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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on August 9
1988. The grantor is Mike A. Hiatt and Rise J. Hiatt
(“Borrower”). The trustee is

Xlamath County Title Company (“Trustee™). The beneficiary is
Timberline Community Bank , which is organized and existing
under the laws of State of Califiornia , and whose address is
123 N. Main_Street/P.(. Box 1087, Yreka, CA 96097 (“Lender™).

Borrower owes Lender the principal sum of’ Thirty-three Thousand and No/100
Dollars (U.S. $_33,000.00%* ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrurent (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on November 9, 1988 This Security Instrument
gyures to Lender: (a) the repayment of thz debt evidenced by the Note, with interest, and all renewals, extensions and
“Irodifications; (b) the payment of all ot her sums, with interest, advanced under paragraph 7 to protect the security of this
t&ncurity Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
;gfe Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following

Etuscribed property located in Klamath County County, Oregon:

Lot 45, Block 3, Mountain Lakes Homesites, according to the Official
Plat thereof on file in the office of the County Clerk, Klamath County,

Oregon.

Together with that certains 1988 Ridgeway 28' X 48' double wide
mobile home No. 6329 ard all the skirting, decking, awning and
accessories attached tlereto, situated or to be situated thereon,
which for the purpose c¢f the Deed of Trust shall be deemed an
improvement on said rezl property.

which has the address of Box. 301 Harriman Foute Klamaﬁ:h ]Falls
[Street] iy

Oragon 97601 (“Property Acdress™);
1Zip CodE] -

TOGETHER WITH all the improvenionts now or heveafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, minerzl, oi! and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replazem.cnts and additior:s shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instriment as the “Property.”

BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyed and has the right to grant
anc convey the Property and that the Property is unencumbered, except for encumnbrances of record. Borrower warrants
anc will defend generally the title to the Proserty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comtines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitut: a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: g’g Pio

1. Pavment of Principal and Interest; Prepayirent and Late Charges. * Borrower shall promptly pay wher § ¢
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subjec:: to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due tnder the Note, until the Note is paid in full, a sum (“"Funds™) equal to
one-twelfth oft (a) yearly taxes and assessments swhich may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Proparty, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items nire 2alled “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of futtire escrow items.

The Funds shall be held in an institution the Jeposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the cscrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Eorrower interest on the Funds and ¢ pplicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paic on the Funds, Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrowsr any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual ac oun ting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
«t Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
emount necessary to make up the deficiency in one or mere payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds helc by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by th:s Security Instrument.

3. Application of Payments. Unless applicabl: law provides otherwise, all payments received by Lender under
raragraphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under pa ragraph 2; faurch, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Froperty which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on tirie directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien vhich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secuireci by the lien in a nianner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Progerty; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien o this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or rmore of the actions set forth above within 10 days
of the giving of notice.

5. Hazurd Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards incluced within thie term “extended coverage’” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
irsurance carrer providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewuls shall be ncceptable to Lender and shall include a standard mortgage clause.
-Lender shall have the right to hold the policies and r:newals. If Lender requires, Borrower shall promptly give to Lender
‘all receipts of prid premiums and renewal notices. In the event of loss, Barrower shall give prompt notice to the insurance
currier and Lender. Lender may make preof of loss if 1ot made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurancs: proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or Tepair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or lendar’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abancons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lznder and Borrower otherwise agree ia w+ ting, any application of proceeds to principal shall not extend or
postpone the clue date of the monthly payments referced t5 in paragraphs 1 and 2 or change the amount of the payments, If
under paragrapk: 19 the Property is acquired by Lend:r, Borrower’s right zo any insurance policies and proceeds resulting
from damage to the Property prior to the icquisition shal: pass 10 Lender o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

