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DEED OF TRUST

THIS DEED OF TRUST ("Securiry lnsrrumen{") is m
The grantoris Delhext. Y. . Edison.and .Bern ice M. .
("Borrower”). The trustee is ..

................................... ("Trustee”). The beneficiary is

which is
Box

Borrower owes Lender the principal sum ¢f .Six. thaousand.

Dollars (1.8, 8 .6,.750..79 ). This debt is evidenced by Borrower's note
duted che same dace as this Security Initrurmenc {"Note”), which provides for monthly payments, wich the ful] debe, if not
puid curlier, due and payable on . . Se ptember..3,..1993 This Security Instrument
secures to Lender: (a) the repayment of the debt evidence ] by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of alt Gther sums, with inrerest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevecably granes andd coaveys 1o Trustee, in trust, wich power of sale, the following
described property li)c/ggj ‘in -..Klamazh ;+-+--+ County, Oregon:

Block 5 +uv .
Lot 3, %JQX 21, THIRD ADDITION TO RIVER PINE ESTATES, according to
the officigl plat thereof on file in the office of the County Clerk
of Klamath County, Oregen.

HC 61

which has the address of .., HC 61 2

Oregon

TOGETHER WITH all the improvements now or hereafter erected on the properwy, and al! easements, rights,
Appustenances, rents, royalties, mineral, 0l and sas rights and profits, water rights and stock and ali fixtures now or hereafter
apurt of the property. All replacements and additions shall also be covered by ¢his Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the rightto grane
and convey the Property and that the Property in unencumberedd, except forencumbrances of record, Borrower warrants and
will defend generally the title o che Property againse all claims and demunds, subject o any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants wich
limited variations by jurisdiction to constittte 1 uniform security instrument covering real property.

OFIEGON—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3038 12/83
BANKERS SYSTEMS, INC.. ST. CLOUD, M 56302 FORY MD-1-OR  8/84
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UNIFORM COVEN A:NTS.'Borrower ani! Lender covenant ang agree as follows:

L. Paymeut of Pring pal and Interest; Prapayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the deby evidenced by the Nore andany prepayment and late charges due under the Note.

2. Funds for Taxes ar d Lasurance, Subjezr to applicable law or 1o 4 written waiver by Lendez, Borrower shalj pay to
Lender on the day monthly payments are due under the Note, until the Noe is paid in full, 3 sum ("Funds”) equal ro
one-twelfth of: (a) yearly taxes and asse sments which may ateajn priority over this Security Instrument; (b) yearly leasehold
Paymeatsor ground rents on the Properry, ifany; (¢) yearly hazard insurance Premiums; and (d) yearly morrgage Insurance
premiums, if any, These items are called “escrow items,” Lender may estimace the Funds due on the basis of current dura and
reasonable estimaces of future escrow items,

The Funds shal] be heliinun institution che depusits or accounts of which are insured of suaranteed by a federaf or
state agency (including Lender jf Leader is such an insticution). Lender shall apply th Funds 1 pay the escrow items, Lender
may noc charge for holding and aprlying the Funds. analyzing the account orverifying the escrow items, unless Lender pays
Borrower interest onthe Funds ap g applicable [aw permits Lender to make sucha charge. Borrower and Lender may agree in

aid oa the Funds, Unless an agree requires interest to be paid,

all give to Borrower, without
fthe Funds showing c- i s and the purpose for which each debit to che
r¢ pledged as additiora] security for the sums secured by this Security Instrament,

Ifthe amouni of che Funds held by Lender, together with the future monthly paymenes of Funds payable priorto the
due dates of the escrow items, vhall exceed the amoune required to pay the escrow items when due, the excess shall be, ar
Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is ot sufficieat to pay the escrow items when due, Borrower shyl] Pay to Lender any
amount necessary tc make up the deficiency in gne o more payments as required by Lender.

Upon payment in full of all sy ms secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds heid by Lender. If under Paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediurely Priorto the sale of ¢ ye Property or js acquisition by Lender, any Funds held by Lender at the time of application
3s a credit againse the sums securted by this Security Instrument.

