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UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows: 12306
1. Payment of Principal and Iterest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by tha Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurarice. Subject to applicable law ortoa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payrnents are due under the Note, until the Note is paid in full, a sum (*Funds™) equal to
one-twelfth of: (a) yearly taxes ard zssessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents o the Property. if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current dataand reasonablc estiates of future escrow items.

The Funds shall be heldinan irstitution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not chargs for holdin3 and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and appiicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower. without cluirge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to th: TFunds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Len der i« not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or nore payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If undler paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sa'e of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the suras secured by this Security Instrument.

3. Application of Payme nts. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applizd: first, to late charges due under the Note; second, 10 prepayment charges due under the
Note; third, to amounts payable undzr paragraph 2; seurth, to interest due; and last, to principal due.

4. Charges; Liens.  Bayrovier shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments Of ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lier. or forfeiture of any part of the Property; of (c) secures from the holder of the lien an
agreement satisfactory to Leader supordinating the len to this Security Instrument. If Lender determines that any part of
the Property is subject to a liea which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Boriowe? shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazirds included within the term «oxtended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withaeld.

All insurance policies ind renewals shall bz acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies anc renewals. If Lender requires, Borrower shall promptly give to Lender
al! receipts of paid premiums ¢nd renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender miwy mitke proof of loss if not made promptly by Borrowcr.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration of repair
of the Property dumaged, if the rastoration or repuir is economically feasible and Lender's security is not lessened. If the
restoration or repair is not €¢ onorically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by tais Security Instrument, whether or not then due, with any excess paid to Borrower. 1f
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lerder may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Secarity Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Berrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the inoritnly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Proferty is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Properly pricr to the acquisitzon shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately pricr tc -he acquisition.

6. Preservation and Maintenance of Prajerty; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to thie merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. 1f Borrower fails to perform the
covenants and agreements cont Lined in this Security Instrument. or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate. for condemnation or 1o enforce laws or
regulations), then Lender may doand pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's gctions may nclude saying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonubile attorneys' fees and entering on the Property to make repairs. Although
Lender may take action uncler { his paragraph 7. ‘Lender does not have Lo do s0.

Any amounts disbul sed by Lender undel this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Barrower and Lender agree to other terms of payment. these amounts shall bear interest from
the date of disbursement it the Note rate and shall be payable, with interest, upon patice from Lender to Borrower
requesting payment. ‘
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8. Inspection, ts agent < ¢ entries upon and inspections of the Property. Lender
shell give Borrower notice at the tireof or nspection specifying reasonable cause for the inspection,

9. Con demnation, The proceeds of any award or claim for damages, direct or Consequential, in connection with
any condemnarion or other taking of any part of the Property, or for conveyance in liey of condemnation, are hereby
assigned and shal py.: paid 1o Lender. :

In the evenr of 4 total taking of the Property,

Instrument, whether or not then dus, with any excess

unless Borrower- ang Lender otherwis i )
the amount of the proceeds multip i action; immediately
before the taking, divided by (b) the faj : balance shall be
paid to Borrowe -

If the Property is abandoned 2y Borrower. or if, after notice by Lender
make an award ¢ settle a claim for dzmages, Borrower fajls
giver, Lender js authorized to collec: and apply the
to the sums secured by this Security Instrument, whether or not then due,

Unless Lender ang Borrower otherwise agree in writing, any application of proceeds to
postpone the due dat of ths monthly nayments referred to in paragraphs 1 and 2 or ch

10. Borrowe- Not Released: Forbearance By Lender Not a Waiver.,
modification of amortizat:
interest of Bo
Lender shall noy be Y Successor € to extend time for
Payment or othery/ise modify amortizarion of the sums secured by this Security Instrument by reason ofany demand made
by the original Bor roweror Borrower's Successors in interest. Any forbearance by Lender in exercising any right or remedy
shallnotbea waiver o' or preclude the exercise ofany right or remedy.

1%. Successors and Assigng Bound; Joint and Severg] Liability; Co-signers. The covenants and agreements of
this Security Instry meit shall bind ang benefit the Successors and assigngs of Lender and Borrower, subject to the provisions
of paragraph 17. Borrgvep 5 & €menis shall be joint and several. Any Borrower who co-signs this Security
Instrument byt does not execute the Nte: (a) is Co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in tha Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured bis this Security Instrument. ang (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommecations with regard to the termsg of this Security Instrument or the Note without
that Borrower’s consent,

12, Loan Charges,
charges, and tha; law s fin
connection with the | i imits, : : ¥ the amount
necessary to reduce 1 he .- er which exceeded
permitted limits wij) be refunded to Bor . S ake this refung by reducing the principal owed
under the Note or by making a direct pa; 2 duces principal, the reduction will be treated as 4
partial prepayment without any prepayment charge under the Note.

13, Legislation A ffecting Lender’s Rights, If enactment or expiration of applicable laws hag the effect of
rendering any Provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at jts option,
may require immediste bayment in ful] of aj sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shal| take the steps specifieq in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in thig Sceurity nstrumen shall be given by delivering it or by
mailing it by firg clats miil unless applicable Iyw requires use of another method. The notice shall be directed to the
Property Address or any other address Borower designates by notice to Lender. Any notijce to Lender shal) be given by
first class maj] to Lend or’s #ddress stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instzument shaj be deemed to have been given to Borrower or Lender when given as provided
in this para graph,

15, Goverm'nu Law; Sevcrability. This Securit and the law of the
Jurisdiction ip which tte Property is loca ’ isi i Instrument or the
Note conflicts with applicatle law, 1l isi i ity ument or the Note
which can te given effect withg icting provision, is isions is Instrument and the
Note are declared to be reverable.

