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is paid.in'full; a sum (“Funds”™) equal to
this, Secunty Instmmcnt (b) yearly..

i ‘The:Funds shall be held in an‘institition the deposits or'accounts of which are insured or guarantecd by a federal or
state agency: (mcludmg Lender if Lender is such an: institution).: Lender shall apply the Funds to pay the escrow items.

Lender:may: not charge for: holdmg ‘and’applying the Funds; analyzing the account or verifying the escrow items, unless.
Lender pays Borrower interest’on theé:Funds‘and applicable: law' permits:Lender to make such a charge.: Borrower and

Lender may agree in writing that mterest ‘shall be. pald on the Funds: Unless an agreement 1s made or apphcable law
requrres interest to be paid,

shall give to Borrower, witho t
purpose for which each debi

- this Secunty Instrument.

'If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay theé escrow items when due, the excess shall be,
at Borrower’s option, either promptly repald to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

-amount necessary to make up the deﬁclency in one or more payments as required by Lender.

g .- Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later _
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3.. Application of Payments. ~ Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

‘4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines.and impositions attnbutab]e to the
Property. which may attain priority over this Secunty Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly o the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragrap Borrower makes esé payments dlrectly, Borrower shall promptly furnish to Lender
 receipts evidencing the payments. ;

prevent the enforce;ment of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satlsfactory to Lender subordmatmg the lien to this Security Instrument. If Lender determines that any part of
" the Property is: sub_]ect toa llen which may attam pnonty over thls Security Instrument Lender may grve Borrower a
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s.right to any msurance pohcxes and proceeds resultmg 1
Lender tothe extent of the sums secured by this Secunty

{ orrower shal] not destroy, damage or substantially
change. the Property, allow the Property to detenorate or commlt waste. If this Security Instrument is on a leaschold,
fee txtle to the Property, the leasehold and

7. - Protection of Lender’s: Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Secunty Instrument or there is a legal proceeding that may significantly affect
“Lender’s rights in the Property (such as a proceceding in bnnkruptcy. probate, for condemnation or to enforce laws or -
regu]auons), then Lender may do’.and pay for whatever is necessary to protect the value of the Property and Lendcr s nghts




making the loan secured by this Security Instru
ce in effect until such time as the requirement for the
rdanc ‘written agreement or applicable law.. , e
Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
Borrower notice at the time of or prior t6 anins n specifying reasonable cause for the inspection. }
B andeghpgﬁo The proceeds of any award o aim for damages, direct or consequential; in connection with
.- any condemnation or other taking of any part of the Pro rty, or for. conveyance in lieu.of condemnation, are hercby
“assigned and shail be paid to Lender. EENLE SRR L ; ‘
<. In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
“Instrument; whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

unles: oY herwise agree in writing; the sums secured by. this Security Instrument shall be reduced by
: ; tiplied by the following fraction: (a) the total amount of the sums secured immediately
-before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to'Borrower. B L :

VIf the Property is abandoned by-Borrower, or if, after notice by Lender to Borrower that the condemnor offers to .
make an award or settle a claim for damages, Borrower fails to respond to Lender within-30 days after the date the notice is
given, Lender is authorized to collect and apply, the proceeds; at its option, either to restoration or repair of the Property or
‘to the sums secured by this Security Instrument, whether or not then el i v '

7" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 'and 2'or change the amount of such payments.

- 10. ‘Borrower Not Released; Forbearance By Lender Not a Waiver. - Extension of the time for payment or
modification of amortization of the sums secured by this Se'cii‘rity nstrument. granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the. iginal Borrower or Borrower’s successors in interest.
‘Lender shall not be required to commence proceedings’ againstany successor in.interest or refuse to extend time for.
paymen :Otherwisglquifylgmort,ization of the sums secured by.this Se'cuﬁty Instrument by reason of any demand made
by the original Borrower or Borrower’s te Any forbearance by Lender in exercisinig any right or remedy.
shall not be a waiver of or preclude the exercise of any right or remedy.”.. " S '

‘11, Successors and Assigns Bound; Joint and Several Liability; Co-signers._- The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements. be joint an several- Any Borrower who co-signs this Security
Instrumient but does not execute the Note: (a) is co s Security Instrument only to mortgage, grant and convey

