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DEED OF TRUST

THISDEED OF TRUST (**Security © nstriument™) i inade o v JUly 29, ,
19...B8... The grantoris ... RONNIE.N. GI BSON. AND. PEYLLIS. G.. GIBSON..HUSBAND. .AND. WIKE
. e (CBorrower™). The trustee is .
(“Trustee”). The beneficiary is

..tc, SEUORE i .
' AND LOAN'ASSUCIATION » which is organized and existing

240 . Main. Street.,. Klamatt. Falls Qregon.. 97601 (*Lender™).
ower owes Lender the principal sum of <FORTY=SEVEN . THOUSAND. NINE.HUNDRED. FIFTY. AND. NO/100==.
=.. Dellars (U.S. $..47,950.00...........). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Note™), wkich provides for monthly payments, with the full debr, if not
paid earlier, due and payableon ..........................December..5,..2018 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced oy the Note, with interest, and all renewals, extensions and
modifications; (b) the pavment of all other sums, with interes:, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performancs of Borrower's covenants and agreements under this Security Instrument and
the Note#For this purpose, Eorrower irrevouibly grants and conveys to Trustee, in trust, with power of sale, the following
des:ribed property located in ....coceccccecccveens v Klamath o County, Oregon:
*(d) The repayment of any future advances, with interest thereon, made to Borrower
by Lender pursuant to the paragraph below ("Future Advances").
FUZURE ADVANCES. Upon request of Borrowez, Lender, at Lender's option prior to
fuil reconveyance of the Pro perty by Trustee to Borrower, may make Future Advances
to borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidanced by promissory notes stating that said notes are
secured hereby, .

Lot 3, Block 10, CYPRESS VILLA, FIRST ADDITION, in the County of Klamath,
State of Oregon.

Tax Account No. 3909-12C3-6200 Key No. 564669

Klamath Falls
[Street]

(“Property Adgress”™);
{2ip Code:

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral. oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replac:ments and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Insirurient as the “Property.”

BORROWER COVENANTS that Borower is lawfully seis2d of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumberad, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Propirty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combiaes uriform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Pr :payment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on tha debt evidenced by the Note and any prepayment and late charges due under the Note.
‘2. Funds ifor Taxes ap d Insurance, Subje:t to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthiy’ pay ments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rants on the Property, if any: (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, These items are called “‘escrow items.” Lender may estimate the Funds dye on the
basis of current darg and reasonable estimates of future €sCrow items.
The Funds shall be helé¢ in an institution the deposits or accounts of which are insured or guaranteed by a federa] or
State agency (including Lende: if Lender is such an ins shall apply the Funds to pay the €scrow items,
Lender may not ckarge for ho di i ifying the escrow items, unless
pays Borr
Lender may

shall give to Borrower, without charge, an annuyal 4¢,
purpose for which each debit 1, the Funds was made.
this Security Instrument.

If the amount of the Furds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the 28Crow items, shall exceed the he excess shall be,
at Borrower's option, either prg mpt} i i pavments of Funds. If the
amount of the Funds held b ; i i er shall pay to Lender any
amount necessary to make up thedesiciency in one OT more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If unjer Faragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or itg acquisition by Lender, any Funds held by Lender at the time of
application as a credj: against the sunis Secured by this Security Instrument.

3. Application of Paymeats, Unless applicable law provides otherwise, ajl payments received by Lender under
paragraphs 1 and 2 shal] be applied: first, to late charges due under the Note; second, to brepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest du ncipal due.

4, Charges; Liens, Borrower shal] pay all taxes, assessments, 2 nd impositions attributable to the
Property which may attain priosity over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligaticns in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts
to be paid under this baragraph. If Borrower makes these payments directly, Borrower shaj] promptly furnish (o Lender
receipts evidencing the payments.

