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DEED OF TRUST

THIS DEED OF TRUST (*Security Instrument’ ABGUS L T
19...88... The grantor is Rollie.D.Knagas d R..Knaggsa..hu chand..and. wife...

is . Willia .
o (“Trustee™. The beneficiary
.., whichis organized and existing

th. Shree ."Klamath“EallsanﬂregonNQIGOS
pswm of ...’I:w.em:y...Tho.us.and‘..an.d.,No./.l.().Q?%:n?ﬁi?s?s;k?s#.*.
Dollars (US. 3 20,000.,00.......) This debt is evidenced by Borrower's note
dated the same date as this Securizy Iistrument (*Note™), which provides for monthly payments. with the full debt, if not
paid earlier, due and payableon oasAugusto. 105 20030 “This Security Instrument
secures to Lender: (a) the repayrient of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrumenty and (c) the performance of Borrewer’s covenants and agreements under this Security Instrument and
the Notd: For this purpose. Borrower irrevocably grants and conveys to Trustes, in trust, with power of sale, the following
described property located in Klamath County, Oregon:
%(d) The repayment of eny future advances, with interes

by Lender pursuant to t-he paragraph below ("Future Advances") .

FUTURE ADVANCES. Upon request of Borrower, Lender, at Lender's option prioxr tO
£ull recomnveyance of the Property by Trustee to Borrower, may make Future Advances
to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby.

1o0ts 5 and 6, glock 6 of ST. TRANCIS PARK, according to the official
plat thereof on file in the office of the County clerk of Klamath
County, Oregon.

Tax Acct #3909 c02cA 03800

See attached Ad(iitional Rate Loan Rider made & part herein.

AT BTIEE . oeeeseeceenssesensmsem st s e Klamath.Falls
[C\\Y]

(“Property Address’™):

ToGETHER WITH a3l Cie improvements now or hereafter erected on the property. and all easements, rights,

appurtenances. rents, royidties. mineral, oil and gas rights and profits, water rights and <tock and all fixtures now or

hercafter a part of the property- All replacements and additions shall also be covered by this Security lnstrument. Allof the
foregoing is referred to in this Gecurity Instrument as the “Property.”

BORROWER COVINANLS that Borrowe? is Tawfully seised of the estate hereby conveyad and fas the right to grant
and convey the Property and that the Properiy is unencumbered, except for encumbrances of record. Borrower warrants
and will deferd generally (he title to the Property against all claims and demands, subject toany encumbrances of record.

Tifis SECURITY INSTIRUMENT combines uniform covenants for national use and non-uniform covenants with

lirnited variations by jurisdiction 1o constitute i uniform security instrument covering real property.

OREGON—single Family —FMIA/FHLMC UNIFORM INSTRUMENT Form 3038 12/83
44737 SAF SYSTEMS AND FORMS
CHICAGO, 1%
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: bk

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
tha principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applizable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full. a sum (“Funds™) equal to
ore-twelfth of: (a) yearly taxes and wisessments which may attain priority over this Security Instrument; (b) yearly
lensehold payments or ground rents on thie Property, if any; (c) yearly harard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. "Thes: items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimaics of future esciow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lencler i¢ such an institution). Lender shall apply the Funds to pay the escrow items.
Lander may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Fuads and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

1f the amount of the Funds helJ by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when duc, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower ot credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all suins sccured by this Security Instrument, Lender shall promptly refund to Borrower
zny Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Ualess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: fist, to late charges cre under the Note; second, to prepayment charges due under the
Note: third, to amounts puyable under pa:agraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations :n the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person ovved payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrawer makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly dischar;e any lien which has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptablc to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender sut ordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifving the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance sha'l be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renevsals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the nolicies and rencwals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renew al notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the rest oration or repair is economically feasible and Lender’s security is not lessened. 1f the
restoration or repair is not econonically feasible or Lender’s security would be lessened. the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, cr dous not answer .ithin 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender. Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shull pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Mairtenance of Property; Leascholds. Borrower shall not destroy. damage ot substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender iygrees to the merger in writing.

