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DEED OF TRUST

THIS DEED OF TRUST (*‘Sccurity Instrument”) is made on JULY 22,
1988 . The grantor is LINDA M. SCHELL, A SINGLE PERSON AS HER SEPARATE ESTATE

: (“*Borrower”’). The trustee is MOUNTAIN TITLE CCMPANY OF
KLAMATH COUNTY (““Trustee”). The beneficiary is

GIBRALTAR SAVINGS, F.A. , which is organized and existing
under the laws of the STATE 'DF WASHINGTON ,and whose addressis 11000 NE 33rd PLACE,

BELLEVUE, WASHINGTCN 980104 (““Lender™).
Borrower owes Lender the principal sym of SEVENTY SEVEN THOUSAND ONE HUNDRED AND NO/100ths***

Fhkdkikkkkkkkkkikxkkx  Dollars (U.S. 5 77 ,100.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Noze™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on AUGUST 1ST, 2018 . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the pirformance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrover irrevocably grants and conveys to Trustee, ia trust, with power of sale, the following
described property located in FLAMATH County, Oregon:

/ 1OT 28 IN BLOCK 1 OF "'RACT 1116, SUNSET EAST, ACCORDING TO THE OFFICTAL PLAT
THEREOF ON FILE IN THI CIFICE OF TEE COUNTY CLERK OF KLAMATH COUNTY, OREGON,
EXCEPTING THEREFROM THE VESTERLY 2 FEET THEREOF.

TAX ACCOUNT #3909 012DC 03500

which has the address of 7020 VERDE VISTA PLACE KLAMATH FALLS
[Streat] [City]

Oregon 97603 ("Property Address™:
[2ip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenanccs, rents, royalties, ninerzl, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replicements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security [nstrument as the “Property.”

BORROWER COVENANTS that Borrower is lawftlly seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title t5 the Property agaiast all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to cons:itute a uniform security instrument covering real property.

OREGON-—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3038 12/83
@D-G {OR) 8709} UMP MORTGAGE FORMS » (313)203.8100 » (80015217291
™
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UNIFORM COVENANTS. * Boriower and Lender covenani and agree as follows: "

.+ 1. Payment of Principal and Interest; Prepaymeiit and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxcs and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
0 Lender on the day motithly payments cre due under the Note, until the Note is paid in full, a sum (‘Funds") equal to
one-twelfth of: (a) yearly taxes and asszssments which may attain priority over this Security Instrument; (b) vearly
‘easehold payments or ground rents:on the Property, i” any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future es:row items.

The Funds shall be held in an institution the deposis or accounts of which are insured or guarantzed by a federal or
state agency (including Lender if Lender s such an institution). Lender shall apply the Funds to pay the escrow items.
_ender may not charge for holding and applying the Funds, analyzing the account or verifving the escrow items, unless
i_ender pays Borrower interest on th: Funds and applicable law permits Lender to make such a charge. Borrower and
icender may agree in writing that iniceres: shall be paid on the Funds, Unless an agreement is made or applicable law
requires interest to be paid, Lender shall riot be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge;, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was raade. The 1Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds hzid by Lender, togeth:r with the future monthly payments of Funds payable prior to
the due dates of the escrow items, sha'l exceed the amount required to pay the escrow items when due, the excess shall be,
it Borrower’s vption, either promptly repr:id to Barrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is na sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums s:cured by this Security Instrument, Lender shall promptly refund to Borrower
«ny Funds heki by Lender. If under piragraph 9 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Froperty or its acquisition by Lender, any Funds held by Lender at the time of
epplication as a credit against the sunyi secured by this Security Instrument.

3. Application of Payments, . Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall bz applied: first, 1o late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under parz grapa 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shell pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these cbligations in the manner provided in paragraph 2, or if not paid in that mzanner, Borrower shall
pay them on time directly to the person o'sed payment. Bcrrower shall promptly furnish to Lender all notices of amounts
t2 be paid under this paragraph. If Bcrroveer makes thes: payments directly, Borrower shall promptly furnish to Lender
rzceipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the oblization secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lier in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfuiture of any pa-t of the Property; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
rotice identifying the lien. Borrower siall «atisfv the lien o+ take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
‘insured against loss by fire, hazards includzd within the terra “extended coverage” and any other hazards for which Lender

requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurznce shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.
: All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherv.ise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoratior. or repair is eccnomically feasible and Lender's security is not lessened. If the

estoration or repair is not economically seasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. If
Eorrower abandons the Property, or cioes not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured ty this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower othervise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payraents referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acjuired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Iastrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Eorrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fce title shall not merge unless Lender 1igrees to the merger in writing.

