“ORTGAGE

DATE: august 5, 1988

PARTIES: L. Q. DEVELOPMENT , OREG. LTD.
an Oregon Limited partnership
4426 anderson
Klamath Falls, OR 97603 MORTGAGOR

BRANDSNESS, BRANDSNESS & pavis, P.C.
411 Pine Street
Klamath Falls, OR 97601 MORTGAGEE

SECTIONI 1. CONVEYANCE

For value received by Mcrtgagor from Mortgagee,
Mor=gagor hereby mortgages, grants, bargains, sells and conveys
to Mortgages, its successor.d aad assigns, the following-described
real property, situated in the County of Klamath, State of
Oregon, to-wit:

Block 1; Lots . thru 8

Block 2; Lots o, 2, 3, 4, 3, 19, 20,

21, 22, and 22.

1,ockford Subdivision Tract #1228 all according to
the official pla: thereof on file in the office of
the County Cleck of Klama=-h County, Oregon

together with the appurtz=n:nces now or hereafter belonging to the
property, &and 211 the ren:s, issues and profits arising or to
2rise therefrom. All rreperty subject to this Mortgage is

hereinafter referred to &s the (Mortgaged Premises). Until
default, Mortgagcr may remain in possession of the Mortgaged
Premises and may manage and collect all rents and revenues from
the Mortgaged Premises.

CECTION 2. DPURPOSE

This conveyance 1s intenced as a mortgage Lo secure
serformance of the coveanants and agreements herein contained and
21l monies due and payable as a -asult of the attorney Fee
agreement dated august 2, 1988 and for the further sum of any and
211 ad valorem taxes paid by the Mortgagee on behals of the
Mcrtgagor. Any person having an interest in the above-mentioned
real estate should contact the office of the Mortgagee toO
accertain the amount duz -nder this Mortgage and the additions to
trat amount through the terms of tais Mortgage and the provisions
of ORS 312.160.

SECTION 3. WARRANTY OF TITLE

At the time cf execution and delivery of this Mortgage,
Mortgagor is the owner o the Mor:igaged premises in fee simple,
Mortgagor has the right: and authority to mortgage the Mortgaged
p-emises as provided ir this Mortgage, and the Mortgaged Premises
a-e free ané clear of liens and encumbrancas, ccept 1) unpaicé ad
valorem taxes due to ¥lamath Coun:zy., 0regon; tha= Deed of
T-ust dated Septembel 11, 1985. Mortgagor will defend
Mortgagee's right against any liens and encumbrances other than
those listed in this Mortgage .

a
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SECTION 4, FAYMENT anp PERFORMANCE

Mortgayor will Payv, when due, the indebtedness Secured
by this Mortgage ijp i terms thereof, Mortgagor
will strie ¥ i i this Mortgage ang of the
Attorney ‘ment  exscuteq connection with +the
indebtednesgsg Secured by thie Mortgage,

SECTION 5. LoT RELEASES

Mortgagor may
individuaj lots
Mortgagee of $1,0
then due, whichevs
the Attorney Fpee Ajreement/
Proportionzte share is +tq
attorney feeg due by
remaining unsold.

This lox release ang Payment Procedure wiij be repeateqg
until all Intsg are rsleased or all mattersg for which the Attorney
Fee Agreement /Note Wis establisheg are complete ang the debt jg
discharged.

SECTION 6. CHARGES AGAINST MORTGAGED PREMISES

6.1 Taxeé_gnd Utili<jies. Mortgagor will pay when due
all taxes, ASsessments, Water and other charges for utility
Services that may he levied, ci3sessed or charged Upon or against
the mertgaged Premises, or any part thereor.

6.2 Failare to pay, In case of default in Payment of
any charges Mortgagor s bired +o bPay pursuant thi

Mortgage, Mortgagee, i 28sors and assigns, may at itg
cption bPay anyv taxeg and/or assessments due or claimed to be due
under any legislative bower of authority or under

contract; ang any anounts gp paid

of the principal debt; > by Mortgagee shall
bear interest at the rate - 12 te of Payment .

SECTION 7. DEFayL®

7.1 Events of Default. The Occurrence of any one or

more of the followinq events shall Constitute g default hereunder
(a2 Default) .

