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DEED OF TRUST
THIS DEED OF TRUS™ (“Security Instrura:nt™) is made on
The grantor is CLINTON, . GARDNER, aind. AUDREY,
....... (" Borrower
EMORE (" Trustee™). The beneficiary is
which is organized and existing
under the laws of
sy 240.Main. S:
o~ Borrower owes Lender t principal sum of
- Dollars (U.S.$.37,400.00 ). This debt is evidenced by Borrower’s note
- dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
f: paid earlier, due and payable on e AUGUS KL LS,02008 T T This Security Instrument
secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
=23 modifications; (b) the payment o7 all other sums, with interest, advanced under paragraph 7 to protect the security of this
- Security Instrument; and (¢) the nerfermance of Borrower's covenants and agreements under this Sccurity Instrument and
o= the NotekFor this purpose. Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
=] deseribed property located in ..o o] Klamath ... County, Oregon:
o3 *(d) The repayment of any future advances, with interest thereon, made to Borrower
- by Lender pursuant to the paragraph below ("Future Advances'").

FUTURE ADVANCES. Upon request of Borrower, Lender, at Lender's option prior to
full reconveyance of the Property by Trustee to Borrower, may make Future Advances
to borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by sromissory notes stating that said notes are
secured hereby.

Lot 18, Block 18, HILLSIDE ADDITION, to the City of Klamath Falls,
according to the official plat thereof on file in the office of the
County Clerk fo Klanath County, Oregon.

Tax Account No. 3809-0:8BB-08300 Key No. 187862

*SEE ATTACHED ADJUSTABLE RATE LOAN RIDER MADE A PART HEREIN.

which has the address of .....o.ooooovin .. 1933 Del Moro Street ...~ Klamath Falls . . ,
[Stree] {City)
Oregon ... 97601 (" Property Address™):
[y Codte]

TOGETHER WiTH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents. royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. Al replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred toin this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is law?idly seised of the estate hereby conveyved and has the right to grant
and convey the Property and that “he Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend genera’ly the title to the Property agaiast all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT :ombines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform securily instrument covering real property,
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UNIFORM COVENANTS,

1. Payment of Principal
the principal of ard interest o)

2 - o . ; . : pay

i ote is paid in full, a sum (“Funds™) equal to
may attain priority over this Security Instrumem; (b) yearly
, if any; () yearly hazard insurance premiums; and (d) yearly
items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonabye estimates of future €SCrow items.

The Funds shal] be hel¢ in an institution the deposits or accounts of which arc insured or guaranteed by a federal or
State agency (including Lende- if Iender is such an institution). Lender shal apply the Funds to pay the escrow jtems,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the esc items, unless
Lender pays Borrower interes on the Funds and upplicable law permits Lender to make such a charge. Borrower and

may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
Tequires interest to be paid, Lender shalj not be reguired to pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, withou; charge, an anpuaj azcounting of the Funds showing credits and debits to the Funds and the
burpose for which each debit to the FFunds was madz. The Funds are pledged as additional security for the sumsg secured by
this Security Instrurment,

If the amount of the Funds held by Lender, together with
the due dates of the escrow items, shull exceed the amount ; i 3
at Borrower’s optior, either promptly repaid to Borrower or credj Funds. If the
amount of the Funds; held by Lender is not sufficien: to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the defi <iency in one or nore payments as required by Lender.

Upon payment in full of alj Stms sccured by this Security Instrument, Lender shal promptly refund to Borrower
any Funds held by Londer. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no Jater
than immediately prior to the sue o° the Property or jts acquisition by Lender, any Funds held by Lender a1 the time of
application as a credif against the sumi secured by this Security Instrument.

3. Application of Payments, Unjesg applicable Iaw provides otherwise, all bayments received by Lender under
paragraphs I and 2 shall pe applied: first, to late charges due under the Note; ment charges due under the
Note: thire, to amounts payable uide - paragraph 2; fourth, 1o interest

4. Charges; Liens, Borrower shalt pay all taxes, assessmen

ty which may artrain Priority over this Secu
Borrower shalj pay these obligations ig
pay them oa time directly to the Prscr ow / . i notices of amounts
to be paid under thig Faragraph. [’ Bc, ; t s di 3 S  furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which hag priority over t
agrees in writing to the bayment of the ¢bligation secured by the lien in a m;
faith the lien by, or defends against enftreement of the ien i
prevent the enforcemer.t of the lien or forfeiture of any part of the Property;
agreement satisfactory ro Lender sy bordinating the lien 1o this Secur;
the Property js subject to a ljen which may i 1071ty i 3 Borrower a
notice identifying the lien. : i i ien q ions s within 10 days

of the giving of notice.