Borrower shall promptly d:schzrge any lien which has priority over this Security Instrument unless Borrower: (a)

ing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends agains: enforcement of the lien in, legal proceedings which in the Lender’s opinion Operate to
prevent the enforcement of the lier or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien wiich may attain pricrity over this Security Instrument, Lender may give Borrower a
notice identifying the [jen, Borrower skl satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. :

S. Hazard Insurance, Borrowver sh
insured against Joss by fire, hazards ncluded within the .

Tequires insurance. This insurance shzli be maintained
insurance carrier providing the insurance shall be chose
unreasonably withheld.

er. Lender may make proof of loss if not 1

Unless Lender and Borrower sthe-wise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the Tesicration or repair js economically feasible and Lender’s sccurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sumsg secured by this Security Instrumen:; whether or not then due, with any cxcess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days & notice from Lender that the insurance carrier has
offered to settls a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay su : ecurity Instrument, whether or not then due. The 30-day period wilj begin
when the notice is given.

Unless Lender and Borrower othervise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payinents referred to in paragraphs { and 2 or change the amount of the pavments. If
under paragraph 19 the Property is acjuired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shal] pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the ac quisition.

6. Preservation ang Maintenance of Property; Lea seholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate ©r commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fes title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails 1o perform the
covenants and agreements contained in this Security Instriraent, or there js a legal proceeding that may significantly affect
Lender's rights in the Property (such 15 & proceeding in tankruptey, probate, for condemnation or to enforee laws or
tegulations), then Lender may do and pay for whatever Is necessary o pretect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
) ent, appearing in court, paying reasonable attorneys” fees and entering on the Property to make repairs. Although
Lender may take action under this paragrapt 7, Lender does aot have to da 50.

Any amounts disbursed by Lender usder this paragraph 7 shall become additional debs of Borrower Secured by this
Security Instrument. Unless Borrower a1d Lender agree 1o o:her terms of payment, these amounts shall bear interest from
the date of disbursement ai the Note rate nd shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. )
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1f Lender required mortgage insurance -1 2 condition of meking the loan secured by this Security Instrument,
Borrower shall pay the premiums required to raintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s .nd Lender’s written agreement OF applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property- Lender
shall give Borrower notice at the time of or priof toin inspection spec ifying reasonable cause for the inspection.

¢. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation of other taking of any part of the Property, Cf for conveyance in lieu of condemnation, arc hereby
assigned znd shall be paid to Lender.

{n the event of 2 total taking of the Propenty, the proceeds shall.be applied to the sums secured bY this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the eventof a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: 1a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair markot viue of the Property immediately before the taking. Any balance shall be
paid to Borrower.

1f the Property is abandoned by Borrewer, or if. after notice by Lender 10 Borrower that the condemnor offers to0
make an award of settle a claim for damages, Bor-ower fails to respond 1o Lender within 30 days after the date the notice is
given, Lender is authorized to coliect and apply the proceeds, at izs option, either to restoration or repair of the Property ot
to the sums secured by this Security Instrumeat, whether or not then due.

Unless Lender and Borrower otherwise agreein writing, 2y application of proceeds t0 principal shall not extend or
postpone the due date of the monthly payments yeferred to in parugraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Releused; Forbearance BY Lender Mot 2 Waiver. Extension of the time for payment or
modification of amortization of the sums securad by this Security Instrument granted by Lender to any successer in
interest of Borrower shall not operate to release the Hability of the original Borrowet or Borrower’s successors in interest.
Lender shall not be required to commence proceedings agairst any successor in interest of refuse to extend time for
pavment oF otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successo:s in interest. Any forbearance by Lenderin exercising any right or remedy
shall notbea waiver of or preclude the exercise of any right or remedy-

11. Successors and Assigns Bound; Joint and Several *iability; Co-signers. The covenants and agreements of
this Szcurity Instrument shall bind and benefit +he successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s c0 venants and agreements shall bejoint and several. Any Borrower who co-signs this Security
Instrament but does not execute the Note: (a) 13 co-signing this Security Instrument only 10 mortgage, grant and convey
that Sorrower’s interest in the Property urder ihe terms of this Security Instrument; () is not personally obligated to pay
the sums secured by this Security Instrun lent; and {c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear of make any sccommodations with regard to the terms of this Security Instrument OF the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a iaw which sets maximum joan
charges, and that law is finelly interpreted 50 that the integest OF other loan charges collected or to be collected in
connection with the loan exceed the permitted lirnits, then: (@) any such loan charge shall be reduced by the amount
necassary t0 reduce the charge to the permit «ed limit; and (t) any sums already collected from Borrower which exceeded
pa:r:nitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct pay ment to Borrower. I a refund reduces principal, the reduction will be treated as @
partial prepayment without zny prepayr® ent charge under the Note.