(a) Mortgagor's default ip the timely Payment of
any indebtedness to Yortgagee when due;

(b) Mortgagor's failure to perform or observe ali
the Provisions of this Yortgage;

{c)
any other agreement o
Mortgagee;

(Q) Mortgagor'g iusolvency or inability to pay
Lts debts as they mature Or Mor:igagor's assignment for the
benefit of Creditors or filing of 3 voluntary petition in
bankruptcy, or a voluntary petitiosn Seeking reor i or
€ffecting a plan or othe;- arrangement with credi or filing
an answer Consenting {0 or takin act i dicating
acquiescence in any anoluntary petition Pursuant o, or
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purporting to he pursuant to, any bankruptcy, reorganization or
insolvency laws of any jurjsdiction, or adjudication of Mortgagor
as bankrupt or inzolvent by a court of competent jurisdiction or
appointment of g receiver for any substantial portion of
Mortgagor's pProperty,

7.2 Renmedies on Default, If any default occurs,
Mortgagee may, 3t its opticn, declare the entire unpaid balance
of principal and accrued interest secured by this Mortgage
immediately due and payable, together with any prepayment
penalties imposaed DY any agreement or security agreement between
Mortgagor and Mor:gagee, and foreclosure proceedings may be
immediately comnenced. All rights and remedies of Mortgagee
shall be cumulativee and nor.exclusive and in addition to any other
right or remedy ccntained in this Mortgage or otherwise available
under applicable law. The failure of Mortgagee to exercise any
option given hereunder shail not be taken or deemed a waiver of
its right to exercise its option as to any past or subsequent
viclation of any covenants cr stipulations.

SECTIOYN 8. ATTORNEY FEES AND OTHER COSTS

In the event suit or action is begun to foreclose this
Mortgage, Mortgagor will Pay, in addition to the costs and
disbursements allowad by law, such sum as the Court may adjudge
reasonable attoraey fees ir such suit or action or upon any
appeal or petition Ffor review. Moritgagor will also pPay such sum
as the Court may aciudge ressonable for the necessary examination
and secarch of the public rescords respecting the title to the
mortgaged premiscs,

SECTION ¢, MISCELLANEOUS

9.1 Nonwziver. Ne condition of this Mortgage shall be
deemed waived unlesc er¥pressly waived in writing by Mortgagee.

3.2 gggiggg. Wherever any notice, demand or reguest
is required by tie zerms of “his Mortgage or by any law now in
existence or herzafter enacted, the notice, demand or request
shall be sufficieat if enclosed in a postpaid envelope addressed
to Mortgagor at the last address actually furnished to Mortgagee,
and deposited in any post office station or letter box.

\ Mcrtgagor shall have the right +to
transfer the mortyagad premises ©r any lot thereof, at any time,
with or without rortgagee's consent as long as the terms of
Section 5 above are complied with.

9.4 Tine o Zssence. Time is of the essence of this

¢

Mortgage.

9.5 Applicable Law., This Mertgage shall be governed
by the law of the State of Oregon, and any question arising
hereunder shall be cinstrued or determined according to such law.

9.6 Disclaimer. This Mortgage has beon prepared by
William p. Brnnﬁgﬁgggﬁaywﬁrandsnens, Brandsness & Davis, P.C. on
behalf of Brandsness, Brandsnoss & Davis, P. C. fThe Mortgagor is
advisad to seek his own legal and financial advice and the
Mortgagor hereby &cknowledges that he is not depending upon gaid
attorneys for legal or financial advice.
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The parties have
first written zbhove.

STATE OF OREGON

L
J. S %

Courty of Klamath
personally
they are the Gener&l

and acknowledged the
act. Before me:

STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of
of Aug. AD.19._88 at___

FEE $23.00

Return: ELrandsness, Brandsness & Davis
11 Pine St.

}lamath Falls, or. 97601

1. MORTGAGE
38-04-18cC (Mp21)

appeared
LeQUIEU and ALBERT LeQUIEU, «ho being duly
Partneis
foreqgoing instrument to

Brandsnc§§l>Brandsnes§_& Davis
33158

of Mortgages

executed this agreement as of the date

L. Q. LEVELOPMENT, OREG. LTD.,
Oregon Limited Partnership

4
AT Y [ Al
Mortgagor

, 1988.

above-named REGINALD R.

SWOIN, stated that
pDevelopment, Oreg- Ltd.
be their voluntary

the

of L.

0.

Notary/ F
My commission

£S5,

the 8 th

& Davas
o'clock ___E=M., and duly recarded in Vol.
__onPage 12775 .
Evelyn Biehn County Clerk
By { o . /
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