7. Protection of l.ender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as 2 proceeding in bankruptey, probate, for condemnation or to enforce laws or
ragulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may’ in:!ude paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying; rensonable attorneys' fees and entering on the Pro?erty to make repairs. Although
Lender may take action under this parigraph 7, Lender does not have to do so.

Any amounts disbursed by Lestder vader this paragraph 7 shall become additional debt of Borrower secured by this
.-Security Instrument. Unless Borrower ancl Lender agree to other terms of payment, these amounts shall bear interest from
“the date of disbursement at the Notc rare and shall be payable, with interest, upon notice from Lender to Borrower

requesting payraent.
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If Lender required urance as 2 con(l'rtich of raking the loan secured bY this Security Tnstrument,
Borrower <hall pay the 10 maintain the ir.surance in effect unti) such time as (he requirement for the
incurance terminates in 8¢ i *s and J.ender's written agreement Of applicable law.
8. Inspection. Lender of its agent eascnable entries ufon and inspections of the Property- Lender
shall give Borrower notice at the time of or pr ciion specifying reasonable cause for the inspection-
Conder.nation. The proceeds of any awar m for damagss, direct of consequentia\, in connection with

any condemnatior. of other taking of any part of the Propertys or for conveyance in lieu of condemnation, are hereby
assigned and shell be paid to Lender.

1In the event of a total taking of the Property, the proceeds shall be applied 0 the sums secured by this Security
Inscrument, whetaer or not then due, with any excess paid to Borrower. n the event of a partial 1aking of the Propertys
uniess Borrower and Lender otherwise agree in writing, s d by this Security Instrument shall be reduced by
~he amount of the proceeds multiplied by the following fraction: total amount of the sums secured immediately
petore the taking. divided by (b) the fair market value of the Property immediately before the taking. Any palance shall be
paid to Borrower.

1f the Property is aban orif, after notice by Lender 10 Borrower that the condemnor offers to
make a® award or settled clain \ failsto respond to Lender within 30 days after the date the notice i

d to collec e ptoce:ds, at its opt1ofs either t0 restoration Of repair of {he Property of
to the sum i Instrument, whether ot not then due.

Unless L€ i iti ;cation of proceeds 10 pr'mc'\pal shall not extend or
postpone the due ! i the amount of such payments

10. Borrower Not Released; F By I Not 'giver. s e for payment OF
imodification of amortization of the snms secured 0¥ 1his Security Inst granted b y successor in
interest of Bof rower shall not operate 0 release the liat riginal Borrower of Bor sors in interest.
Lender shall not b nce procecdings 2 or in interest OF refuse 10 extend time for
payment 0F otherwise m secured by t Instrument DY reason demand made

by the original Borrower ser’ -rest. Any { orbeurance by Lender in exercising i remedy
shallnotbea waiver of of preclu ¢ cxercise of any right or remedy.

11. Successors and Assigns Bound; Joint and. Several Liabilitys Co-signers. The covenants and agreements of
this Security [nstrument shall bind and benefit the successors 2 f Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall bej . h s this Security
Instrument but does not execute the Note: (a)is ¢o-signing this Secur ' y grant and convey

* e Property ander the: term is S - (b)i obligated to pay

ower’s interest
the sums sezured DY this Security Instrument; af d (2) a8
modify, forbear or make any accomrnodations ¥ ith regard to the terms ithout
that Borrovier's consent. ’