5. Hazard Insurance, Borrower shal keep the improvements now existing or hereafter crected on the Property
insured against Joss by fire, hazards inchided within the rerm “extended coverage™ and any other hazards for which Lender
Tequires insurance. This insurance sha’l pe maintained in the amounts and for the periods that Lender requires. The
insurance cargig providing the insuran - shall be chosen by B : ]
unreasonably withheld.

Il insurance policies and renewls sh; : and shall include gz standard mortgage clause.

I} have the right to hold tlje poi quires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewz1 notices. I the event of Joss, Borrower shall give prompt notice to the insurance
carrier and Lender, Lender may make proof of loss ifnot made promptly by Borrower.

Unless Lender ang Borrower ctherwise agree in writing, insurance proceeds shall be applied (o restoration or repair
of the Property damaged, if the Testoratio: or repair is economically feasible and Lender's security is not lessened. If the
festoration or repair is ngy econemicelly feasible or Lender’s security would be lessened, the insurance proceeds shall be
epplied to the sums secured by this S whether or not then due, with any excess paid to Borrower., If
Borrower abandons the Py , < : ithin 30 days a notice from Lender that the insurance carrier has
cffered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to Pay sums secured ty this Security Instrameny, whether or not then due. The 30-day period wil] begin
when the notice is given.

Unless Lender and Borrower ot heryise agree in writing, any application of proceeds to principal shall not extend or
Postpone the due date of the monthly piyments referred to in paragraphs 1 and 2 or change the amount of the pavments. If
under paragraph 19 the Property is accuiret by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the ac.juisition shall pass to Lender to the extent of the sums secured by this Security
Irstrument immediately prior to the acquisition.

S. Preservation and Maintenance of Property; Leag eholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property tc deteriorate or commit waste. If this Security Instrument is on a leasehold,
Berrower shail comply with the provisicns of the lease, and ir Borrower acquires fze title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Riglts i the Property, Mortgage Insurance. I Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is g legal proceeding that RN signiﬁc:mr.’y atteet
Lender's rights in the Property (such ag 4 proceeding in bankruptey, probate, fog condemnation or o cnforee faws or
regulations), then Lender may do and pay for wltitever is NECESSATY 10 protect the valuye of the Property und Lender's righys
in the Property. Iender's actions may iichyie Paying any sumy secured by lien which has priority over this Security
Insrrument, appearing in court, paying roascnable attorneys’ fees and entering on the Property 10 make repairs. Although
Lerder may take setion under this paragrapk 7, Lender does not have to do so.

Any amounts disbursed by Lender uncer this paragraph 7 shall become additiona; debt of Borrower secured by this
Seeurity Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rite und shall be payable, with interest, upon notice from Lender 1o Borrower
requesting payment.




1 Lender required mortgage insurande o 1 -f making the {oan secured by this Security Instrument,
Borrower <hall pay the premiums required 12 M i i ance in effect until such time a3 {he requirement for the
insurarce terminates:n accordance with Borow 27’ agrecment or applicable law.

1nspection. Lender OF its agent mad m on and '\r\spcctions of the Property- Lender
shall give Borrower notice at the umeoforp dortoanti jor specifyl sonable cause for the inspection.
9. Condemnation. The procecds of direct of conscqucmia\, in connection with
any cundemnation or other taking of any par: O D in tieu of condcmnation, are hereby
assigred and shall be paidtole nder.

In the event of a total taking of the property, the procteds shall.be applied 10 the sums$ secured O this Security
Instrament. whether or not then due, with, any excess paid to Borrower. 1 ent of 2 partial 1aking of the Property,
uniess Borrower and Lender otherwise agree ir. Writing, the stuns secy d i i hall be reduced by
the smount of the proceeds multiplied B the following fraction: (@) amount of immediately
tefore the taking. divided by (b) the fair arket value of the Property immediately before the (aking. AnY balance shall be
paic to Borrower.

I{ the Property is abandoned by borrowers or if, afte? notice by Lender to Borrower that the condemnort offers to
make an award or 8 Jaim for dama2€s: 3orrower fails 1c respond 10 Lender within 30 days after the date the notice 18
givan, Lender is aut Capoly the proceeds, at its option, either to restoration of repair of the Property OF
1o the sums secured by this Security Instiumant, whether or not then due.

Unless Lender and Borrower othyrwise agree in writing, any applica\'\on of proceeds t0 principal shall not extend of
postpone th ¢ monthly paym ants referre S d 2 or changé the amount of such payments.