3. Application of Paymenes, Unless applicable Jaw provides otherwise, 4] payments recejved by Lender under
paragraphs 1 and 2 shall pe applied: first, to late chy zges due under the Note; second, to brepayment charges due under the
Note; third, 1o amounts payable inder Paragraph 2; fourch, ¢ interest due; and last, to principal due,

4. Charges; Liens. Borrower shall pay alj taxes, assessments, charges, fines and impositions ateributable to the
Property which may atcain priori astrument, and le; ayments or ground rents, jf
shall pay these obligations in the ¢ “er provided in paragraph 2 orj aid i ! g themon
timedirectly to the personowed paymene, Borrower shalj p i Inotices of amouns to be paid under
this paragraph. If Borrower make; these payvmencs dirceely furnish to Lender receipts evidencing
the paymens,

Borrower shal] promprly dischirge zny lien which has Priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paymentofche obligation secured by theliening manner accepeable o Lender; (b) contests in good
faith the lien by, or defends against erforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent che enforcement of the licn or forfeiture of an part of the Property; or (¢) secures from the holder of the lien an
agreementsatisfactory to Lender subordinating the lien 1, this Securiry Instrument, jf Lender determines thatany pare of the
Property is subject 10 3 lien which may attain priority gver this Securiry Instrument, Lender may give Borrower y notice
iden[ifying the lien. Borrower shal: satisfy the lien or ke one or more of the actions set forth above within L0 days of the
giving of norice, .

5. Hazard Insurance, Borrcwe: shal) keep the ‘mprovements now existing or hereafier crected on the Property
insured agains loss by fire, hazards included within the term “extended coverage™ and any ocher hazards for which Lender
fequires insurance, This insurance shull be maintainec in the amounts and for the periods thae Lender requires. The
insurance carrier providing the insgrance shal be chosen by Borrower subject to Leader's approval which shall noc be
unreasonably withheld,

Allinsurance policies and renewsfs shs : i as é ause. Lender
shall have the right to hold the policies ard renewals. IfLend quires, Borrower shal] pr give to Lender o) receipts
of paid premiums and reaewal notices, Iri the event of loss, Borrower shalj 8ive prompe notice 1o the insurance carrier and
Lender. Lender may make proof of yss if not made promiptly by Borrower.

Unless Lender and Borrower othe - wise agree in writing, insurance proceeds shall be applied 1o, TCSTORAtion or repair
of the Property damaged, if the restaration or repair i cconomically feasible and Lender's seeurity is not lessened. If the
feSIOration or repair is nor cconomically feasible or Lender's seeurity would be lessened, the nsurance proceeds shall be
1pplied 1o the sums secuzed by this Secuzity Instrumens, wherher or not then due, with any excess paid to Borrower. [f
Borrower abandons the Froperty, or does fot answer within 3¢ days a notice from Lender thar the insurance carrier has
offered to serele 3 claim, then Lender may wollect the insurance proceeds. Lender may use the proceeds o repair or restore the
Property or v Py sums secured by this Se:urity Instrument, whether or not then due. The 30-day period will begin when the
rotice is given.

Unless Lender and Borrower o :herwise 2gree in writing, any application of proceeds principal shall noc extend or
Postpone the due date of the monthly aymens referred 1o in Paragraphs | and 2 or change the amount of the payments. Jf
uader paragraph 19 the Property is acquized by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage o the Property prior to the 1cquisition shal; pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the 4 ‘quisition,

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
ckange the Property, allow the Property 1, deteriorate or commit waste. If thjg Security Inscrument i on a leasehold,
Borrower shal) comply with the Provisions of the lease, and if Borrower acquires fee title 1o the Property, the leasehold and
fec title shail no: merge unless Lender 1grees to the merger in writing.

7. Protection of Len der’s Rights in che Property; HMortgage Insurance, If Borrower fails ¢ perform the covenanes
and agreements contained ia this Security Instrument, or there is a legal procecding that may significantly affect Lender's
rights in the Property (such us a proceeding 12 ba nkrupecy, probare, for condemnation ortoenforce laws or regulations) then
Lender may do and Py for whatever iy aee SSANY 10 protect the value of e Property and Leader's TRy e Property,
Lender's actions muy include paying any rums secured by alien which, has priocicy over this Security Insrrumcnt.uppmring in
UL paying reasonable artorneys” fees ane entering on the Properey to make repairs. Although Lender may take action
uncer this paragraph 7, Lender daes net have 1o do 50.

Any amouacs disbursed by Lender urder this paragraph 7 shall become
Seeurity lnstrument, Unless Borrower a¢ Lender agree to ather te
tke date of disbursement ar the Note rate ind shall ke payable,
payment.