1% Loan Charges: 1f the loan secur oalaw which sets maximurm loan
charges, that law is finally intzrpreted s0 tha s collected or 10 be collected in
connection eed the permitted linis, : ¥ shall be reduced by the amount
necessary 0 reduce the € to the permitted fimit; and S d which exceeded

ermitted Jimits will be T . Leader may choose 10 make this refund by reducing the pr'mcipal owed
under the Note of by making 2 direct pay rrower. 1fa refund reduces pr'mcipal, the reduction will be treated as

partial prepaymen withoutany prepaymen er the Note.
3 islati ing Lender’s Tights. If enactmeat Of expiration of applicab\e 1aws has the effect of

rendering any pr : is Secanty Instrument uneé nforceable according t0 its terms, Lender, at its option,
may require immediate payme in f | sums secured by \kis Security Instrument and may invoke any remedies
permmed by paragraph 19. If Lender exerc s option, Lender shall take the .teps specified in the second paragraph of
paragraph 17.
4. MNotices. Any notice t0 Borr rin this Security Instrument shall be given by delivering it of by
cnailing it bY first class mail unlss applicable f another method. ice shall be directed to the
Property Address or any other address Borr i jce to Lender. Any notice U Lend hall be given by
first class mail to Lender’s address stated herzin daress Lender designates by notic . Any notice
rovided for in this Security Instrument shallbe deemed to have teen given to Borrower oOf Lender W as provided
inthis paragraph. )

15. Governing Law; Severability- This Security Instrument shall be governed by federal law and the law of the
jurisdi ction in which the Property is \ocated. In the event that eny proviston 07 clause of this Security instrument Of the
Note conflicts with :1pplicab1e law, such €0 affict shall not affect other provis’\ons of this Security Instrument OF the Note
whick can be given effect without the conflicting provision. To this end the provisions of this Security Inst rument and the
Note aré declared tobe severable.

16. Borro * Borrower sha'l be given one conformed cOpY of the Note and of this Sec

17. rty Or fi Beneficial Interest in Borrower. If all or any part of the Propert
intersstin it is sold or trans rred (orifa 1 meficial interest in Borrower issold or transferred and Borrowet jsnota
person) without Lender's priet written ccnsert Leader may- 2t its option, require immediate payment in full of all sums
seeured by this Security Instrument. Howeves this option hall not be exercised by Lender if exercise 18 proh'\bited by
federallaw as of the date of this Security 1asts nment. )

1f Lender exercises t Lender shall give Borrewer notice of acceleration. The notice shall provide 2 period
o pot less than 30 e is delivered of mailed within which Borrower must pay all sums secured by
thi Secerity 1 . ils ay these sums srior (o the expiration of this pedod. Lender may invoke any
renie itted by this Sucurnty sut without furl Wyar notice oF demand on Borrower.

18. Borrower’s Right to Reinstuic. {f Borrower me in conditions. Borrower shall have the right to have
eniorcement of this Security Instrument discon i arlier oft (@) 5d h other period as
ap plicable faw may specify for reinstatt : ] contained in this
Security Instrument; oF (b) entry ofaj : ing thi ity Ins LT rrower:

s Lender all sums which thep wou'd i i Note had 10 acccleration
oscurred; (b) cures any ¢ any’ other €0 : i «d in enforcing this
Security Instrument, including, but ot limited 10,
reasonably require 10 assure that the lien of this Securi i i and
obligation 1o pay the suns secured by this Securl i reinstatement by
3orrower, this Security Irstrument 21 d theobtigati emain fi i cceleration had
sccurred. Howevern, this ight to reinsiate ¢hall not apply i tion under paragra hs 1
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NON-UNIFORM CCVENANTS. Horrewer and Lender further covenant and agrec as follows: i

19. Acceleration; Remedies.’ l,eml s shall give netice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement {1 this'Security Instiriiment (but not prior to acceleration under paragraphs 13 and 17
uinless ‘applicable law provides othervrise). The notice shzll specify: (a) the default; (b) the action required to cure the
cefault; (c) a date, not less than 30 day s from the date the notice is given to Borrower, by which the default must be cured;
end (d) that failure to curi the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument iind sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court-action to assert the non-existence of a default or any other
tefense of Borrower to acceleration ard sit’e, If the default is not cured on or before the date specified in the notice, Lender
#t its option may require immediate payment in full of nll sums secured by this Security Instrument without further
cemand and may invoke the power of ::ale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including. but not limited to,
reasonable attorneys’ fees and costs of titlz evidence.

If Lender invokes the power of sale, Lender shali execute or cause Trustee to execute a written notice of the
cccurrence of an event of default and ¢f Lander’s election t> cause the Property to be sold and shall cause such notice to be
recorded in each county in which any ‘part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Jlorrewer and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, witho::t demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Leader o its designze may purchase the Property at any sale.

