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DEED OF TRUST

THIS DEED OF TRUST (**Se:urity Instrument™) is made on e August. 12
9....88... The grantor is _Ropald.l..¥cClure.and.Rosalind.J..McClure,.. husband..and. wife.........
(“Borrower™). The trustee is ... William L. SISeWore. .
(“Trustee™). The beneficiary is
, which is organized and existing
, and whose address is ..
. ..Xlamath.Falls,..Oregan.97603 .. (“Lender™).
Borrower owes Lender the principal sumof . Sixty.Theousand. .and..No/l100%xxs% HRBARAINNIIAL
Dollars (U.S. 5...60,5.000..00...........). This debt is evidenced by Borrower's note
Jated the same date as this Security Instrument (*Note™), which payments, with the full debt, if not
paid earlier, due and payable on January 15,..2 This Security Instrument
secures to Lender: (1) the repayment of the debt evidencad by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security JInstrument; and (¢) the perfcrmisace of Borrower's covenants and agreements under this Sccurity Instrument and
the Note. For this purposz, Borrower irres ocably grants and conveys to Trustec. in trust, with power of sale, the following
described property located in Klamath County, Oregon:
%(d) The repayment of any
»y Lender pursuant to the paragraph below ("Future Advances').
FUTURE ADVANCES. Upon request of Borrower, Lender, at Lender’'s option prior to
full reconveyance of the Froperty by Trustee to Borrower, may make Future Advances
to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby.

Please see attached Exhibit A for legal description

which has the address of S ). Hizhway , Klamath Falls . ... ,

[Street!

Oregon o, 97803 e s {“Property Address™);
{2y Codel

TOGETHER WITH all the iraprovements now o+ hereafter erected on the property. and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replicements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Iastrument as the “*Property.”

BORROWER COVENANTS thut Berrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unensumbered, except for encumbrances of record. Borrower warrants
and will defend gencrally the title 1o the Property agains: all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMIINT combines uniforin covenants for national use and non-uniform covenants with
limited variations by jurisdiction to cons:itute a uniform security instrument covering real property.
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UNIFORM COVENANTS.  Borrow:rand Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepaymerit and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the dek ! evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurunce, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly paymeats are due under the Note, until the Note is paid in full, a sum (*Funds™) equal to
one-twelfth of: (a) yearly taxes and asscssments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on -he Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
raortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
tasis of current data and reasonable estimaes of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that intsrest shall be paid on the Funds. Unless an agreement is made or applicable law
r:quires interest to be paic, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
saall give to Borrower, without charge. an znnual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Fuads was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the duc dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
ar Borrower’s option, either promptly repiid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is no: sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficizncy in one or more payments as required by Lender.

Upon payment in full of all sums s2cured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under pa ragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of t1e Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower shal! pay all taxes, essessments, charges, fines and impositions attributable (o the
Property which may attain priority cver this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pey them on time directly to the person owcd payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge zny lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payrment of the cbligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by. or defends against enfurcernent of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfuctory to Lender suborilinzting the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or :ake one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, kazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance sha’l be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance <hall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the jolicies and renewa’s. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renew.il notices. In the eveat of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower oth:rwise agree in writing, insurance proceeds shall be applied to restoration or repair
cf the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shali be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandoens the Property, or docs net answer within 30 days a notice from Lender that the insurance carrier has
offcred 1o settle a claim, then Lender may ccllect the insurance proceeds. Lender may use the proceeds 10 repair or restore
the Property or to pay sums secured by this Security Instrurent, whether or not then due. The 30-day period will begin
whn the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
uncier paragraph 19 the Prorerty is acquirec. by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Insirument immediately prior to the acgtsition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leaschold and
fee “itle shall not nierge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights ia the Property: Mortpage Insurance. If Borrower fails to perform the
covmnants and agreements contained in this Sceurity Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such zs a proceeding in baukruptey, probate, for condemnation or to eaforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in tie Property. Lender's acrions may incluce paying any sums secured by 2 lien which has priority over this Security
Instrument, appearing in court, paying reasorable attorneys fees and entering on the Property to make repairs, Although
Lender may take action under this paragraph 7, Lender does 20t have to do so.

