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DEED OF TRUST

Seeurity Instrument™) is made on
“aul Hoppe. and. Rebecca.Ann. Happes
(“Borrower™"). The trustee is .

under the laws of ..

..2943. 8Sputh.8ix

Borrower owes Lender the principal sum of ...Oxle.‘,klundvrAed...Tlu'.rt.y.:fo.ur...Tho.usand...Six..Hundr.ed..and..No./.l 00%*

Dollars (LS. 5..134,.600.00........). This debt is evidenced by Borrower's note

[nstrument (" Note™), which provides for monthly payments, with the full debt, if not

paid earlier, due and payable on 2019 e This Security Instrument

secures 0 Lender: (1) the repayment of the debt evidenced by the Note, with interest. and

modifications: (b) the payment of 211 other sums, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument: and (¢) th: periormunce of Borrower's covenants and agreements under this Security Instrument and

the Note.®For this purpose, Borrovir irrevocably grants and conveys to Trustee, in trust, with power of sale. the following

described property located in ath County, Oregon:

#(d) The repayment of any future advances, with interest thereon, made to Borrower

by Lender pursuant to the paragraph below (""Future Advances').

FUTURE ADVANCES. Upon request of Borrower, Lender, at Lender's option prior to

full reconveyance of ttc Property by Trustez to Borrower, may make Future Advances

to Borrower. Such Fuituve Advances, with interest thereon, shall be secured by

this Deed of Trust whem evidenced by promissory notes stating that said notes are

secured hereby.

Lot 7, Block 2, TRACT 1172, SHIELD CREST, according to the official
plat thereof on file in the office of the County Clerk of Klamath
County, Oregon.

Tax Acct #3910 005C2 (+:300

................................. ,“m“mKlamathmEalls,m“m“m"w,
[City]

{2 Codel

TOGETHER WITH @il the improvements now or hereafter crected on the property. and all casenents, rights,
appurtenances, rents, royaities, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property All replacements and additions shail aiso be covered by this Seeurity Instrument. Al of the
foregoing is referred to in s Sceurity Instrument as the “Property.”

BORRO'NER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right to grant
and convey the Property o 1d that the Property is unencumbered, except for encumbrances of record. Barrower warrants
and will defend generally the title 1o the Property against all claims and demands, subject to uny encumbrances of record.

THIS SECURITY IMNSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property.

OREGON—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3038 12/83
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are e under the Ncte, until the Note is paid in full, a sum (**Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) vearly
leaseiold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums: and (d) yearly
mertgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
buasis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an instit aticn the deposits or accounts of which are insured or guaranteed by a federal or
stale agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the cscrow items.
Lender may not charge for holding and aaplying the Funds, analyzing the account or verifying the escrow items, unless
Leader pays Borrower interest on the Funds ::nd applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interes: shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not >« required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting o the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The Funcs are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lerder, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceec the amount required to pay the escrow items when due, the excess shall be,
at Berrower's option, either promptly repuid “o Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sutTicient to pay the escrow items when due, Borrower shall pay to Lendsr any
amount necessary to make up the deficiency in cne or more pavinents as required by Lender.

Upon payment in full of all sums s:curd by this Security Instrument, Lender shall promptly refund to Borrower
any I'unds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
thun immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
appli:ation as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless ::pplicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 10 late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts pavable under partgraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.  Borrower shkidl pry all taxes, assessments, charges, fines and impositions attributable 1o the
Property which may attain priority over this Security Instrument, and ieasehold payments or ground rents, if any.
Borrower shall pay these obligations in the mzariner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay tiem on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrovser miakes these payraents directly, Borrower shall promptly furnish to Lender
reczipts evidencing the payments.