10. Borrower N d; Forbearance 1 ime for payment OF
modification of amortz d s Sec S ¢ / ARy SUCELSSor in
interest of Borrower shal gin er's SUCeessors in interest.
1.ender shall n terest of refuse tO extend time for
payment or otherw izeti Sums Sec - thi ity ment by reason of any demand made
by the original Borrow er’s segs0rs 1N 1 out. ANy ar der in exercising any right or remedy
shallnotbe2 waiver of of preclu i y-

11. Guccessors and Assigns T3out i : jability; Co-signers. The covenants and agrccmems of
this Security 1nstrument <hall bind and be 5 s of Lender and Borrowern subject to the provisions
of paragraph 17. Borrower's covenanis a! 4all be joint and several. AnY Borrowel who co-signs this Securnity
Instrument but does note . Notz: (@)1 g this Security {nstrument only to mortgage & and convey
that Borrower’ i f this Security Instrument; (b) 1 onally
the sums seCul d i ment; and (c) ayrees that Lendel and any other Borrow y agree 10 €X
modify, forbsar or make any accorr,moc‘a&'\ons with regurd 1© the terms of this Security Instrument Of the Note without
that Borrower's consent.

12. Lloan Charges. 1f the loan secured by this Security {nstrument 1 subject t0 @ law which sets maximum loan
charges, and that law is finally ipterpreted SO that 1 charges collected or 10 be collected in
connection with the loan exceed the permit ted limits, / duced by the amount
necessary mitted limit: and a hich exceeded
permmed .or. Lender may h ;e thi 1 princ'\pa\ owed

Borrower. if a refund reduces prmcipal, 1l be treated 2s 2

egisiation ing, Le! gh spirati of app\icab\c laws has the effect of
cendering any provisi on e N - thi ding to its terms. Lender, at its option.
may require immediate pay \ <3 d Security Instrument and may invoke any remedies
perm'mec‘: by paragrz‘rph 19. all take the steps speciﬁed in the second paragraph of
paragraph 17.

14, Natices. Any notie 10 Borrower prov ided forin this Security Instrument hall be given by delivering it or by

mailing it by first class mail uniess app\'u:ab\e law requires thod. The notice shall be directed tO the
property Address or any other address Barrower designates i . otice t0 Lender shall be given by
first class mail to Lender's address stated herein of any other address jer desig y notice 10 Borrower. AnY notice
rovided for in this Security In struraent shall be deemed to have been given to Borrower oF Lender when given as providcd
in this paragraph.

5

Governing Laws geverability. This Security Instrument shall be govcrncd by feder the law of the

jurisdiclion in which the Property is located. In the event th sion or clause of this Secur ; or the
Note conflicts with applicable law, such conflict shail not affe i ity Instrument
which can be given effect withou™ ‘he conflicting provision- To this € isions of this Security Tnstrument and the
Note afe declared tobe severable.
Borrower’ y Borrower shall be given one conformed copY of the Note and of this Security Instrument.
naticial Interest in Borrower. 1f all or any part of the Property or any
<t in Borrowert issold of transferred and Borrower isnot a natural
. Lender mays at its option. require immediate payment in full of all sums
strument. However, this option shall not be exercised BY Lender if exercise is proh'\b'ned by
federal law as of the date ol his Gecurity Instrui? ent.

1 Lender EXETCISes (his cption. Lender shall give Borrower notice of acceleration- The notice shatl provide a period
of not less than 30 days frotn the date the notice ™$ delivered 0F mailed within which Borrower must pay all sums secured DY
this Security fnstrument. 17 Qorrower fails to Py these sums prior to (he expiration of this period, Lender may i
remedics pcrmmcd by this Secutity fnstrument without furthet notice o demand on Borrower.

18. Borrower's Right to Reinstate. {f Borrower meets certain conditions, Borrowd! Jall have the right to have
enforcement of this Seeurity Bt rupent discy ptinued at any {ime prior to the earlict ol () 3 days ar such other period a5

- speeily for rcmwl;\lcmcn\) hefore sale ot the Property pursuant o any power ot sale contained in this

. or (b) entry of a judgmcm catorcmg this Security fnstrument. Those conditions are that Borrower:

(a) pays Lend S 1d be due under this Security Lnstrument and the Note had no acceleration

occurred; (b) cures y : i gl ements; (c) pays all eapenses incurred i enforeing this

Security Ins:rumen Judis imin : ttorneys’ fees; and (d) takes such action a3 Lender may

reasonably require 10 ans h i " thi 1 nt, Lender’s rights in the Property and Borrower's

obligation 10 pay the sums secured by this Security shall continue unc . Upon re'\nsratemem by

Borrower, this Security Insirument and the obligations secured hereby shall remain fully effective a8 if no acceleration had
sccurred. Flowever, this right to reinstate shall not apply in the case of acceleration under paragraphs 13ori’.