8. Preservation and Maintenance of Property; Lenseholds.  Borrower shall not dest roy, damage or substantially
change the Property, allow the Property to deteriorute or commit waste. If this Security Instrument is on a leasehold,
Borrower shzll comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fec title shall not merge unless Lender agrees to the merger in writing,.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Iastrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
rezulations), then Lender may do and pay for whateve - is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include payiny any sums secured by a len which has priority over this Security
Instrument, zppearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action unider this paragraph 7, Lender dces not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Berrower and Lender agree to other terms of paymeat, these amounts shall bear interest from
the date of disbursement at the Note rafe and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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11, Successors and Assigns Boun; veral Liability; Co-signers. The
this Security Instrument shal] bind and berefit the Successors and assigns of Lender and
of paragraph 17 Borrower’s covenantsand agresments shall be joint and several. Any Borro
Instrument buy does not execute the Note: @) is co-signiny this Security Instrument only t
that Borrower's interest in the Properiy uader the terms of this Security Instrument; (b) is not personally obligated to pay
t:1e sums secured by this Security Ing runient; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accomniydations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12, Loan Charges. If the loan sezured by this Security Instrument is
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er’s Rights. If tractment or expiration of applicable laws has the effect of
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may require immediate Payment in full of 5] sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender excreises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.
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Borrow:r, this Security Instrument and the o5ligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall nct apply in the cas:of acceleration under paragraphs 13 or 17.




J NON-UNII’QR V COVENANTS, B orrower and Lender further covenant and agree as follows: 1 28‘72

19, Accelération; Remedies, Lender shap give notice to Borrower prior to acceleration following Borrower's
breach of any covenart or agreement ir thig Security Instrument (hut not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shalj specify: (a) the default; (b) the action required to cure the
defaul; (c) date, not Joss than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to ture the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Seurity Instrument ard sale of the Property. The noti inform B
reinstave after acceleration and the fj, ght to bring & court ;
defense of Borrower to ficeeleration and sale. If the de
at its option may require immediate htyment in ful] of all
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limited to, reasonable Trussee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to iy,
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21, Reconveyan(:e. Upon payment of al]l sumg sec
reconvey the Property and shall surrender
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22. Substitute Trustee, Lender may from move Trustee and appoint a successor trustee to any
Trustee appointed hereyndey, Without conveyance of the Property, the Successor trustee shall Succeed to all the tile,
power and duties conferr ¢d upon Trustee herein angd by applicable Jaw.

23. Use of Property. The Property is not currently used for agricultural, timber or 8razing purposes.

24, Atrtorneys’ F¢ es. As used in thig Security Instrument and in the Note, “attorneys’ fees™ shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrumens,
this Security Instrument, the covenants and ap cach such rider shaji be incorporated into an
supplement the Covenants ang agreements of’ thig Security Instrument as if the rider(s) were part of this Security
Instrument. [Check applicable box(es)]”

[ Adjustable Rafe Fider _J Condominium Rider [J24 Family Rider

[T] Graduated Paymen: Rider [ZJ Planned Unj; Development Rider
{77 Other(s) [specify]

By SIGNING BeLow, Borrower accenss and agrees to the terms ang covenants contained in his Security
Instrument and in any rider(s) cxecuted by Borzower and recorded with it.
e
/,

s N wal - . / ) "
—-—%Mﬁé%—\‘_(&al) % <. 7 (Seal)
) Mike A. tiat -3orrover /,/ Rise J. (Alatt -Borrower
~-—\\_._\-(Seal) \(Seal)
-Eorrower -Borrower
T —— -—- [Space Beloys This Line Reserved For Acknowledgment] —
‘\

STATE OF OREGOI‘L\_E%\ County ss:

- dayof \Au% ,1988 » bersenally appeared the above named

. e L . P
AR CIMike A. Hiatt ang Rise J. Hiart and acknowledged

= %T—t—jf—~—fr—-?—' :
the fotgg’éirig'inétfﬁmeqnt to be ;Mthelr ntary act and deed.
AT Vin s

D

( Ofﬁqizﬁ‘;(&?iﬂ;\" Before me:

My Commiission @)‘y.r;irqsi‘r'i"z;‘"ﬂ' ER R
v . . - ~ , XE P2 h&migfmo;\
. -

Public for Oregon
STATE OF OREGON: COUNTY 0= KLAMATH: 8.

Filed for record at request of ____ﬁg.m__a_t_h\CountX\Title Co. the —_—=a _ 10th
of August — A.D, 19_88 4 &L o'clock PM., and duly recorded in Vol. —M88 -
of Mortgages _ on Page 2869 . -
Evelyn Bi : 974
FEE  $23.00