Borrower shall promptly discharge any tien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obli;zation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcemert of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of zny part of the Property: or (c) secures from the holder of the licn an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower sha'l keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “cxtended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be muintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shal: be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the pol:cies and renewals. It Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasibie or Lender's sucurity would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any eacess paid to Borrower. If
Borrewer abandons the Property, or does not znswer within 30 days a notice from Lender that the insurance carrier has
offered ta settle a claim, then Lender may collect the insurance sroceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lendar and Borrower otherwise i:gree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payinents referred to in paragraphs 1 and 2 or change the amount of the payments. If
ur:cer paragraph 19 the Property is acquired by Lender, Borroveer's right to any insurance policies and proceeds resulting
from damage to the Property prior to the azqu:sition shall pass to Lender to the extent of the sums secured by this Security
Inscrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property 10 deteriorate or ccmmit waste. 1f this Security Instrument is on a leaschold,
Borrewer shall comply with the provisions of the lease, and if Borrower acquires fec title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property: Vortgage Insurance. If Borrower fails to perform the
covenants and agrecments contained in this Security Instrumens, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as ¢ proceeding in bankruptey, probate, for condemnation or to enforee laws or
regulitions), then Lender may do and pay for whatever is necessary to protect the value ol the Property and Lender's rights
in the Property. Leader’s actions may include paying any sums secured by a lien which has priority over this Sccurity
Instrument, appearing in court, paying reasomible attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Berrower and Lerder agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rai: ard shall be payuble. with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required Mmorigage insurance 15 a condition of making the loan secure.| by this Security Instrument,
Borrower shali pay the prenviuray required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordane with Borrower's and Lender’s written agreement or applicable law,

8. Inspection. Leader crits agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or Prior toan inspection specifying reasonable cause for the inspection,

9. Condcmnation, Fhe aroceeds of any award or ¢laim for damages, dircet OT consequential, in connectjon with
any condemnation or other king of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shal| e paid to Lender,

In the event of a toty, talong of the Property, the 5 i s Yy this Security
Instrument, whether or not (4en clue, with any cacess pai . ‘ent of a partiaj taking of the Property.,
unless Borrower und Lender otherwise agree in writj cured by this Security Instrument shall be reduced by
the amount of the proceeds rruhiplied by the following fractjon: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair marker aiue of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is aban doned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make anaward or settle 4 clair for damages, Borrower fails to respond 1o Lender within 30 duys afier the date the notice is
given, Lender is authorized to ollz.t and apply the proceeds, at ity Option, either to restoratior or repair of the Property or
to the sums secureq by this Security Instrument, whether or not then due.

Unless Lender and Borrow - otherwise agre:in writing, any application of proceeds to principal shali not extend or
postpone the due date of the monthly pavments reserred to in paragraphs | and 2 or change the amouny of such payments.

10. Borrower Not Released; Forbearanc. By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sumg secured by thig Security Inst
interest of Borrower shall not ¢peraze to release tha liability of the
Lender shall not bs required to ¢ymmence proceedings against ; 5 S, terest or refuse to extend time for
bpayment or otherwise modify anort:zation of the swns secured bv v Instrument by reason of any demand made
by the original Borrawer or Borrower's SUCCESSOrs in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a wajver ofor preclude 1he exereise of any right or remedy.

11. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrurent shall bjnd and benefit the suceessors and assigns Borrower, subject to the provisions
of paragraph 17. Borrower’s coy cnanzs and agreemer, j i several. " borrower who co-signs this Security
Instrument but does not execuze the Note: (a) is co-cigning ity Ins nly to mortgage, grant and convey
that Borrower's interest in the Propzrty under the terms of this Security Instrument; (b) is not personally obligated 1o pay
the sums secured by this Securily Listrument; and (<) agrees thar Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with 7egard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges, [f the loan secured by 1kis Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally intzrpreted so that the interest or other loan charges collected or to be collected in
connection with the joan exceec the permitted limits, then: (@) any such loan charge shall be reduced by the amount
necessary to reduce the charge ¢ the permitted limis; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refundec to Borrower. Lender may choose 1o make this refund by reducing the principal owed
under the Note or by making a direct Fayment to Borrawer. If a refund reduces principal, the reduction will be treated as 4
pertial prepayment without any p fepityment charge under the Note.

13. Legislation Affecting Lender’s Rights. If ¢nactment or expiration of applicable laws hag the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of ajj Sums secured by this Security Instrument and may invoke any remedies
permitted by paragrarh 19. If Lender ¢ tercises this option, Lender shalj take the steps specified in the second paragraph of
paragraph [7.

14, Notices. Any naotice to Borrower providad for in this Sceurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law recuires use of another method. The notjce shall be directed 10 the
Property Address or any other adijrecs Borrower designates by notice to Lender. Any notice to Lender shal] be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice (o Borrower. Any notice
provided for in this Security Instru nepy shall be deemuc: 1o have been given 10 Borrower or Lender when given ag provided
in this paragraph.