7. Protection of Lender's Rights in the Property: Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contain xd 11 this Sceurity Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property rruck as a proceedivg in bankruptey, probate, for condemnation or to enforee laws or
regulations), then Lender may do ind pay for whatever is necessary to protect the value of the Property and Lender’s rights
i the Property. Lender's actions may include paying any sums secured by o lien which has priority over this Security
Instrument, appearing in court, pi wing reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this pare graph 7, Lendet does not have to doso.

Anv amounts disbursed by Lender under this puragraph 7 shall become additional debt of Barrower secured by this
Seccurity Instrument. Unless Borrowet and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursenient at the Notc rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgepe insurance as 1 condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accord anc2 with Borrower’s and Lender’s written agreement or applicable law.

3. Inspection. Lender or its agent may niake reasonable entries upon and inspections of the Property. Lender
shalt give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnatior: or other wking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to L2nder.

In the evert of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not tten due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender ctherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a clainn for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Seeurity Instrument, whether or not then due.

Unless Lender and Borrovrer otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due Jate of the nontaly payments raferred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Relessed; Forbearancz By Lender Not a Waiver. Lxtension of the time for payment or
modification of amortization of the sums securad by this Security Instrument granted by Lender to any successor in
interest of Borrovier shall not ope-ate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be require¢ to wommence proczedings against any successor in interest or refuse to extend time for
payment or otherwise modify amartization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Barrower's successors in interest. Any forbearance by Lender in cxercising any right or remedy
shall not be a waiver of or precluce the exercise ol uny right or remedy.

11. Successors and Assizns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agrecments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the char e ta the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partizl prepayment without eny prepayment charze under the Note.

13. Legistation Affccting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Secusity Instrument unenforceable according to its terms, Lender, at its option,
may require immediate pay nent in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19.] { Londer exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notizeto Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unicss applicable law requires use of another method. The notice shall be directed to the
Property Address or any oter address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's widruss stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicuble Jew, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Bencficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transierrecd (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) withou: Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instruraent. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as o” the date of this Security Instrumrent.

If Lender exercises this eption, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days fror the date the notice is delivered or mailed within which Borrower must pay all sums sccured by
this Security Instrument. H Bocrower fails to pay these sums priot 1o the expiration af this pet od, Lender may invoke any
remadies permitted by this Seewsity Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, [ Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlicr of: (a) 5 days (or such other period as
applicable law may specify for ceinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b enwry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums ‘vhizhi then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fecs; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Sccurity Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Inttrunient and the obligations secured hereby shall remain fully effective as it no acceleration had
occurred. However, this right to reinstate shali not apply in the case of acceleration under paragraphs 13 or 17,

18 S
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lemler chall give notice to Borrower prior to acceleration following Borrower’s
brerch of any covenant of agreement in this Sceurity Instrument (but not prior to acceleration under paragraphs 13and 17
unless applicable law provides otherwist), The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days f-om she date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default or. or hefore the date specified in the notice may result in acceleration of the sums
socured by this Security Instrument an(l sale of tae Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrovier to acceleration and uale. If the default is ot cured on or before the date specified in the notice, Lender
at its option may require immediate paymznt in full of all sums secured by this Security Instrument without further
dernand and may invoke the power of sale and any other reracdies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
rensonable attorneys’ fees and costs of title cvidence.

