If Lender required mortgage insurance as iti 3} Y thi urity Instrument,
Borrower shal] pay the srem; ire i In: i ‘ il such ¢ he requiremen; for the
insurance lerminates jy, , { ith B ’s an Titten agreement o applicable law,

R Inspe»ctior.. . its age : ake tries upon and inspcctions of the Propcrty. Lender
shall give Borrower NMtics i T pri in i Cifying easonabls cayge for the Inspection.

9. Condempy tion, T any ! lai r damages, direct or consequentia], i, Connection wigp
any condemnatign or oth d P ¥, or for Convevance ip lieu of condemnation, are herepy
assigned ang shall pe paid

In the €vent of a g5 taking of tpe Property, shall.be 4
Instrument*, Whether ar nop ue, with ) P ower. In
unless Borrower and Lnds, therw; i i
the amoyp, of the proceeds multip] i ion: Mmediate]y
before the taking, dividid by (b) the e balance shail pe
paid to Borrower.

If the Property it abindoneq by Borrower, orif. after notice by Lender ¢, Borrower that the condemnor offers o
Make an aw; g orsetile it clyj for damages, Borrower faifs to espond to Lenge, within 30 days after the date the notice js

8iven, Lender is authorj, ed 1 collecy and apy'y the Proceeds, at jtg option, ¢ither to restoratiop Or repair of the Property or
to the sumg Seeured by 1y is St:t:urir_y Instrumy,, W TOrnot thep due.

Inless; Lender ay, i i
POstpone the

extend time for
Fumeny by reason of any demand made
Y Lender iy, exereising any right or remedy

Prechide the .

11. Successors and Assiang Bound, i iabili "3 i The Covenants ypg dgreementg of
this Security lnstrument shall b ne, : S igns and Borrower, Subject 1o the Provisions
ofparagraph 17. Borrower’s Covenantg e a joi al. Any Borrower who Co-signs thig Security
Instrumen but doeg Xeute (@) Is co-signi i i 5 / g Onvey

) s i i i i to pay

3 Y agree to €xtend,
modify, fo, Xe any r i i i ity Ins he Note without
that B
. Loan Charges,

charges, ang that law
Connection wip the loan exceed the Permitreq Iinits,
fecessary 1 reduce the chargs 10 the Permitted Iy

d limijts will be i
under the Note
partia] p; ent wi F “1yment ¢ e

i i S actment or eXpiration of applicable Jayws has the cffect of
Ument Unenforceable according 19 jyq terms, Lender, 4 its option,

secured by this Sccurity Instrumcnt and may invoke any remedies

eXercises this Crtion, Lender shall take the SIeps specified the secony baragraph of

Notices, Any notic. to Borrower provided for i, this Se all be givep by delivering it or by

first clasg mail unjigg ipplicable Jay fequires yse of The notjce shalf be directed 1o the

dress or any other addresy Borrower des;j i Ay notice to Lender shall pe given by

first clpgg mail 1o Lenders address Stated herejp orany S ates by notice to Borrower. Any notice

Provided for in this Security Instry ment shall pe deem, Borrower or Lender when given, as provided
in this Paragraph,

. Governing Law; Sevcr.lbilisfy. This crned by federq] law ang the law of the
Jurisdiction in which the p Perty s locateq, i ause of thig Security Instrumeny or the
Note conflicts with applicable [ay, s i h h i of this Security Instrumeny or the Note
which can b, given effecy withou 1} i ision, i h isions of this Security Instrumen; and the
Note are deciareq (o be Severable.

6, Borrowers Copy. Bor-ower shall be 8iven ope ¢, Note ang of this Securit
Beneficia) Ias i er, ] part of the

at its Option, require j
er. this option shall not pe exercised by
’ instrument.
» Lender shajp piv, 3 : ation. The notice shaj Provide a pering
k i | Borrower TSt pay 44 SIS secured by
of this perioy, Lender May invoke any
and on Borrower.,
18. Borry instate, |y Borrowe i

chforcemeny of Security [n, i Ontinued o
Spplicable 1y may spe cinstai(me.ir) befo P ; : : Containeq iy this
Securiry Instrurr.ent; Or (b) entry of a ;udgir on; e gt ity Ing . conditions gre that Borrower.
(2 pays Sums which then Youid be " this ity [ ment and (h, Note hag no ace
CCeurred: b) cures any defuuly of a4y Sther coy e égreements. (©) pays aj exXpenses incurreq In enf
Securiry Instrumon,, Ut not limj; og Lo, reasonay . ; anc kes such action as Le
Mebonably fequire to g Uthe lien of this § ity | ] ]
Mhgation 19 P2y the sumg Secured by “urity nged. Upon reinstatement by
BJ:'OWer. this Sccurit_v Instrument and ligati. effective ag if no acceleratijop had
“ecrrred. Howe er, this righy Dpply i i hs 130r 17
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NON-UNIFORM COVENANTS. Borrcwer 1nd Lender further covenant and agrecas follows:

19. Acceleration; Remudies, Lendar shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agrezment in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall sp ecify: (2) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notic: is given to Borrawer, by which the default mast be cured;
and (d) that failure to cure the default on or bejore the date spacified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to tring a court acvion to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. Jf the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale anc: any other remecies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuiny the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of titl2 evislence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee io execute a written notice of the
occvrrence of an event of defa ult and of 1.2nd 2r’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to olier persons prescribed by applicable law. After the time
required by upplicable law, Trustee, without cemand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee 1nay postpone sz2le of all or any percel of the Property by public announcement at the time and
place of any previously scheduled sale. Londer or its designec rnay purchase the Property at any sale.