Any amounts disbursed by Lender un Jer this paragrapa 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Horrower and Lender agree to other terms of pavment, these amounts shall bear interest from
the date of disbursement at the Note rzte and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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1f Lender required mortgage insurance as a conditicn of making the 1oan secured by this Security Instrument,
Borrower shall pay the premiums requircd t0 maintain the in surance in effect until such time a$ the requirement for the
insurance {erminates in accordance with Borrower's and Lender’s written agreement of applicable law.

Inspection. Lender or its 33 snt may make reasonable entries upon and inspections of the Property- Lender
shall give Borrower notice at the time of crprivrtoan inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceecs of any award of cliim for damages direct of consequential, in connection with
any condemnation 0F other taking of any part of the Property, oF for conveyance in licu of condemnation, are hereby
zssigned and shall be paid to Lender.

In the event of 3 total taking of the ’roperty, the proceeds shall.be applied 10 the sums secured by this Security
Tnsirument, whether or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property,
urless Borrower and Lender otherwise agree in writing, secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following : () the tot al amount of the sums secured immediately
before the taking, divided by () the fai murket value of the Property immediately before the taking. ARY palance shall be
pad o Borrower.

1f the Property s aandoned by Borrower, Of if, after notice by Lender to Borrowet that the condemnot offers 10
crake an award OF settle a claim for darnages, Borrower fails to respond to Lender within 10 gays after the date the notice is
given, Lender is authorized to collect and pply the procescs, at its option, either 1o restoration OT repair of the Property Of
1o the sums secured by this Security Instruraent whether or not then due.

Unless Lender and Borrower othervise agree in writing, any application of proceeds 10 pr'mcipal shall not extend Of
postpone the due date of the monthly payments referred Lc in P2 d 2 or change the amount of such payments-

10, Borrower Not Releaseds Forbearance By l.cnder Not a Waiver. Extenston of the time for payment of
modification of amortization of the sums secured by ts Security Instrument granted by Lender to any successor in
interest of Bosrower shall not operat: 10 release the liability of the original Borrower oF Borrower's successors in interest.
Lender shall not be required to comm:nee proceedings against any successor i interest Of refuse 10 extend time for
payment oF otherwise modify amort zation of the sums se -ured by this Sccurity Instrument by reasen of any demand made
by the original Borrower or Borrower's LucCessors in interest. Any forbearance by Lender in exercising any right or remedy
shalinotbea watver of et prectude t1e exercise of any right Of remedy-

Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind tnd penefit the successors and assigns of Lender and Borrower subject to the provisions
of paragraph 17. Borrower’s covenants end agreements <hall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Naote: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower’s interest in the Property under the termas of this Security Instrument; i sonally obligated to P2y
the sums secured by this Security [nscrument; and (c) agrees that Lender and any other Borrower may agree t0 extend,
modify, forbear of ‘make any accomm odations with rezard t0 the terms of this Security Instrument OF the Note without
that Borrower’s consent.

12. Loan Charges. 1f thz Joan secured by this Security Instrument 18 subject to a law which sets maximum loan
charges, and that law is finally mterprete { the interest OF other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, thent (a) any such loan € 11 be reduced by the amount
necessary to reduce the charge to the permi\ted limit; and (b) any sums already col er which exceeded
perm'med limits will be refunded to Jorrower. Lender may choose t0 make this 1€ i principal owed
under the Note of by making 2 direc: payment to Borrower. 1fa refund reduces princip 1 be treated as @
partial pr::paymem without any prepuyment charge under the Note.

13. Legisiation Affectirg 1.cnder's Rights. 1f enactment OF expiration of applicable laws has the effect of
rendenng any pmvis‘ion of the Note of this Secutity [astrument uinenforceable according to its terms, Lender, at its option,
may require immediate paymeiit iny full of all sums securcd by (his Sceurity Instrument and may invoke any remedies
permiucd by paragmph 19, If Lender excrcises this cption, Lender shall take the steps specified in the second par:\graph of
paragmph 17.

14. Notices. Any noticett Borrower prov*ded forin this Security Instrument ghall be given by delivering it of by
mailing it by first class mail unless npplicab\e law requires us¢ of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by
first class mail 1o Lender's add ress .tated herein or any other address Lender designates by notice t0 Borrower. Any notice
provided for in this Security Irstn aent shall be daumed to have been given 10 Borrower of Lender when given as provide
in this puragraph.