If Lender required mlortpage insurance as 3 condition of making the loan secured by this Security In-
strument, Borrower shal] pay the premiums required to maintain the insurance in effect untilsuch rime as 3 requirement for
the insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable faw.,

8. Inspection. Lender or its agent may make reasonable eneries upon and inspections of the Property. Lender shall
give Borrower norice ar the :ime of or Prior to an inspection specifying reasonable cause for the inspection,

9. Condemnation. The proceeds of any awacd or claim for damages, direct or consequential, in connection with any
condenm:uion orother taking ¢ f ary partof the Property, or for conveyance in lien ofcondemnntion, are hereby assigned and
shalt be paid to Lerder.

In the evenc of a rora] raking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not thendue, with any excess paid to Borrower, In the eventof a partial taking of the Property, unless
Borrgwer and Lender otherwise ugree in writing, the sums secured by this Seeurity Instrument shalj be reduced by the amount
of the proceeds multiplied by che Eillowing fraction: (a) the total amount of the suins secured immediately before taking,
divided by (b) the fair markee vilue of e Propergy immediately before che taking. Any balance shal} be paid to Borrower.

If the Pruperty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemanqy offers to make
anaward or settle a claim for dimages, Borrower fails to respond ro Lender within 30 days after the dute the notice is given,
Lender is authorized 1o collect and ipply the proceeds, at its option, eicher to restoration or repair of the Property or to the
sums secured by this Security In itrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the moathly payments referred ro in paragraphs | and 2 or change the amount of such payments.

10. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of che sams secured by this Security Instrument granted by Lender v, any successor in interese of
Borrower shall noc operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall
not be required ro commence proceecings againse 2y suCcessor in interest or refuse o extend time for paymene or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower's successors in intercst. Any forbearance by Lender in exercising any right or remedy shall not be a wajver ofor
preclude the exercise of any right or remedy.

1. Successors and Assigns Bound; Jointand Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and bonefit the successors and assigns of Lender and Borrower, subject to che provisions of
patagraph 17. Borrower's cov *nants wnd agreements shall pe joint and several, Any Borrower who €o-signs this Security
Instrumenr but does not execute the Note: (i) is cossigning this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Proper:y urder the terms 7 chis Security Instrument; (b) is not personally obligared to pay the
sums secured by this Security Inscrumene; and (¢} agrees that Lender and any other Borrower mayagree to exrend, modify,
forbear or make any accommodatiors witl regard 16 the terms of this Security Instrument op the Note without thar
Borrower's consent, )

12. Loan Charges. If the lpan secured by this Security Instrument js subject to a law which Sets maximum loan
charges, and that law i finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limizs, then: (a)any such loan charge shall be reduced by the amoune necessary to reduce
the charge w the permitted limit; aad (k) any sums already collected from Borrower which exceeded permirted limics will be
refunded to 3orrower, Lender may - hoose to make this r=fund by reducing the principal owed under the Note ur by makinga
direce paymenc to Borcrower. If a refund reduces principal, the reduction will be treated as a partial prepayment withour any
Prepayment charge uncer the Norte.,

13. Legislarion Affecting Liander's Rights. If enscement or expiration of applicable luws has the effect of rendering
any provision of the Noze or this Sceurizy Inscrument uncnforceable according to its terms, Lender, atits option, may require
immediate payment in full of all s1me secured by this Security Instrument and may invoke any remedies permirted by
paragraph 19.If Lender exercises th is 03tion, Lender shalj take the steps specified in the second Paragraph of paragraph 17.

1£. Notices. Any notice to Horrower provided for in this Security Instrument shal] be given by delivering ic or by
mailing it by first class mail unless applicible Juw requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender., Any notice to Lender shall be given by first class mail
to Lender's address seared herein or tny other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be decined 1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabilit.. This Security Instrument shall be governed by federal law and the [aw of the
jurisdiction in which che Property is locaznd. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effec: withour the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrinver shall be given une conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propert/ or a Beneficial Interest in Borrower. If all or any part of the Property or any
‘nterestin it is sold or transferred (or ifa beneficial interescin Borrower js sold or transferred and Borroweris nar g natural
person) withour Lender's prior writt:n consent, Lender may, ar irg oprion, require immediate payment in full of all sums
recured by this Security Instrument. Howaever, this option shall not be exercised by Lender if exercise o prohibited by federal
law as of the duce of this Security Insirumene,

If Lender exercises this option, Lender skall give By rower notice ofacceleration. The notice shall provide a period of
totless chan 30 days from the date the nog e is delivered o maifed withinwhich Borrower musg payadlsums secured by this
Security lostrument, If Borrower fuli 1 pay these sums prior w the expiration of this period, Lender may invoke any
remedies permiteed by this Security lostrunent without further notice or demand on Borrower.

