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DEED OF TRuUST

THIS DEED OF TRUST (“Secy rity

nstrument™) is made on RRYASS
.BﬁrnwgmanSM.IerrymwaynauRaughpmamsingle“.
Ty vl “Borrower™), The trustee is
WiT] lam IZ . .S(JT.Sf.e.more (*“Trustee”). The bencﬁciary is
NGE ANDLG - Which is organized and ¢Xisting
................... 5.,4.0,..Ma.ln...s.t.r.e.et,., Klanath.Fall o (“Lender™),
Borrower owes Lender the principal sun of - THIRTY ~-TWO..HUNDRED. . AND
.NO/100 I Dollars (US.5.37,200 ). This debt is evidenced by Borrower's note
dated the same date as this Security Insteoment (“*Note™), wh: monthly payments, with the full debt, if not
paic earlier, due and payable on e e JRLYL 25, 2018 This Security Instrument
secures to Lender: (a) the repayment of rhe (eby evidenced by the Note, with interest, and aj] renewals, extensiong and
modifications; € payment of all othe- sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's Covenants and agreements under this Security Instrument and
the NotexFor this purpose, Borrower irrci'oczzl)ly grants and conveys to Trustee, in trust, with power of sale, the following
described property located L SO, e Klamath County, Oregon:
*(d) The repayment of any future adv made to Borrower
by Lender Pursuant to: the paragra
FUTURE ADVANCES - Upon reques: c7

s T A ea

ances, with interest thereon,
Ph below ("Future Advances"),
Borrower, Lender, at Lender'sg option prior to
full reconveyance of the Property by Trustee to Borrower, may make Future Advances

to borrower, Such Furure Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenice¢ by Promissory notes stating that saig notes are
Secured hereby.

Lot 8 in Block 17 of Tract 1176 -
Block 17, BUENA VISTA ADDITION TO
according to the official plat the
of the County Clerk of Klamath cou

being a Resubdivision of
THE CITY OF KLAMATH FALLS,
reof on file in the office
nty, Oregon.

Tax Account‘No. 3899 019pC 02300 Key No. 438191

which has the address of

Oregor ......92601... ... (f‘Pmperty Address");
[Zi> Cege]

TOGETHER WiTH all the improvements How or h
appurtenances, rents, royalties, mineral,
hereafter 1 part of the property. All replac
foregoing is referred toin this Security Ing

ereafter erected on the property, and all caseme
oil and gas rights and profits, water rights and stock ang

emenis and additions sha also be covered by this Security In
trument as the “Praperty,”

BORROWER COVENANTS that Borrower is Inwfully seised o7 the
and convey the Property and that the Pr
and wiil defend generally the title to the

s, rights,
all fixtures now or
strument. All of the

estate hereby conveyed and has the right 1o grant
operty.is utencumbered, exzept for encumbrances of record. Borrower warrants
Property against all claims and demands, subject to any encumbrances of record.
THis SEcURITY INSTRUMENT combines u

niform covenanis for national use and non-uni
limited variations by jurisdiction to constitutea t nj

form covenants with
form security instrument covering real property.

OREGOWL;smgm Family—FNMA /fHLIMC UNIFORM IMSTRUMENT
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UNIFORM COVENANTS. Bg fr0'a’erand Lender covenant and agree as follows: 1219

1. Payment of Principal and Intarest; Prepayricnt and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the dubt ¢ idenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Tayes and Insuance; Subject to applicable Jaw or toa written waiver by Lender, Borrower shall pay
to Lender on the day menthly payments are due under the Note, until the Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which
leaschold payments or ground rents on the Property, ;
mortgage insurance premiums, if any. These items are called “escrow items
basis of current data and reasonable eitimates of future ese row items.