I5. Governing Law; Severubility. This Security Instrumer: shalj be governed by federa] law and the law of the
Jurisdiction in which tke Property s I¢ cated. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provisian. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If aJj or any part of the Property or any
interest in it is sold or transferred (or-if ;; heneficial interast in Borrower is sold or transferred and Borrower 1S 1ot a natural
person) without Lender's prior writ¢n consent, Lender may, at its option, require immediate payment i full of all sumg
secured by this Sccurity Instrumen, Hewever, this option shull not be exercised by Lender i exercise is prohibited by
federal law as of the dae of this Security Instrument,

If Lender exercises this option. Lender shalt give Borrower notice of aceeleration, The notice shadl provide o period
of not less than 30 days from the date the notice is delivered or mailed within which Boq rower muost pay all sums secured by
this Security Instrument, It Borrowe s il 1o pay these sums prior (o the expiration of this period, Lender Yy mvoke any
reniedies permitied by this Security nstrument without further notice ordemand on Borrower.,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumint discontinued at Y Hme prior to the earlier of: (2) S days (or sueh other period as
applicable law may specity for reinsttenient) before sale of the Property pursuant (o #BY power of sate contained in this
Security Instrument; or (i) entry of ¢ jud;:ment enforeing this Seeurity Instrument. Those conditions are that Borrower:
@) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
wccurred; (b) cures any cefault of ary other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but rot limitec to, reascrable attorneys’ fees; and (d) takes such action as Lender may
rea quire 1o assure that tha lien of this Security Instrument. Lender's rights in the Property and Borrower’s

ntinue unchanged. Upon reinstatement by
cured hereby shall remain fully effective as if no acceleration had
hall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVEN ANT%. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remeodies. Lerder shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agrecment in this Securityy Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable faw provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; {c) a date, not less than 30 ¢ays from the daze the notice is given to Borrower. by which the default must be cured;
and {d) that failure to cure the defirilt on or before the date specified in the notice may result in acceleration of the sums
secured by this Sceurity Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of 2 default or any other
defense of Borrower to acceleration and sale. If the cefault is not cured on or before the date specified in the notice, Lender
at its option may require immediare parment in full of all sums secured by this Security Instrument without further
demand and may invoke the pover of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the pow:r of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defaul t arui of Lender’s election to cause the Property to be sold and shall cause such notice to be
recordec in cach county in which way part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicatle liw to Borrower and to other persons prescribed by applicable law, After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of uny previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustce’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recius it the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the aroc.eds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees: (b) to ali sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entizled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shali be entitled to enter upon. take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including. but not
limited to, receiver’s fees, premiums on receiver's bends and reasonable artorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon pavinent of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shal reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or pursons shall pav any recordation costs.

221. Substitute Trustee. lenjer may from time to time remove Trustee and appoint a Successor trustee to any
Trustee appointed hereunder. Vithout conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not curreatly used for agricultural, timber or grazing purposes.

24, Attorneys’ Fees. As usec in this Secur:ty Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appelli ¢ court.

25. Riders to this Security Irctrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the cosenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreemenss of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check zpplicable box(es))

[ Adjustable Rate Rider [] Cendominium Rider ] 24 Family Rider

+ Graduated Payment Rider [_] Plinned Unit Development Rider
[ Other(s) [specify]

3Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) ex:cuted by Borrower znd recorded with it.
T

....{Seal)

James Paul Hoppe /‘ —Borrower

JWW ﬂ-é&q/, ..... L.

Rebecca Ann Hoppe

{Space Below This Line For Acknowledgment]

—Borrower

STATEOF  ....OREGQN..............

COUNTY OF ....KLAMATH...... ..

The forezoing instrument was ackney ledred before ue this

by JJiwesi Paul. Borpe. and  Rebecen . Ann . Hoppe
o {persifs) acknowledging)

é.}:{)i{dil g-3/-97

[= >
(.‘I \5%’51

This‘iqs‘tifu':nent“"as prepared by.




STATE OF OREGON: COUNTY OF KILAMATH: 3.

Filed for record at request of Mountain Title Co. the 19th day
of Aug. A.D., 19 88 at _ 3:18 oclock ___ P.M.. and duly recorded in Vol. _M88 .
of Yortgages on Page __13496
Evelyn Biehn . County Clerk
By Qe clone SN tiinalatl

FEE ¢95.00




