultural, timber or

24, Attorneys’ Fees. A5 ueq in this Security Instrumen and in the Note,

attorneys’ fees awarded by ap appellute court.

O Cendominium, Rider
[J Plenned Unj Development Riger

[J Graduateq Payment Rige-
| Other(s) [specify]

By SiGNING BELow, Borroaer accepts and agrees o the rer
and recorded with it,

mentand in any rider(s) exz ;uteq

cment at the time and

CESSOr trustee to any
ceeed to all the title,

8razing purposes.
“anomeys‘ fees™ shaij include any

[J24 Family Rider
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This instrumen; Was prepare¢’
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ADJUSTABLE RATE L.OAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURS A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE | NTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . . 218t day of »19. 88 ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Securc Debt (the “‘Security Instru-
ment”’) of the same date given by the undersigned (the ‘‘Borrower’”} 1o secure Borrower’s Note to
. KLAMATH FIRST, FEDERAL, SAVINIGS AND LOAN ASSQCIATION
{the *‘Lender’’) of the sams date (the “Note’’) und covering the property described in the Security Instrument and
locatedat Rt 3. Box 269, Klamath Cregen,. 97601

Property Address

Modifications. In addition to the covenant; ancl agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an ““Initial Interest Rate’” of .75 %, The Note interest rate may be increased or decreased on the

1$t. day of the month beginning on . Septembzr. 1, , 19.89.. and on that day of the month every
months thereafter.

Changes in the interest rate are governed by chan ges in an interest rate index called the “Index”’. The Index is the:
|Check one boe o indicate Index.)

(1) [Z* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of L[%nclers" published by the Federal Homne Loan Bank Board.

@) -

[Check one box t¢ indicate whether there is any maximum lir1:t on changes in the interest rate on eack Change Date; if no box is checked there will
be no maximum lmit on changes.)

(1) O] There is no maximum limit on changes in the interest rate at any Change Date.

**SEE NOTE) [ The interest rate cannot be changec! by more than 1.-2.0 percentage points at any Change Date.
BELOW  If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result ir: higher payments. Decreases in the interest rate will result in lower payments.
. LOAN CHARGES ]

It could be that the loan secured by the Security Instrument is sudject to a law which sets maximum loan charges
and that Jaw is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the c1se, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sume already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Leader raay choos: to make this refund by reducing the principal
owed under the Note or by making a direct payirent 10 Borrower.

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, 1.ender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lerder subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of tae Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an icrease in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a chang: in t he Base Index figure, or all of these, as a condition of Lender’s
waiving the op:ion to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the absve. / ’

**With a limit on the interest rate adjustmeniz@ing/}h?ﬁife of E{he loan
e g .

of plus or minus three (£3.00) percentage p/
L W:
pe- -

Robert W. Sr. —Borrower

7 S
,4Zé%gg§4§%?.

A. Dunn —Borrower

STATE OF OREGON: COUNTY OF KLAMATH: S8,

Filed for record al request of Aspen Title (o, the 28th day
of July A.D.. 19 88 at 4:0)8 o¢clock __E._M., and duly recorded in Vol. _M88
of July S on Page 12098

Avelyn Eiehn - County Clerk
FEE  $33.00 : By Caldaveodems “I1lietéen otlete