The Funds shall be held inan institution the deposits or accounts of which a

Lender if Lender- | : insti

"

g that interest shal] be pai
Lender shall tot be requir
shall give to Borrower, without charge, an:
Purpose for which each debit to the Funds
this Security Instrument. :
If the amount of the Funds hel payments of Funds payable prior to
the due dates of th e ' requi items when due, the excess shall be,
i i payments of Funds, If the

Upon payment in full of all surr i suri ptly refund to Borrower
ary Funds held by Lender. It under p S 5 is s i Lender shall apply, no later
than immediately prior to the sale of iti eld by Lender at the time of
application as a credit against the sums recured by this Security Instrument.

3. Application of Payments. 1Jp]ass applicable Izv/ ed by Lender under
paragraphs 1 and 2 shall be applied: first, to late ch ; , harges due under the
Note; third, to amounts payable under paragraph 2; » tointerest due: and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shalj pay these obligations in the Inanner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the Person owec payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencin g the payments.

Borrower shall promptly dischary
agrees in writing to the payment of the ob
faith the len by, or defends against enforceme
prevent the enforcement of the liep or fo-feiture of any
agreement satisfactory to Lender subordinaatin
the Property is subject to a lien which may &ttain priority over this Security Instru ,

Rotice identifying the lien. Borrower shalj satisfy the lien or take one or more of the actions
of the giving of notice. ‘

S. Hazard Insurance, Borrower shail keep the im on the Property
insured against loss by fire, hazards includd vithi “e r which Iender
requires insurance. This insurance shall be maintained in the i i
insurance carrier providing the insurance ‘shyj| be chosen by Borrower subject t
unreasonably withheld.

All insurance policies and renewals skall be acceptable to Lender and sh
Lender shall have the right to hold the policies and renewals, IFLend i
all receipts of paid premivms and renewal notices. In the even: of loss,
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherviise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the Testoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasibla or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whetlier or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does 110t Answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to Fepair or restore
the Property or to pay sums secured by thi; Security Instrument, whether or not then due, The 30-day period will begin
when the notice is given. :

Unless Lender and Borrower otherw.se agreein writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraph;
under paragraph 19 the Property is acquirec! by Lender, Borrower's i
from damage to the Property prior to the acquisition shall pass to
Instrument immediately prior to the acquisition. ‘

6. Preservation and Maintenance of Property: Leaseholcs. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or comnit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the: lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees 10 th: merger in writing.

7. Protection of Lender’s Rights in the Property; Moartgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Sscurity Instrument, or there is 4 legal praceeding that may significantly affeet
Lender’s rights in the Property (such as a proc:eding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whurever is necessarny to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may inclucle Peying any sums secured by a lien which has priority over this Security
Instrument, appearing i vi s and entering on the Property to make repairs. Although
Lender may take actior i 7, ave todo so. .

Any amounts di is paragraph 7 shall become additional debt of Borrower sccured by this
Security Instrument, Unless Borrower and Leader agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate wid shall be payable, with interest; upon notice from Lender to Borrower
requestirg payment.




12135

If Lender rejuired mortgage insarance as a condition of making the loan secured by this Security Instrument,
wer shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminatcs: in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or jts agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notizz at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnatior. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation cr other taking of any part of the Property, or for conveyance in lieu of condemnatiorn, are hereby
assigned and shall be paid to Lender.

In the event of a :otal taking of tae Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or r.ot then due, with any excess paid 10 Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the procecds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. ‘

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle o claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due datc of the monthly paynents referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
modification of amortizztion of the sume secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to rclease the lability of the original Borrower or Borrower’s successors in interest.
Lender shall not be “equired to commence proceedings against any successor in interest or refuse to extend time for

i i 2 of the sums secured by this Security Instrument by reason of any demand made
cessors in interest. Any forbearance by Lender in exercising any right or remedy
cise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does r.ot execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodztions with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law . is finally interpreted so that the interest or other loan charges collected or to be collected in
connectior. with the lnan cxceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary 10 reduce th: charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by miakir g a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment wit hout any prepaymen: charge under the Note.

13. Legislation Afecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediat: pavmens in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. .Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class muil unless applicable law requires use of another method. The notice shall be directed to the
Property Address or ary other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Seciirity Instrument shal be deemed to have been givcn to Borrower or Lender when given as provided
in this paragraph.