_ that Borrower’s interest in:the Property under the terms of this Security:Instrument; (b) is not personally obligated to pay
the sums secured by:this:Security Instriment; and (c),agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations. with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.- : : £ e : R

* 7 12, Loan Charges; - _the Joan secured by.this Security Instrument is subject to a law which sets maximum loan-
charges, and-that la finally,interpreted so that the interest or other loan' charges collécted or to be collected in
i i its, then: (a),any: such loan charge shall be reduced by the amount

(b).any sums already collected from Borrower which exceeded’

ose to'make this refund by reducing the principal owed
Tt ot I f a refund reduces principal, the reduction will be treated as a
partial prepaymient without s et the No eipas, th lon w Aok

.13. " Legislation® Affecting “Lend s, -7 If ‘enactment or_expiration of applicable laws has the effect of

rendering any provision of the Note or thi nt unenforceable according to its terms, Lender, at its option,

may Tequire‘immediate. payment i ‘of all sums ¢ by this Security Instrument and may invoke any remedies

. permitted by paragraph19: I Eender exercises this option; Lender shall take the steps specified in the second paragraph of

paragraph'l 3 : JH5 il : E : (RS IEENEAE.  TEEHNN e

: 4.:: Notices.: Any notice to Borrower provided for in this Security Instrument shall be giver by delivering it or by
mailing it by: first.class ‘mail unless applicable:law, requires: use of anather method, The notice shall be directed to the

Property Address or any other address Borrower: designates by notice to Lender. Any notice to Lender shall be given by

first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice.
provided for in this Security. Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.:. ; R S Do :
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ate speclﬁed in the notlce, Lender

s Se urity Instrument, without further
pl able law. Lender. shall be entltled to:

19, .including, but not limited to,

IR (3 ¥ der’ mvokes the powe of 'sale, Lender sh xecute Or caus ] execute a wrrtten notrce of. the
occurrenc of an event of default ‘and of Lender: n to cause the Property to be sold and shali cause such notice to be
recorded in each county in whrch any. part the Property is located. Lender or Trustee shall give notice of sale in the

_.manner prescrlbed by .applicable to .Borrower and to other.persons prescribed by applicable. law. After the time

] requrred by applicable law, Trustee,. without demand on ‘Borrower, shall sell the Property at public auction to the highest
bidder at the time and.place and under the terms desrgnated in the notice. of sale in one or more parcels and in any order
Trustee deter ines. Trustee may. postpone sal Il or any parcel erty by public announcement at the time and
place of any evrously ‘scheduled sale. Lender or ts dezignee may p rchase the Property at any sale. \ .

. T rustee shall deliver. to the purchaser ‘Trustee’s deed conveying the Property without any covenant or warranty,

in the Trustee’s deed shall be prima fac idence of the truth of the statements made

istee. S : proceeds ( ng order: (a) to all expenses of the sale, including, but not

limited. to, reasonable Trustee's and forneys’ ) to ' cured by th Securlty Instrument, and (¢) any excess’
to the person or persons legally, ntitled to i .

: ~20 Lender in Possession. Upon acceleratlon under paragraph 19 or abandonmem of the Property, Lender (in

: person, y-agent or; by:judicially- appointed; receiver) shall be entitled to enter upon, take possession of and manage the -
- iProperty and to collect the'rents of the Property mcludmg those past.due. Any:rents collected by Lender or the receiver

) he: Property and collection of rents, including, but not
hmlted to, receiver’s fe ;premi rreceiy ds and-re meys fees, and then to. the sums secured by

this Security.] Instrumen : y o

w21, Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall request Trustee to
reconvey ‘the'Property:and shall’ surrender this Security Instrument ‘and all'notes evrdencmg debt secured by this Security

Instrument to Trustee: “Trustee shall reco ey the Property’ withotit'warranty and: wrthout charge to the person or persons

uch person or persons shall pay any réc rdatron cOosts, :

wove T and’ appomt a ‘successor trustee to any
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ecuted, orrower and. recorded together wrth -
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'COUNTY OF KLAMATH:

-A:D,19°88 “at12:34 - oclock’l. ‘and duly recorded in Vol. MB& -