16. Borrower’ Copy.  Borrower shall be given one conformed copy of the Note and of thig Sccurity Instrument.

17. Transfer of the Property or Bleneficial Interest in Borrower, If all or any part of the Property or any
interest in it 4 sold or 1y nsfzered (orif a beneficial interest in Borrower is sold or transferred and Borrower s not a natural
parson) withouy Lender's Prior written consent, Lender may, at its option, require immediate Payment in full of 3] sums
secured by this Security Instrument, However, (his opticn shall not be exercised by Lender if exercise is prohibited by
federal law ay of the dat. of tass Security Instrument.

If Lerder exerciscs this option, Lender shal] give Borrower notice of acceleration. The notice shal] provide a period
of not less thy, he date the notice is delivered or mailed within which Borrower MUst pay all sums secured by
this Security : er fai *S€ Sumis prior to the expiration of rhis period. Lender may invoke any
remedies permitted by this Secarity s atwithout further notice or demand on Borrower.

8. Barrower's Risht tn Reinstate, I Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discortinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable Iaw may specify for reinstatement’s defore sale of the Property pursy
Security Instry ; Y of a judgment enforcing this Security Instrug
(a) pays Lend S whie g this Security Instrument and the Note had ng acceleration

ants or agreements; (c) pays al) eXpenses incurred jp enforcing this
not limited to, reasonable attorneys® fees: and (d) takes such action as Lender may
¢ lien of this Security Instrument, Lender's rights in the Property and Borrower's
UM secured by thig Security Instrument shay continue unchanged. Upon reinstatement by
s Security Ins:rumnent ang the obligations Securzd hereby sha)j remain fully effective ag if no acceleration had
occurred. However, this Tight to reinstate shall nat apply in the case of acceleration under paragraphs 13 or 17,
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NON.UNIFORM Cov ?N" NTS. Borrower and Lender further covenant and agree as follows: 123{,8
19. Acceleration; Remedies, Lender shill give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreeraent in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otheryise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less thar 20 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to accelzration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require inimecdiate payment in full of all sums secured by this Security Instrument without further

demand and may invoke the pover of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incarregd in pursuing the remedics

provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees angd costs of title evidence.

If Lender invokes tha poiver of sale, Lender shall execute or cause Tru
occurrence of an event of defult ind of Lender’s ¢

stee to execute a written notice of the
lection to cause the Property to be sold and shall cause such notice to be
recorded in each county in vhick any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trus'ce, without demund on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee 1nay postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously schediiled sale. Lender or i:s designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made

therein. Trustee shall apply the proceeds of the szl in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonible Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person. by agent or by judicinlly uppointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and 1o collect the reats o1 the Property icluding those past due. Any rents collected by Lender or the receiver
shall be applied first to paynwnt cf the costs of management of the Property and collection of rents, including, but not

limited to, recciver's fees, preiniums on receiver’s honds and reasonable attorneys® fees, and then to the sums secured by
this Security Instrument.

21. Reconvevance, Upon payment of all sunis
reconvey the Property and shall su<render
Instrument to Trustee. Trustee shail

secured by this Security Instrument, Lender shall request Trustee to
this Security Instrument and all notes evidencing debi secured by this Security
reconvey the Froperty without warranty and without charge to the person or persons
legally entitled to it. Such perscn or persons shall pay any recordation costs. 7

22. Substitute Trustee, Ler.der may from time to time remove Trustee and appoint a successor trustee io any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upcn Trustee herein and by applicable law. ’

23. Use of Property. The Preperty is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. A; uscd in this Security Instrument and in the Note. “attorneys' fees™ shall include any
attorneys’ fees awarded by an appellate court.

235. Riders to this Securi ty Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the ccvenznts and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument. as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

-] Adjustable Rate Ridler
{] Graduated Payment Ricer
["] Other(s) [specify]

[J:Condominium Rider —1 2-4 Family Rider
(] Pianned Unit Development Rider

By SIGNING BELOW, Horrcwer accepts o

rd agrees 1o the terms and covenants contained in this Security
Instrument and in any rider(s) exectted by Borrowe ith i

rand recordec w

-

Gerald E. Lemieux —Borrower

Q}q\\)\w&—g&_/ ‘ y. (Seal)

Conn Jo Lemieux —Borrower
-[Space Below This Line For Acknowledgment)

STATE OF 0REG01\
: }SS:

COUNTY OF .......KLAMATH

...................

The fpreg,ojng;in;‘t;ﬁ ment was-acknov-ledged before me this. ...... ... June 5 LL988
v(‘.\' Yo
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STATE OF OREGON: COUNTY OF KLAMATH:

Flled fyr record at request of S Dl the
 June _AD. 88 a o 11:50 oclocW {1.. and duly recorded in Vol.

of ______Jlgl;tgggg_—“_ . onPege _gega——
Veljm;&}ﬁlm'._ L Couniy r Clerk County Clerk

FEE $28,00 27 INDEXED ™ By MM’_AAMMM___ —
s A N

STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for vecord at reguast of ngun_t;aln_'_fi-tlg—-co- the __1st
of ____Awg. _ AD, 19 88 a 3:39  oclock __P- M., and duly recorded in Vol. MB8
of Mortgafes on Page 5

_ Evelyn Biehn .  County Clerk
FEE 328.00 By ur eedrne “ZHLLLELE sl 2t