18. Borrower's Right to Reinstace. It Borrower meets cerrain conditions, Borrower shall have the righe 1o have
eaforcement of this Securizy Instrume 1t discontinued ar aay time prior to the caclior oft () S days (or such other period as
applicable law may specify for reinscatemeni) before sale of the Property pursuant o any power of sale contained in chis Se-
curity Instrument; or (by) entry of a jucpment enforcing this Security Instrument. Those conditions are thar Borrower- (a)
pays Lender all sums which then would be due under this Sceurity Instrument and the Note had no acceleration occurred; (b)
cures any default of any uther convenan s or Breements; (¢ days all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable atturneys’ fees; and (d) takes such action as Lender may reasonably require 10 as-
sure that the lien of this Security Instrament, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by chis Security Inscrument shall conrinue unchanged. Upon reinstatement by Borrower, this Sceurity Inscrument
and the obligations secured:hereby shall reimain fully effective as if no aceeleration had occurred. However, this right 1o
reinstace shall not apply in the case of ieceleration under paragraphs 13 or 17,
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NON-UNIFORM COVENAN'TS, Eorrower and Lender further covenant and agree as follows:

19. Acceleration;  Remedies. - Lender shall give ‘notice to Borrower prior to acceleration following Bor-
tower's breach of any covenant or agrezment in this Securicy Instrument (but not prior to acceleration under paragraphs
13 and 17 unless applicable law provides ctherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the dzte the notice is given to Borrower, by which the default must
be cured; and (d) i the default on or before the date specified in the notice may resulcin acceleration of
the y this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring’s court action to assert the non-existence of a default or any
other defense of Borrower to acceleration und sale. If the default s not cured on or before the date specified in the notice,
Lender at its option may require immediice pavment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not
limited to, reasona’.’. attoraeys’ fees and costs of tite evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lencer's election to cause the Property to be sold and shall cause such notice to be
recorded in cach county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law t5 By rrower and to other persons prescribed by applicable law. Afrer the time
reqaired by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidderat the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement ar the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purctaser Trustee's deed -onveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the folicwing order: (a) 1o all expenses of the sale, including, but not
limited to, reasonable Trustee'sand attorneys’ fees; (b) 1o all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entided to'ir.

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agenr or by judicially appointed receiver) shall be entitled o enter upon, take possession of and manage the
Froperty and to collect the rerrs of the Property including those past due. Any renes collected by Lender or the receiver shall
be applied first to payment of the costs of maitgement of the Property and collection of rents, including, but not limited to,
receiver's fees, premiums on receiver's be nds and reasonable attorneys” fees, and then to the sums secured by this Security
Instrument.

21. Reconveyance. Upon paymen: of :H sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all nores evidencing debt secured by this Security
Instrument to Trustee. Trustes shall reconvey rhe Property wizhout warranty and without charge to the person or persons
legally entitled (o ir. Such person or persons shall pay any recordation costs,

22. Substitute Trustec. Lender iray from rime to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyunce of the Property, the successor trustee shall succeed to all the title, power
and duties conferred upon Trustee herein and by applicable layy.

23. Use of Property. The Property is aot currently used for agriculrural, timber or grazing purposes.

24. Autorneys’ Fees. As used in this Security Instrument und in che Note, "attorneys’ fees” shall include any attorneys’
fees awarded by an appellate court.

25. Riders to this Security Instrunient. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
suppl:ment the covenants and agreements 7 this Security Instrument as if the rider(sy were a part of this Security
Instrument. [Check applicable box(es). ]

Adjustable Rate Rider O Condominjum Kider 0 2. Family Rider

0O Graduated Paymenrt Rider O stanned Unit Development Rider

O Other(s) [specify]

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and tovenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with ir.