15. Governing Lav; Severability. . This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the P:operty is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicatie law, such corflict shall not affect other provisions of this Security Instrument or the Note
which can te given effect wizhout the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

\‘Ax 16. Borrower’s Copy. Borrower <hall be given one conformed copy of the Note and of this Security Instrument.

h 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is soid or transferred and Borrower is not a natural
person) without Lender's prior written conscnt, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Insirument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

It Leader exerciszs this option, Lender shall give Barrower notice of acceleration. The notice shall provide a period
of not less than 30 days from. the date the notize is delivered or maiied within which Borrower must pay all sums secured by
this Sccurity Instrumert. If' Borrower fails 12 pay these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Seaurity Instrumeant without further notice or demand on Borrower,

18. Horrower's Righ: to Reinstate. I Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Secuy fity Instrament discontinued at any time prior to the carlier of: (a) § days (or such other period as
applicable law may spec fy 1or reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Security Instrument; or <b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums wtich then would be due under this Security Instrument and the Note had no acceleration
occurred; (by cures any defuult of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, includ:ng, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to asiure that the lien o r's rights in the Property and Borrower's

bligations secured hereby shall rer
all not apply in the case of accelerat




NO;Q-UNIFORM COVENANTS. Borm\ver and Lender further covenant and agree as follows:

19. Acceleratio; l?emédies. Lende: shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or fgreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise).. The notice shall specify: (a) the default; (b) the action required to cure the

default; (c) a date, not l2ss than 30 days from the date the notice is given to Borrower, by which the default must be cured;
ure the default on or before the date specified in the notice may result in acceleration of the sums

assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require ‘mmediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the ] L mitted by applicable law. Lender shall be entitled to
ed in pursuing the remedies provided in this paragraph 19, including, but not limited to,

reasonable attorneys’ feés ard costs of title evidence.

If Lender involkos the power of sale, Lender shall execute or cause Trustee to execute a written nstice of the

r’s election to cause the Property to be sold and shall cause such notice to be

d. Lender or Trustee shall give notice of sale in the

manner prescribed by spplicable law to Berrower and to other persons prescribed by applicable law. After the time

required by applicable lnw, Trustee, shall sell the Property at public auction to the highest

bidder at the time and place and und rms desi i notice of sale in one or more parcels and in any order

Trustee determines, Trutee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver :o the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply dhe proceeds of tke sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustce 's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
te the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by indicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect tae reats of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to rayracnt of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys® fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument te Trustee. Truste. shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustes. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereurder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee hercin and by applicable law.

23. Use of Property. The Property is no: currently used for agricultural, timber or grazing purposes.

24, Atrorneys’ Fees, As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the ¢ovenznts and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenanty ar agreements. of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applic ible: box(es)]

[J Adjustable Rate Rider '_] Condominium Rider ] 2-4 Family Rider

{_] Graduated Paymen: Rider ] Planned Unit Development Rider
[] Other(s) [specily]

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument andl in any ride *(s) e xecuted by Borrower and recorded with it.

—Borrower

—Borrower

[Space: Below This Line For Acknowledgment]

STATEOF ... Oregon

SS:
COUNTY OF , LHRlamagn oo }

S G
The foregoing instrument tsas acknowledged before me this

by ....Texry. Wayne Paugh

e oo ‘ .
g A A
";0 X{’l’}f Commissibn ¢xpires: (//z{»t!/gf,r‘
3 o, B : . H

o .
[N
.

Y ) u"“
This itistrument was prepared by
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STATE OF OREGON: COUNTY OF KLAMATH: S5,

Filed for record at request of _____ Moun:ain Title Co. the 29th day

of Tuly AD, 1983 _a 3:42 . odlock P. M., and duly recorded in Vol. M88 ,
of Morteages on Page
: Evelyn Biehn

County Clerk

~

Cate.

FEE $28.00 o By Rzsslome




