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(D) Limits on Interest ate Changes
[Mark box (1), {2) or (3) or toxes (2) and (3) to indicate whether there is any maximum limit on interest

rate chenges; if no box is marked, there will be no maximum limit on changes.}

{1 (1) There will be no maxisyum limit on interest rate changes.

O (2) My interest rate will never be increased or decreased on any single change date by more than
percentage poines fom the rate of intrest I have been paying for the preceding period.

[ (3) My interest rate will ncver be greater than ....15..00.. %

(E) Effective Date of Chitnges

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new scheduled
payment beginning on the fisst scheduled payment date after the Change Date until the amount of my scheduled
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my scheduled payment befote e effective date of any change. The notice will include information required by
law to be given me and also the title and telephone number of a person who will answer any question I may
have regarding the notice.

B. FUNDS FOR TAXES AND NS RANCE
{Mark one}
[X Uniform Covenant 2 of che Security Inscrument is waived by che Lender.
O] Uniform Covenant 2 of the Security Inssrument is amended to read as follows:

. SCHEDULED PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower’s Obligations

I will pay to Lender all amounts pecessary to pay for taxes, assessments, leasehold payments or ground rents
(if any), and hazard insurarce cn the Propersy and morrgage insurance (if any). I will pay those amounts to
Lender unless Lender tells me, in writing, thar I do not have to do so, or unless the law requires otherwise. I
will make those payments dn the same day that my scheduled payments of principal and interest are due under
the Note.

Each of my payments under this Paragraph 2 will be the sum of the following:

(i) The estimated yearly taxes and assessraznts on the Property which under the law may be superior to this

Securicy Inscrument, divided by the number of scheduled payments in a year: plus,

(ii) The estimated yearly leisehold paymenss or ground rents on the Property, if any, divided by the number
of scheduled payments in a year; plus

(iii} The estimated yearly premiuvm for hazard insurance covering the Property, divided by the number of
scheduled payments in & year; plus

(iv) The estirnated yearly premium for mortgage insurance (if any), divided by the number of scheduled
payments in a year.

Lender will estimate fromi time to time my vearly taxes, assessments, leasehold payments or ground rents and
insurance premiums, which will be called the “escrow items.” Lender will use existing assessments and bills and
reasonable estimates of future assessments and bills. The amounts that I pay to Lender for escrow items under
this Paragraph 2 will be called rhe “Funds”.

(B) Lender’s Obligations

Lender will keep the Funds in a savings or banking inscirution which has ics deposits or accounts insured or
guaranteed by a federal or state agency. If Lender is such an institution, Lender may hold the Funds. Except as
described in this Paragraph 2, Lender will use the Funds to pay the escrow items. Lender will give to me,
without charge, an annual accounting of the Funds. That zccounting must show all addicinns to and deductions
from the Funds and the reason for ezch deduction.

Lender may not charge me for holding or keeping the Funds, for using the Funds to pay escrow items, for
analyzing my payments of Funds, or for receiving, verifying and toraling assessments and bills. However, Lender
may charge me for these services if Lender pays me interest on the Funds and if the law permits Lender to make
such a charge. Lender will not be required (¢ pay me any interest of earnings on the Funds unless either (i)
Lender and I agree in writiag, «t the time I sign this Security Inscrument, that Lender will pay interest on the
Funds: or (ii) the law requies Lender to pay interest on the Funds.

(C) Adjustments to the Furcls

If Lender’s estimares are too high or if taxes and insurance rates go down, the amounts that I pay under
this Paragraph 2 will be 100 large. If this happens ac a time when T am keeping all of my promises and
agreements made in this Security Instrumen:. I will have the right to have the excess amount eicher promptly
repaid to me as a direct refund or credited w my future scheduled payments of Funds. There will be excess
amounts if, at zny time, the sum of (i) the amount of Funds which Lender is holding or keeping, plus (it
the amount of the scheduled paymenes of Fuads which 1 still must pay berween chat rime and the due dates
of escrow items is greater than the amount necessary to pay the escrow items when they are due.

If, when payraents of escrow items are due. Lender has not received enough Funds to make chose payments,
I will pav to Lender whatever additional amount is necessary to pay the escrow items in full. I must pay
that additional amount in on: or more payments as Lender may require.

When I have paid all of the sums secured, Lender will prompely refund to me any Funds that are then
being held by Lendee. If, as'a resule of the exercise by Lender of any of its rights under this Security Instrument,
either Lender acquires the Property or the Property is sold, then immediately before the acquisition or sale,
Lender will use any Funds wiuch Lender is bolding at the time to reduce the sums secured,

BY SIGNING BELOW, Borrower accepts £nd agrees to the terms and covenants contained in this Adjustable

Rate Rider.

\/@ od. LU (biamn (Seal)

Delbert W. Edison Barmsec

“‘Bérnice M. Edison
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