NON-UNIF()RM COVENANTSA Be

1Y covenant or warranty,

Prima facje evidence of the tryth of the Statementg made
fo”owing order: (a) ¢ al] €xpenses of the sale, including, but not
H sumg secured by thig Security Instrument; and (¢) any excess

r abandonment of Ty, Lender (in

€T upon, take SSess nd Manage the

rents collected by Lender er

nd Collection of rents, including. but noy

‘ums on receiver’g bonds and reagg s’ fees, and then t Tthe sumg secured by

ender shaj) equest Trustee ¢
: debt Secured by this Secun’ty
IStrument (o Ty, . Stee shall recopy ¢ Property i : arge 1o the persop OT persons
legaijy entitied i
and appoing 4 Successor tryugtee 10 any
, the Successor trustee shy)y Succeed to g the title,
w.
urposes.
. " Mattorneyy’ fees™ shap include any
Ppelate coyry.
ity I:‘xstrument. Ifonsor more riders are cxecuted by Bor, ded together with
Verants ang dgreements of each sycp, rider shajj be incorporarcd into and shall ameng and
agrcements of thi; Security Instrumem as if the rider(s) Were a pary of this Sccurity
ble box(cﬁ)]
table Rate Rider O Condominjym, Rider [J24 Family Rider

[J Graduate Paymeny Ricer (3 Planneg Unit Developmen; Rider
[ Other(s) [specify]

By SIGNING BeLow, Berrower accepts ang agrees o the terms angd Covenants fontained ip
Instrumen; and inany rider(s) €Xe2uted by Borrower:md recorded with it,

y

ace Below This Line ror Acknowledgment] \

by .CLINTON D...

My Commigssioy, expires; 7—é~f0 . S ,, -
> 3k

EROY

2P AP S

Lz 7 ‘T
R RIFE Meadie.

This ins!rumcnt Was prepareq 2y
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ADJUSTABILE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 15th, . dayof .....August . ...... ,19.88 . ., and is incorporated into and shall
be deemed to amend and supplement th: Mortgage, De2d of Trust, or Deed to Secure Debt (the ‘‘Security Instru-
m2nt"*) of the same date given by the undzrsigned (the ‘Borrower’’) to secure Borrower’s Note to

. ALAMATH FJBST FERERAL.SAVINGS AND LOAN, ASSOCIATION

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an ““Initial Interest Rate”” of 8.-750%. The Note interest rate may be increased or decreased on the
l.st . day of the month beginning on and on that day of the month every
.1.2. . . months thereafter.

Changes in the interest rate are gcverned by changes in an interest rate index called the ““Index’’. The Index is the:
[Check ane box to indicate Index.)

(1) [O3* “Contract Interest Rae, Purchase of Previously Occupied Homes, National Average for all Major
Tyvpes of Lenders” published by the Federal Flome Loaa Bank Board.

(2) Ki* ..Faderal .Home .Loan -Bank .0f.Sar .Francisco. Eleventh.District..................

[Check one box to indicate whether there is any maximum limit on char:ges in the interest rate on each Change Date; if no box is checked there will
be no meximum limit on changes.)

(1) [ There is no maximum limit on changes in the interest rate at any Change Date.

#%SEE NOTE (2) K The interest rate canno: be changed by more than . 1:00 percentage points at any Change Date.
BELOW If the interest rate changes, the amount of Borrower's monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

it could be that the loan secure¢ by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. I{ this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the perraitted limit; and (B) any sums already collected from Borrower which exceed-
e permitted limits will be refunded to Eorrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making & direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the swns secured by this Security Instrument are subject to a lien
which has priority over this Security [nstrument, Lender may send Borrower a notice identifying that lien. Borrower
stall promptly act with regard to thet liznt as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Proparty subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3 a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrecs to all of the above.

#%Wizh a limit on the interest rate adjustments during the life of the loan of plus or

minus three (£3.00) percentage points. //, Y %7
A
) MD A7 7% .. .. (Seal)

Clinton D. Gardmer | —Borrower
‘//‘7

7 il

- ﬁwﬂém(ﬁf 753 Q)
Audrey K. ﬂ;ardnq’r/ ~Borrower

(U

STATE OF OREGON: COUNTY OF KLAMATH: 5.

Filed for record at request of lHountain Title Co. the 19th day
of Aug. AD., 1988 . at__11:25 _ oclock __A.M.. and duly recorded in Vol. _M88 |
of ____ _Harfgages on Page 13429
Evelyn B%ehn . County Clerk
FEEZ8.00 By Sy e L T p 2 e s b
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