Trustee shall deliver to the purchuser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the procecds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to ¢l sums secured by this Security Instrument; and (c) any excess
to the person or persons lezally entitle] to iz,

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointzd receiver) shal. be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums ¢n receiver's bonds and reasonable attorneys® fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payir ent of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surreider this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Proper:y without warranty and without charge to the person or persons
l2gally entitled to it. Such person or parsons shall pay any recordation costs.

22. Substitute Trustee. Lender muy from time to time remove Trustee and appoint a successor trustee to any
Trustce appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee hicrein and by applicable law.

23. Use of Property. The Propcrty is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fecs, As used in this Sccurity Instrument and in the Note, “attorneys’ fees” shall inciude any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrurient, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenans and agresments of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemenss of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)}

X7} Adjustable Rate Rider [T} Condcminium Rider (] 2-4 Family Rider

] Graduated Payment Ridet {T] Planned Unit Development Rider

[ Other(s) [specify] CWNER OUCUPANT RICER

BY SIGNING BELOW, Borrcwver nccepts and agrees to the terms and covenants contained in this Security
In@and in any rider(s) executed by Borrower and rvcorded with it.

oot W /(g:/‘;;/z VA (Seal) (Seal)

LINDA M. SCHEEL -Borrower

-Borrower

(Seal) (Seal)

-Borrower -Borrower

. [Spx:ce Below This Line Reserved For Acknowledgment]}

STATE OF OREGON, © - Klamath County ss:

LOln thAis\::j ¢ 7 dayof July .19 88 | personally appeared the above named

LINDA . ‘§CHEL.. ,

- "'; : : and acknowledged

the ﬂ)rcgmng mstmmcnf (o be . her voluntary act and deed.

RSN

(Offc:al ‘;eal) ; R Q e Befc'eﬂg
My Commission-expires:” 11/16/91 % ﬁ Og/ % ]{f QK
| Q.0 £

Notary Pubiic for Orcg

REQUEST FORRECONVEYANCE
TO TRUSTEE:
The undersigned is the holder of the no'e or notes secured by “his Deed of Trust. Said note or notes, together with all other indebtedness
secured by this Deed of Trust, have been paid infull. Youure hereby directed to cancel said note or notes and this Deed of Trust, which are delivered
kerehy, and to reconvey, without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally entitled thereto.




ADJUSTABLI; RATE RIDER
(Cost of Funds ndex—Rate Caps) . ‘
THIS ADJUSTABLE RATE RIDER is made ' e 19
and is incorporate¢ into and shall be deemed to am ment the d of Trust or Security
Deed (the ~Security lnstrumem") of the same date given by the undersiined (the ~Borrower’’) 10 secure Bor-
rower's Adjustable Rate Note (the "Note™) 10 G TBRALTAR 83 TNGS e Fee it

_7920Q..VERDE. VISTA. PLACE. KLAVATH..FALLS, _(R.97RA30004

{Projerty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWEF'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BCR-

ROWEF: MUST PAY.

ADmﬂONAL COVENANTS. In addition to the covenants and agrecments made in the Security Instrument.
Borrower and Lender further covenant and agree S foilows:

A. INTEREST RATE AND MONTHLY PAYMENT C1 IANGES

The Note provides for an initial irterest rate of .. 2220.%. The Note provides for changes in the interest
rate and the monthly payments. as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interast rate 1 will pay may change on the first day of FEBRUARY 19.89..ccceennnee and on
that day every 6th month thereafter. Each date on which my interest rate could change is called a **Change
Date.”

(8) The Index

Beginning with the first Change Date. my interest raté will be based on an Index. The “ndex’ is the
monthly weighted average cost of savings. bolrov/ngs and advances of members of the Federal Home Loan
Bank of San Frangisco {the +Bank™). as made availadle by the Bank. The most recent Index figure available as of
the date 45 days pefore each Change Date is calleci the +*Current Index.”

If the Index is nO longer available, the Note Flolder will choose a new index that is based upon comparable
information. The Note Holder will give me aotice of this choice.

