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DERD OF TRUST

THISDEED OF TR
19.... 8. The grantor is ....... Hemry..J...Cal

under the laws of R

940 Main Streel,. TOQL oot (**Lender™).
Borrower owes Lender the principal sum of —=::TK I’.NT_Y:EOUR..’.I.‘HOUSAND.,,SEV.EN...HUNDRED..EIFIY..AND...NO./.I.OQ-.—
—— Dollars {(U.S. S.24,750.90. ... Thisdebt is evidenced by Borrower's note
dated the same date as this Security Instrument (*Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on Avcust 2052003 e This Security Instrument
securcs to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications: (b) the payment of ail other sums, .vith interest, advanced under paragraph 7 to protect the security of this
Securite Instrument; and (c) the performance of 3 arrower’s covenants and agreements under this Security Instrument and
the Note For this purpose, Borrower irrevoc ably grants and conveys to Trustee, in trust, with power of sale. the following
describad property tocated in Klamath County, Oregon:
%#(d) The repayment of any future advances,

by Lender pursuant to the parazrzph below ("Future Advances').

FUTURE ADVANCES. Upon request of Borrower, ~,ender, at Lender's option prior to
full reconveyance of the Property by Trustee to Borrower, may make Future Advances
to borrower. Such Future Advances, with intearest thereon, shall be secured by

this Deed of Trust when evidenced by promissory notes stating that said notes are
secuzed hereby.

The Westerly 1/3 of Tracts 17, 18 and 1%, HOMEDALE, according to the official
plat thereof on file in the cffice of the County Clerk of Klamath County,
(regon.

=ax Account No. 3909 011AD 02500 Key No. 549749

SEE ATTACHED ADJUSTABLE RATE LOAN RIDER MADE A PART HEREIN.

{Street)
(“Property Address™):

TOGETHER WITH all the improvaments now ot hereafter erected on the property. and all casements. rights.
appurtenances. rents, royaltics, mineral. oil aad gas rights and profits, water rights and stock and all fixtures now or
Lereafter a part of the property. All replac :ments and additions shall also be covered by this Security Instrumient. All of the
faregoing is referred toin this Security Instruicent as the “Property.”

BORROWER COVENANTS that Berrower is lawfully scised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Propurty against all ='aims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cembines uniform covenants for national use and non-uniform covenants with
13mited variations by jurisdiction to constitute a uniform securily instrument covering real property.
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UNIFORM COVENANTS.  Borrower and Lender covenarnt and agree as follows:
5. Payment o Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and inierest on the debt evidenced by the Natear d any prepayment and late charges due under the Note.

1. Funds for Taxes and Insurance. Subject to applicable law ortoa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Ncte, until the Note is paid in full, a sum (*Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which riay Attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if anw: (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basic of current dataand reasonable estimates of future escrow tems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institation). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account of verifying the escrow itens, unless
Lender pays Borrower interest on the Funds and applicable law permits Leader to make such a charge. Borrower and
Lender may agres ir writing that interest shall be paid on tk= Funds. Unless an agreement is made or applicable law
requires interest 10 bz paid, Lender shall not be required 10 pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting o7 the Funds sheviing credits and debits to the Funds and the
pur soue for which 2azh debit to the Funds was made. The Funds are pledged 2s additional sccurity for the sums secured by
this Security Instrument.

If the amoun- of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, <hall exceed the amoun required to pay the escrow items when due, the excess shall be,
at Borrower’s optiot, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amsuat of the Funds held by Lender is not sufficient to pey thu escrow items when due, Borrower shall pay to Lender any
amouat necessary to make up the deficiency in one of more pay ments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
anv Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
then ‘mmediately peior to the sale of the Property or its acquisition by Lendcr, any Funds held by Lender at the time of
apolicationasa crecit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable lav/ provides othervsise, all payments received by Lender under
pacagraphs {and 2 shall be applied: first, to lute charges due under the Note: second, to prepayment charges due under the
Note: third, to amonts payable under paragraph 2; fourt h, to interest due; and last, to principal due.

4. Charges: Liens. Borrower shall pay all taxes, as~essments, charyes, fines and impositions attributable to the
Property which may attain priority over this Security Insirument, and leaschold payments of ground rents, if any.
Burrower shall pay these obligations in the manner provided n paragraph 2, or if not paid in that manner. Borrower shall
pey them on tine cirectly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower sall promptly discharge any lien which hos priority over {his Security Instrument unless Borrower: ()
agrees in writing tc the payment of the obligation secured by +he licn in a manner acceptable to Lender: (b) contests in good
f2ith: the lien by, o defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforesment of the lien or forfeiture of any part of the Property: or (¢) secures from the holder of the lien an
azreement satisfactory 10 Lender subordinating the lien to tlsis Security Instrument. 1f Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or McT= of the actions set forth above within 10 days
cfthe giving of natice.

5. Hauard Insurance, Borrower <hall keep the improvements now existing or hereafter erected on the Property
iasured against loss by fire, hazards included within the terre “extended coverage’” and any other hazards for which Lender
requires insurancs. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chcsen Dy Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause.
Leader shall have the right to hold the policies and reriew sls. If Lender requires, Borrower shall promptly give to Lender
\li receipts of paid premiums and renewal notices. In tae event of loss, Borrower shall give prompt notice to the insurance
sarrier and Lendur. Lender may make procf of loss if not miade promptly by Borrower.

Unless Lender and Borrower otherwise agree ir writing, insurance proceeds shall be applied to restoration or repair
of the Property camaged, if the restoration or repair is eccnomically feasible and Lender's security is not lessened. If the
restoration or reair i not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, -vhether or not hen due, with any excess paid 1o Borrower. If
Borrower abindns the Property, or does not answer within 30 days a noiice from Lender that the insurance carrier has
ofered to settls ¢ claim, then Lender may collect the iasu zince proceeds. I ender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrumeat, whethe- or not then due. The 30-day period will begin
when the notice 1 given.

Unless Lznder and Borrower otherwise agree ia wriling. any application of proceeds to principal shall not extend or
pustpone the du: date of the monthly payments referred tc in paragraphs | and 2 or change the amount of the payments. If
wader paragrzph 19 the Property is acquired by Lender, Forrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrewer skall comply with the provisions of the lezte, ac 4 if Borrower acquires fee title to the Property, the leasehold and
fse title shall act merge unless Lender agrees to the merges in writing.

7. Protection of Lender’s Rights in the Propartys hiortgage Insurance. 1f Borrower fails to perform the
covenants and agreements contained in this Security Instrument. or there is a legal preceeding that may signiticantly affect
Lender's righte in the Propetty ¢such as a proceed ng in bankruptey. probate. for condenmnation or 1o entoree laws or
regulations), then Lender may do and pay for whates er is necessary 1o pretect the value of the Property and Lender’s rights
i the Property. Lender’s actions may include paying ay sums secured by 1 lien which has priority over this Security
{nstrument, ap pearing in court, paying reasonable attorreys’ fees and eazering on the Property 0 make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this par ;graph 7 shall hecome additional debt of Borrower secured by this
Security Instriment. Unless Borrower and Lender egrez o other terms of payment, these amoutts shall bear interest from
the date of disbursement at the Note rate and shall 3¢ pay able, with interesi, upon notice from Lender to Borrower
requesting payment.




