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"). The eneficiary is
» Which is organized and existing

. This debt i  evidenced by Borrower's note
or monthly payrhgnts.‘ with the full debt, if not
it This Security Instrument

renewals, extensions and

nstru d
s the following

County, Oregon:
made . to Borrower

: e Adv:avr'mesd :
, -shall be secured by -
Stating that g id“notes ‘ara

ted-on:the property, and all easements, . rights,
iwater-rights and stock and all fixtures now or
be covered by this Security Instrument  All of the
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: m
* any Funds held by Lender. If under parag

* of the giving of notice.’! s eal g 2t R

1, "Paym
the principal of and interest on ! the yment and late ¢! ur der_'theNéle.'f o
g . Funds for Taxes and Insurance.’. r to A writte aiver by L - ‘Borrower shall pay
to VLender.‘on-the{d_ nmionthly‘pa_ymemsf ue’ Note; untili ste is paid in'full;:a sum (1‘F\'mds'=’-)'equa\‘t0=_
fi ‘yearly taxes-and’ 3 hay. attain is. nstrument; (b): yearly
:"and (d) yearly
Fads due on the

ort Preps e Ch P ﬁ;‘p;ly'pay,when ue;:

t data and reasonable estimates Of ow itemns T :
The Funds shall be held in‘aninstitution the deposits or'accounts of which are insured of guaranteed by 2 federal or

state agency\(including‘:Lendei' if Lender:is such an<insti§ution).;L§ndei? shall apply;the Funds:to pay the escrow items.:
Lenderimay:not chargezfdr‘holding‘and-applyingathe‘Fuhds; analyzing:the a “or verifying the escrow items, unless

-Lender paySfBorrowgr.interestion' the‘I‘Funds*and;applicablei\aw;p‘e ts‘Lender: make such a-charge. Borrower and

Lender may agree in writing that interest.shall be paid on the Fund an agreement is made of applicable law
requires interest t0 be p der shall not be required to pay. Bort interest or earnings on the Funds. Lender
shall give to Borrowe wit ‘afge, an annual 20K 3 debits to the Funds and the
purpose i ity for.the sums secured by
this St fruments A o o 3 o

' " 1f the amount of the Funds held by Lend ogether with the future monthly payments of Funds payable prior 10

the due dates of the escrow items, shall exceed the amount required t0 pay the escrow iterns when due, the excess shall be,

at Borrower’s option, either promptly repaid to Borrower Of credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
necessary to make up.th iency in one Of mMOx s 2 edbylLender..

Upon payment infu Secured by. this Se Instrumen Lender shall promptly refund to Borrower

v aph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by I_Jender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument. = SRS :

3. Application of Payments. “Unless applicable law provides otherwise; all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the -
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and Jast, t0 principal'due. ;

4. Charges; Liens, ' Borrower shall pay.all taxes, assessments; charges, fines and impositions attributable to the

Property which may attain priority ‘over this _Security Instrument, ‘and l_easehold payments Of ground rents, if any.
Borrower shall)pay these obligations in the maﬁnef,provided in'paragraph 2, or if not paid in that manner, Borrower shall
ime directly to the person o¥ yment. Borrower, shall promptly furnish to Lender all notices of amounts

1f Borrower mg}{es these payments_,d'\u;cﬂy, Borrower shall ﬂpquippt_ly furnish to Lender

evidencing the payments:

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

_ agrees inwriting to the payment of the obligation secured by the lien‘in a manner acceptable to Lender; (b) contests in good

faith the lien by, or defends 'against«:enforpement;of ‘the lien'in, legal proceedings which in the Lender’s opinion operate to
prevent:the enforcement of the'lie ¢ forfeiture of any.part of the Property; of (c) secures from the holder of the lien an

ag}'gé}r}ggt’g.ti§ﬂaqtpg to Lender sub rdpg\ating the lien to this Security Instrument. If Lender determines that any part of
the Propertylis subject to a lien which may attain priority.-ove i i er may give Borrower a
aéticeidentifyingthe lien. Bofr shall satisfyithe 1iéh'dr‘f;ik ¢ within 10-days