Trustee shall deliver to the purctaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implicd. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
the rein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

0. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appoirted receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
<hill be applied tirst to payment of the costs of managemert of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums oh recziver's bonds anc reasonable attorneys® fees, and then to the sums secured by
this Security Instrument.

21, Reconveyance. Uipon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and hall surrencler Lis Security Instrument and all notes evidencing debt secured by this Security
[nstrument to Frustee. Trustee shall reconv ey the Property without warranty and without charge to the person ot persons
legsally entitled to it. Such person of persons ~hall pay any recordation costs.

12, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee 1o any
Trustee appointad hereunder. Withou! cor veyance of the Property, the successor trustee shall succeed 1o all the title,
power and duties conferred upon Truste herein and by applicable law.

23. Use of Property. The Property i not currently uszd for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees™ shall include any
artorneys fees awarded by un appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreciaents of this Security Instrument as if the rider(s) were a part of this Security
Tastrument. [Check applicuble box(es)]

£X Adjustable Rate Rider [~ Condorrinium Rider [ 2-4 Family Rider

7] Graduated Payment Ridar ‘

[ Planned Unit Development Rider
7] Other(s) [speciiy]

BY SIGNING BELOW, Borrcwer uccepts and agrees to the terms and covenants contained in this Security
nstrument and in any rider(s) executed by Borrower and recorded with it

Henryg TV Caldwell, Jr. garrower

Deborah L. Cal —Borrower

— e ——————— {Space Below This Line For Acknowledgment] e

STATE OF

COUNTY OF

aeve, 0

o
Al
4 13

L7

:

My Comgmission expires: [~/ - o - 7‘ .
y pices: 7~ (p - 740 \’/Z/[Zm é/ =

A
s
s

This instrument was prepared by Klamath

44770
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ADJYUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SE CURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING JFOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTIZREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this 16th. .. day of AuguSh ..o e s ,19..88.,andis incorporated into and shall

be deerned to amend and supplement the Mertgage, Deed of Trust, or Deed to Secure Debt (the “Security Instru-

ment’”) of the same date given by the undersigned (the «“Borrower’’) to secure Borrower’s Note to

KLAMATH FIRST FEQERAL. SAVINGS AND.LQAN ASSQUIATION

(the ““l.ender”’) of the same date (the «Note") and covering the property described

located at . 3656, Denver AVenuC,. Klamath Falls..0regqu. 07603, e
Prope-ty Address

Nlodifications. In addition to the covenants and agrezments made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an “Inpitial Interest Rale” 09..75. . %. The Note interest rate may be increased or decreased on the
. .lst, day of the month beginning on . Soptenmher .1, , 19..89 . and on that day of the month every
. .12 . months thereafter.
Changes in the interest rate are governed by changes in an interest rate index called the “Index”’. The Index is the:
[Checi: one box to indicate Index.)
(1) [O* “Contract Interest Rate, Putchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’ published by the Fedleral Home Loan Eank Board.
) &* _Federal. Home Loan. Raok. af .San Erancisco. Eleventh .Distriet Justitutions...
Mpnthly. Weighted. Average Cost.0f. FundsS.. .o oouaa it
{Check one box to indicate whether there is any I’k weimum limit on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.}
(1) O There is no maximum limit on changes in the interest rate at any Change Date.
#%:SEE NOTE (2) ¥ The interest rate cannot te changed by more than 1.00. percentage points at any Change Date.
BELOW If the interest rate changes, the amoun: of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secured by thz Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loar. charges collected or to be collected in connection with the
10an would exceed permitted limits. 1f +his is the case, ther: (A) any such loan charge shall be reduced by the amount
necassary to reduce the charge to the permitsed limit; and (13) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
cwad under the Note or by making a direct payvment to Borrower.
C. PRIOR LIENS
If Lender determines that all or any part of the swms secured by this Security Instrument aré subject to a lien
which has priority over this Security Tnstrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lier. as provided i paragraph 4 of the Security Instrument or shall promptly
cecure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY
1f there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
ar. increase in the current Mote interes: rae, or {2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if thereisa limit), or () a change in the Base Index figure, OT all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph. 17.
By signing this, Borrower agrees o All of the above.
x#79ith a limit on the interest rate adjustnents during the 1ife of the loan of plus or
minus three (£3.00) percentage points.

o B ehans L.L{(Seal)
Deborah L. CﬂldW’Ell ~—Borrower

STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of ___Mountain Tutle Co. the 18th day
of Aug. AD., 1938  at . 9:19 __ ofclock A M., and duly recorded in Vol M88 .
Mortgages _ on Page ______,_———44
Evelyn Biehn _ County Clerk
FEE $28.00 By Qﬁ’(_t (lrats Mt b st Qi 2