M ................ (Seal)

Delbert W. Edison ~Borrower

) ~
. gm@ é)%(/ ...... (Seal)

Bernice M. Edison —Borrower
[Spacn Below This Line For Acknowled, nt]

STATE OF OREGON, ..Deschutes. ... ... County ss:

“y"_\_‘-\l“-()hidaz. . . <o dayof oL August , 1988 ., personally appeared the above named
! ‘“"«f“‘;\.--.{')ls’l‘.b.d’z‘.g; V. Edison. and.Bern:ice. M. Edisan R and acknowledged

" zhe fopg 'né"«ir@t;‘qmenr tobe ...q

SO

(Ofticjayseal)
Aa

~h§}f§am3ﬁ;&‘af

o
.
¥

DA
!

.
ey

bl 1

el PR REQUIST FOR RECCNVEXANCE
TO TRUSTEE:

The undersigned is the holder of the e or notes secaved by this Deed of Trust, Said note or aotes, together with all
other indebeedness secured by this Deed ot Truse, bave been paid in full You are hereby direcred o cancel said note or notes
and ¢his Deed of Trust, which are delivered h(‘f&b) <and to reconvey, without wa crancy, all the estate now held by you under
this Deed of Trust to the person or persons legally entitled thereto,
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THIS ADJUSTABLE RATE RIDER is macz this
and is incorporated into and shall be deemed o amend and supplement the Mortgage, Deed of Trust ot Security
Deed (the “Securiry Iastrument”) of the saine date given by the undersi ned (zhe “Borrower™) to secure Borrowers
Adjustale Rate Note (che “Note™) o .--BE Prineville Bank

L LaPine, OR.QTTBO.

{Property Add-e s}

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A PROVISION
ALLOWING FOR CHANGES IN ‘[HE INTEREST RATE. INCREASES IN THE INTEREST RATE
WILL RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST RATE WILL RESULT N
LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addirior: t¢ the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and-agree as follows:
A. INTEREST RATE AND SCHEDULED PAYMENT CHANGES
The Note provides for an inicial interest rate of 14. %. The Note provides for changes in the in-
tetest ate and the payments, as follows:
3. PAYMENTS

(A) Time and Place of Payments

All references in the Security Instrument 0 “monthly pryments” are changed to “scheduled pavments.”

1 will pay principal and interest by making payments waen scheduled: (mark one):

3 [ will make my scheduled payments on' the first day of each month beginning on

311 will make my scheduled paymerts as follows:

60 installments of principal and interest pbeginning October 3,
and continuing same day each month.

I will make these paymeats as scheduled until T have paid all of the principal and interest and any other
charges described in the Note.
My scheduled payments will be applied to interest before principal. If, on
-, I seill owe amounts under the Note, I will pay those amounts in full

place if required by the Note Holder.

(1) Amount of My Initial Scheduled Payments

Each of my initial scheduled payments ill be in the zraount of U.S. $
may change.

(<) Scheduled Payment Changes

Changes in my scheduled payment will reflect changes in the unpaid principal of my loan and in the interest
rate that 1 must pay. The Note Holder will determine my new interest rate and the changed amount of my
ccheduled payment in accordance with Section 4 of the Note.
4. INTEREST RATE AND SCHEDULED PAYMENT CHANGES

(A) Change Dates

Each date on which my interest rate could change is called a “Change Date.” (Mark one)

[ The. interest rate I will pay may change on the first day of and on that day every

159.44

% The interest race I will pay may chenge
24 . months. .. thereafter.

my interest, tie will be based on an Index. The “Ir&de%". 181 eiepnes
1iched in the west coas edition of

The most recent Index figure availa
before cach Change Date is called the “Current Index.”

If the Index is no longer available; the Note Holder will choose 1 new index which is based upon comparable
informacion. The Note Holder will jrive me notice of tais chotce.

(C) Calculation of Changes

Before each Change Dzte, the Note older will calcalate my new interest rate by adding
percentage poines (...t N4> ST 95) to the Current Index. The Note Holder will then round the
resulc of this addirion to the nearest or-eighth of one percentage point (0.125%). Subiject to the limits stated
ir. Section 4(D) below, this rounded amount will be my new interest rate uncil the next Change Date.

The Note Holder will then determine the amount of the scheduled payment that would be sufficient to repay
the unpaid principal that I am expectzd to owe at the Change Date in full on the macurity date at my new
interest rate in substantially equal payments. The resule of this calculation will be the new amount of my
scheduled payment. ‘

MULTISTATE ADJUSTABLE RATE RIVD ER -- Form ARLR 11/7/85
2ANKERS SYSTEMS, INC., ST. CLOUD, MN 8E201