©) Calculation of Changes TWO AND

Before each Change Date. the Note Holder il calculate my new interest rate by adding ...ONE.HALE
percentage points (eoeeeenes 2.500 %) 10 the Currznt Index. The Note Holder will then round the result of
this addition to the n ne-eighth of oné percentage point (0.125%). Subject to the limits stated in Section
4(D) belov/. this roun | be my new interest rate until the next Change Date.

The Mote Holder will f the monthly payment that would be sufficient o repay
the unpaid principal 1 am expecte the C Date in full on the maturity date al my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of MY monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am requirzd to pay at the first Change Date will not be greater than
or less than .ol : T Thereafter, MY interest rate W ill never be increased orf decreased
Change Uate by more han one percentage peint (1.0%) from the ra i 1 have been paying for the
preceding six months. My interest rate will never be greater thun

(E) Effective Date of Changes ' .

My new interest raté will become effective on each Change Date. 1 will pay the amount of my new monthly
payment beginning on the first monthty payment date after the Change Date until the amount of my monthly
payment changes agein. -

(F) Notice of Changes

The Note Holder will deliver or mail tome a notice of any changes in my interest rate and the amount of my
monthly payment pefore the ef fect}ve date of zny change The notice will include information required by law 10
te given me and also the title and telephone number of 2 person who will answer any question 1 may have
regarding the notice.

B. TRANSFER OF THE PROPERTY Ok A BENEFICIAL INTEREST N BORROWER
Uniferm Covenant 17 of the Security Inctrument is amended to read as follows:

"transfer of the Property ur 2 Beneficinl fricrest in Borrower. 1f all or any part of the Property of any interest
in it is sold or transferred {of if a benefcinl interest in Borrower is sold or transferred and Borrower is notl 2
natural person) without Lenger's prior yritten consent. Lender may. al its option. require immediate payment in
full of all sums secured by this Security Instrument! However, this option shall not be exercised bY Lender if
exercise prohibi\ed by federal law as of the date of this Szeurity Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submiticd 10 Lender intormation required by Lender 10 evaluate the intended

if a new loan were being made 10 the transfzree: and (b} Lender reasonably determines that Lend-
er's security will not be jmpaired by the loan assumpticn and that the risk of 2 breach of any covenant or
agrzement in this Security Lastrument is acceplible 10 Lender.

MULTISTATE ADJUSTABLE RATE RIDER—RM P LAN 760—Single Family-—annlu.Mae Uniform Ingtrument Form 3120 1187

LOAN # 957 0006076
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-OCCUPANT
'EED OF TRUgT 12314

This rider made thig L —— 19_88 ,andis incorporated

intoand shall be deemed to amend arg Supplement g en date herewith, Covering the
Property describeg therein at __ 7020 VERDE VISTA PL. TH FALLS OREGON 97603
—=<L VERDE vIsT

————
andis being given for the purpose of Borrowar'g makir.g certain Certifications, agreements ang Tepresentationg
to Lender regarding OcCcupancy of the above referreq to property.

Borrower understands ang agreesthat Lang
tpon Lender’s full reliance upon the foliow;
Y&arround Primary reside

funding of this toan,

IN WITHNESS WHEREOF, Borrower herehy certifies thet the foregoing Statement is trye and correct,

“Borrower*
ST LI
LINDA M, SCHELL

STATE OF MQDMWMRE@L_-W County ss:

On this 29th day of _ July T 19 _ 88 pefore me the undersigneg,
a Notary Public in and for the State of Was:hington, duly Sommissioned and sworn, personally appeared

¥ "’~\_\‘
o me known to be the individual(s) describedin andwho executed the foregoing instrumem, and acknowiedged
to me that ——————. sigined ang sealed the saiqg instrument as HER
fres asd voluntary aet and deed, for the uses and purposes therein mentioned.

Witness my hand ang official seg| affixed the. day and year in thj

vy Cornmission expires: 11/16/91

STATE OF QR EGON: COUNTY OF KLAMATH: ss.

Filed for recerg at request of Mountain;gi_.t:le Co. the 1st day
of —Aup, AD, 19 88 4 —-3:139 oclock - __P. M., and duly recorded in Vp. ,
of !QLE&QQLQ on Page _ 12312 .

—

Evelyn Biehn County Clerk
By Lavprp, 7