13. Legislation Affecting Lender i If enactment of expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its Lerms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
perm'med by paragraph 19. 1f Lender exercises this option, 1 ender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. AnYy notice to Borroaer provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless ap plicable law requires Use of another method. The notice shall be directed to the
Property Address of any other address Borrower designates by notice to . ice to Lender shall be given by
first class mail 10 Lender’s address stated herein or any othz: address Lender designates by notice to Borrower. Any notice
providcd for in this Security Instrument sh sl be deemed to have been given to Borrower Of Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governcd by federal law and the law of the
jurisdiction in which the Property is 13cated. In the event that any provision of clause of this Security Instrument Of the

flicts with applicable law, such conflict <hall not affect other provisions of this Security Instrument or the Note
ven effect without the con Ficting provision. To this end the provisions of this Security Inst rument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given 01€ conformed copy of the Note and of this Security Instrument.
»~, 17, Transfer of the Property’ or & Beneficial Interest in Borrower. If all or any part of the Property or any
{nterest in it is sold or transferred (or ifa t-neficial interest in Borrower is sold or transferred and Borrower isnot 2 natural
person) without Lender’s prior writt:n consent, Lender raay, at its option, require immediate payment in full of all sums
secured by this Security Instrument. Hawever, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Jastrument.

1f Lender cxerciszs this optioa. Lt ader shall give Borrowet notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Barrower must pay all sums secured by
this Security Instrument. 1 Borrower fuils 1o pay these sums prior to the expiration of this period. 1ender may invoke any
remedies permitted by this Security Instyument without further notice ot demand on Borrower:

18. Borrower’s Right to Ruinstite. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instnnnert discontinued at any time prior to the earlier of: @) 3 days (or such other period as
applicable law may speafy for reinstatcment) before saie of the Property pursuant to any power of sale contained in this
Security [nstrument; OF (b) entry of a jadgment enforeing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security lnstrument and the Note had no acceleration
geenrred; () cures any default of® any other covenants Of agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reesonable attarneys’ fees; and (d) takes such action as Lender may
reasonably require 10 assure that the tien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the, sums secured py this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had

occurred. However, this right to fuinstate shall not apply in the case of acceleration under paragraphs 13orl7.
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NON-UNIFORM COVENAN"35, Borrower and Lender further covenant and agree as follows:

19. Acceleration; Renudies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Securitv Instrumerit (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the daze the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the defilt on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instriment and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration aml the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immdicta payment in full of all sums secured by this Security Instrument without further
demand and may invoke the povier of sale and any azher remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and coste of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default anc of Lender’s elaction to cause the Property to be sold and shall cause such notice to be
recorded in each county in whi:h zny part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demarc on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place anl uncer the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee miy/ pestpone sale of all or any parcel of the Property by public announcement at the time and
place of 2ny previously scheduled sals, Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the surchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in1 the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustec shall apply the Iroceeds of the sale in the following order: (a) to all ex penses of the sale, including, but not
limited to, reasonable Trustee’s ind attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitld to it.

20. Lender in Possession. Upon acceleraticr under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially’ appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the renis. of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment. of the costs of management of the Property and collection of rents, including, but not
limited to, receivers fees, premiums on receiver’s boads and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payrient of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall r2convey the Preperty without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay eny recordation costs.

22. Substitute Trustee. Lencir may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and oy applicable law.

23, Usc of Property. The Property is not currertly used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25, Riders to this Security Instrument. If one cr more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreeme::s of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreernents of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable bo: «es)}

[} Adjustable Rate Rider [J Condominium Rider : [} 24 Family Rider
[] Graduated Payment Rider [ Planned Unit Development Rider
[J Other(s) [specify]

By SIGNING BELOW. Barrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) exz:uted by Borrower and recorded with it,

~ N
RONNIE N. E;I / —Borrower
; P

HYLLTS 6. GIBSON® Borrower

[Space Below Tuis Line For Acknowledgment}

Qregon .

COURTY OF : }

_The foregoing instrument was acknowlodged before me this

S by L

AT NI
Ry

BRSO }Céf;i:rfisléisn #xpires: / f e
My IR e 24 &7
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