Governing Law; Geverability. This Securily Instrument shall be govcrned by federal law and the law of the
jurisdiztion in which the Pro} yerty is focated. In the event that any provision of clause of this Security Instrument 07 the
Note conflicts with applicabl: la, such conflict shall not affect other provisions of this Security Instrument o the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note ure declared tobe severuble.

16. Borrower’s Copy. Borrower shall be given one conformed cOpY of the Note and of this Security Instrument.

17. Transfer of the Property of a Beneticial Interest in Borrower. If all or any part of the Property or any
interust it is scld ot transierred (or ifa beneficial interest in Borrower is sold or transferred and Borrower jsnota natural
person) without Lender’s P! Jor written consent, Lender may, at its option, require immediate payment in full of all sums
secured DY this Security [nstruraent. However, this option shall not be exercised by Lender if exercise is proh'\bilcd by
federal law as of the date of ! his Security Instrument.

If Lender exercises this jption, Lender shall give Borrower notice of acceleration. The notice shall providea period
of not less than 30 days frofn the date the notice is delivered or mailed within which Borrower must pay all sums secured by

this Security Instrument. 1 Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any
remedies pcrmined by this Security Tastrument -without further notice OF demand on Borrower.

18. Borrower’s Right to Reinstate. 17 Borrower meets certain conditions, Borrower <hall have the right to have
enforcement of this Security [nstrument discontinued atany time prior to the earlier off (a) 5 days {or such other period as
:.\pp\icablc law may specifyy for reinstatement] beforg sale of the Property pursuant o any powel of sale contained in this
Security Instrument; OF (h) emiry of a judgment enforcing this Secufity Tnstrument. Thase conditions are that Borrower:
(a) pays Lendler all sums wkich then would be due under this Security Instrument and the Note had no acceleration
oceurred; () cures any default of any other covenants OF agreements; (c) pays all expenses ineurred enforcing this
Security {nstrument, including, but not limited 10, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 10 assure that the lien of this Security Instrument, Lender’s rights 11 the Property and Borrower's
obligation to pay the gime- secured DY thie Securi ument shall continue unchanged. Upon reinstatement by
Borrower, this Security Tnstument and the obligations secured hereby shall remain ully effective as if no acceleration had
occurred. Howeven this right to reinstate shatl not apply in the case of acceleration under paragraphs 13orl7.




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acce[eration; Remedies, Lender s
breach of any covenant or agreement in this Security Instrument (but
unless applicable law provides o:herwise), The rotice sh
default; (¢) a date, not less than 30 days by which the default must be cured;
and (d) that failure to cure the dofault o speci i tice may result in acceleration of the sums
secured by this Security Instrument an
reinstate after acceleration snd the right to bring :
defense of Borrower to acceleratioa ang sale. If the i in the notice, Lender

Instrument without further

¥ other remedies permitted by applicable law. Lender shall be entitled to

inedies provided in this paragraph 19, including, but not limited to,
e.

If Lender invokes the power of sale, Lencer shajl execute or cause Trustee to exccute a written notice of the
occurrence of an event of defunlt end of Lender’ ion to cause the Property to be sold and shall cause such notice to be
recorded in each county in which :ny part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribe by applicable Jaw to Borrowe- and to other persons prescribed by applicable law. After the time
required by applicuble law, Trustee, without demzrd on Borrower, shall sell the Property at public auction to the highest
bidder at the time .and place a1d under the terms designaied in the notice of sale in
Trustee determines. Trustee My pestpone sale of
place of any previously scheduled g2 le. Lender or

Trustee shall deliver to [ ing i 3 ant or warranty,
expressed or implied. The recit ’ g i aci i statements made
therein. Trustee shal apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s ang attorneys’ fees: ‘b) to aj} sums secured by this Security Instrument; ang (c) any excess
to the person or persons legally ontit ed to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shal be entitled to enter upor, take possession of and 1
Property and to collect the rent; of the p
shall be upplied firs( to paymen
limited 10, receiver's fees, premi
this Securiry Instrument.