If Lender invokes the power of sale. Lender shall cxecute or cause Trustee to execute & written notice of the
occnrrence of an event of default and of Lerder’s clection to cause the Property to be sold and shall cause such notice to be
recorded in cach county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. Adfter the time
required by applicable law, Trustee, without demand on Boirower, shall sell the Property at public auction to the highest
bidder at the time and placc and under the ierms designated in the notice of sale in one oF more parcels and in any order
Trustee determines. Trustec may postponet ale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lerder or its desigree may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s decd conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the procee ds of the sale in the following order: (2) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and at torneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
{o the person or persons lezally entitle itoit.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
serson, by agent ot by judicially app »inted receiver) shall be entitled to enter upon, take possession of and manage the
Property and 10 collect the rents of ihe Property includinz those past due. Any rents collected by Lender of the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to. receiver's fees. premiums on receiver's bonds and reasonable attorneys fees, and then to the sums secured by
this Security Instrument.

21, Reconveyance. Upon payinent of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security {astrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge 10 the person or persons
legally entitled to it. Such person or [ £rs0NS shall pay any recordation cOsts.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appeinted hereunder. Without wonveyance of tne Property, the successor Lrustee shall succeed 10 all the title,
power and duties conferred upon Tristee herein and by anplicable law.

23. Use of Property. The Preperty is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Iees. As used in this Secunty Instrument and in the Note, wattorneys’ fees” shall include any
attorneys’ fess awarded by an appellate court.

25. Riders to this Security 1nstrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreetrents of this Sceurity Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box! es),

X Adjustable Rate Rider ] Condominium Rider [] 2-4 Family Rider
Graduated Payment Rider [ Planned Unit Development Rider
L Other(s) [specifyl

By SIGNING BELOW, Berrowver accepts and agrees to the terms and covenants contained in this Security
Instrument and inany rider(s) execut2d by Borrower and recorded with it.

Eileen R. Knaggs

e {[Space Belo¥ This Line For Acknowledgment} —

STATE OF

COUNTY OF

........... eavscane

The foregoing instrument was ackrowledged before me thi

R LR semee

, .
[

Zef. =
Notary Public

and Loan, Assgciation .
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN TIHE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . .9th . . day of August 88., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-

Property Address

Modifications. In addition to tte covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree a3 follows:
A. INTEREST RATE AND MONTHLY PAYMEXT CHANGES
The Note has an *‘Initial Interest Rate’’ of .8-50 %. The Note interest rate may be increased or decreased on the
Ist.. day of the month beginning on ... S$eptewber...1..., 19.89.. and on that day of the month every
12... months thereafter.
Changes in the interest rate are governed by chanzes in an interest rate index called the ‘‘Index’’. The Index is the:
{Check one box to indicate Index.]
(1) [J* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’’ published by :he IFederal Home lL.oan Bank Board.
() [@*......Federal lore Loan .Bank of.5an Francisco,
Monthly. Neighted. Average Gost. of Funds. ... ... ... . i
[Check one box to indicate whether there is any maxirnum limit on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.]
(1) [ There is no maximum limit on changgs in the interest rate at any Change Date.
see note(2) [I The interest rate caanct be changed by more than .L- percentage points at any Change Date.
below **If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
Tt could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interprzted so that the interest or otlier loan charges collected or to be collected in connection with the
loan would exceed permitted limi:s. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permiited limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refuncied to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as proviced in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satistactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY
If there is a transfer of the Froperty subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the currsnt Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.
By signing this, Borrower ajirees to all of the above.
x% With a limit or. tae interest rate adjustments during the life of the loan
of plus or minus three (f 3.00) percentage p;}inkts . The?/aximum interest
L

rate will not exceed _11.50 Z. (/(/(j. 2 P =
S oyl iial 770
Rollie D. Knaggs ~Borrower

P ,94' PRt )
Celldin &?172//73% (Seal)

Eileen R. Knaggs e ~—Borrower

STATE OF OREGON: COUNTY OF KLAMATH: 3S.

Filed for recond at request of Mountain Title Ca the _ 15th day
of Aug. A.D., 19 88 at 1212 oclock __P. M., and duly recorded in Vol. _M88 .
of Mortgages on Page ___13176 — .

Evelyn Biehn . County Clerk
By 22 g lrges. ST e L aealladie