21. Reconveyance, Upon payrient of al| sums secured by this Security Instrument, Lender shall request Trustee to
feconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustes. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it Such person r persons shall pay any recordation costs.

22. Substitute Trustee, Lender may from tire to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Withouyt conveyance of the Property, the successor trustee shall succeed to 4l] the title,
power and duties conferred upon ‘Trusiee herein and by applicable law.

23. Use of Property. The Proparty is not curren:ly used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees, As used in this Security Instrument and in the Note, “attorneys’ fees™ shall include any
attorneys’ fees awarded by anappellat: cours,

25. Riders to this Security Instrument. I7 one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenan:s and agreements of ench such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as i the rider(s) were 3 part of this Security
Instrument. [Check applicable box'es)]

[T Adjustable Rate Rider ] Condominium Rider {24 Family Rider

"] Graduated Payment Rider (7] Planned Uni Development Rider
[} Other(s) [specify]

-

By SIGNING Berow, Borrowe: accepts and ugrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower an¢ recorded with it.

—Borrower

77/) Méﬁ@w(sm)

re —Borrower

osalind J

—— [Space Below This Line For Acknowledgmem]

COUNTY OF
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Qrder No.

EXHIBIT "A"
[ ZGAL DESCRIPTION

A tract of land situated in the NW1l/4 of Section 18, Township 39
Scuth, Range 10 East of the Willamette Meridian, in the County of
Klamath, State of Oregon, more particularly described as follows:

. . i
Beginning at the Northwest corner oI said Section 18; thence South 00
degrees 01 10" West 2192.47 feet: thence South 89 degrees 51' 42¢
Basl 1293.84 feet to the true point of beginning of this description;
thence South 00 degrees 02' 03" East 465.00 feet to the South line of
the NW1/4 of said Section 18; thence North 89 degrees 51'42" West
along said line. 468 .50 :Zeet; thence North 00 degrees 02' 03" West
465.00 feet:; thence South 89 degrees 51 42" Bast 468.50 feet to the
true point of beginning, with bearings based on recorded Survey No.
2026, as recorded in the Klamath County Surveyor's office.

Tax Account No.: 3910-018C0-03000

ALSO TOGETHEZR WITH the right of ingress and egress over the following
described roads:

LEGAL DESCRIPTION OF ROADS

60 foot strips of 1and situated in the N 1/2 of Section 18,

Township 39 South, Range 10 East of the Willamette Meridian. Klamath
County, Oregon: being 30 feet on either side of, measured at right
ancles from the following described center lines:

Becginning at a point on the Easterly right of way 1ine of State Highway
39, said point being South 00 degreas 01' 10" West 2162.47 feet and
south 89 degrees 51' 42" Bast 25.31 feet from the Northwest corner of
said Section 18; thence south 89 Degrees 51' 42 " East 2548.10 feet to
a point North 89 degrees 51' 42" West 30.00 feet from the East line of

the NW1l/4 of said Section 18.

AL30O, Beginning at the center 1/4 corner of said Section 18; thence
No-th 0OQ degrees 00' 23" East 1334.32 feet to the C-N 1/16 cerner of

said Section 18.

ALSO, Beginning at a point South 00 degrees O1' 10" West 2192.47 feet
and South 89 degrees 51' 42" East 1323.84 feet from the Northwest
corner of said Section 18; thence south 00 degrees 02*' 03" East 465.00
feet to the South line of the NWl/4 of said Section 18.

ALSO, Beginning 2t a point Sscuth 00 degrees p1' 10" West 2132.47 feet
¥ 42" East 599.83 feet from the Northwest
thence North 00 degrees 02'42" West 409.32
East 132.38 feet; thence on
the arc of a cu i .= 250.00 feet, central aﬂgle =
47 degrees 03' 50") 205.35 feet: south 42 degrees ?5' 14" East
81.00 feet; thence on the arc of a curve to the left (radius = 175.06
lfeet, central angle = 71 degrees p3' 30") 217.12 feet; thence North
66 degrees 01' 16" East 144 .49 feei; thence on the arc. of a curve to

the left (radius = 370.00 feet, central angle = 69 degrees 18' 42")
447.60 feet: thence North 03 degreaes 177 26" West 157.53 feet toO the

Nodtn line of the SEl/4 NWl/4 of said Section 18.
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