IR 5.'..:Hazardf.lnsuran¢e.v ‘Borrower ‘shall keep the improveme _existin fter erected on the Property
insured aga st 10! ncluded within.the ;erm;f‘,éxtehded coverage” and any,0 azards for which Lender
ires i 11:be; ined-} : for. the. periods that Lender requires. The

e chosen by, ect.to Lender’s approval which shall not be

» jude a standard iggﬁgaég 'ftr;lAat‘is"e_.i
. Borrower shall promptly give to Lender

prompt notice to ‘the insurance

all be applied to restoration or repair
ender’s security is not lessened. If the
insurance proc '
yether ar:not. ‘with any excess paid to DOrTot®
ays a notice from:Lender that the insurancecarrie»r,has
may use the proceeds t0 repair Of restore
due. The 30-day period will begin

ppoceleds‘tb principal shall not extend or
change the amount of the payments. If
Prope . ght to any,insurance policies and proceeds resulting
from damage perty prior to th all pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquist fom. L o : ‘
' °6.- Preservation and Maintenance of Prope

. » orrower shall not destroy, damage of substantially
change the Property, allow the Property to deteri it waste. If this Security Instrument is on @ leasehold,
Borrower shall comply with the provisions of the lease, and ;cquires fee title to the Property, the leasehold and
fee title shall riot merge unless Lender agrees to thémerger in writing. - SR o B

! 7. . Protection of Lender’s Rights in the Prbpetty;,Mor‘tgag'e,InSQrance. If Borrower fails to perform the

covenants and agreements contained in this Security Instrument, or there isalegal proceeding that may significantly affect

Lender’s rights in the Property (such as 3 proceeding inbahkrup\tty, probate, for condemnation or to enforce laws O
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security

caring in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although

ction urider this ps agraph 7; Lender does not have to doso - ,

ats disburs .nder under this paragrap, shall dditional debt of Borrower secured by this -

ent. r : ‘ender agree. ‘terr fnent; these amounts shall bear interest from
‘upon, notice from Lender to Borrower




Tequired mqr‘tga_ggi‘lrlsur ance a'ci_m_d\_ ; ‘making the loan sgcured'by’ this Security Instrument,
= Borrower shail.pay:the prel niums required £o maintain the insurance n effect until such time as the requirement for the
insuratice terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. ‘

Inspection,; Lender or its agent ma ble entries upon and inspections of the Property. Lender
¢ Borrower niotice at the time of o prio! nspecti reasonabl
i3 -9, Condemnation. * The pioceeds award or ( or.da
any condemnation or other taking of any part-of the Property,
assigned and shall be paid to Lender: Enimes 5 bR ST v

In the event of a total taking of the Property, the proceeds shall.be applied-to the sums secured by this Security
Instrument, whether or not then due, with any.excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in-writing, the sums secured by this Security Instrument shall be reduced by

the’amount of the proceeds fnultiplied by the following fraction: (a) the total amount of the sums secured immediately
before g_hc;:tgaking,v i (b) the fair market value of the Property'immediately before the taking. Any balance shall be
paid to Borrower. L R O ' '

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the ncitice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or ot then due: T ‘ '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or,
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. +Extension of the time for payment or
modification of amortization of the sums secured by this Security: Instrumer . granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original B rrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any stccessor.in interest or refuse to extend time for
payment or. otherwise modify amorti _gipr)\,_o‘{ the sums secured by.this §;ecurity Instrument by reason of any demand made

by the original Borrower or Borrowel 'S sticCessors in 1 e ny forbearance by Lender in exercising any right or remedy.
shall not be a waiver of of preclude the exercise of any right or remedy. S : '
11.” Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17 ower’s covenants and agreements shall be joi ral. Any Borrower who co-signs this Security

Instrument but ‘ot exectite the Note: (a) is co-signing this S strument ‘only to mortgage, grant and convey
ower’s interest in the Property under the terms of this Security: Instrument; (b) is not personally.cbligated to pay-

: is Security, Instrument; and (c) agrees that Lender and any 'other Borrower may agree to extend,

! odati i to the- s,of this Security TInstrument or.the Note without

NS ¥ S R SRR M LS TS S

riq} Instrument.is subject to a law which sets maximum loan

est or other loan charges collected or to be collected in

| ¢ . ch loan charge shall be reduced by the amount
I 12 the, itte ang Iready collected from Borrower which exceeded

permitted limits will'be refunde: ! : ‘fo make this refund by reducing the principal owed
under the Note or by Tnaking a direct paym it ) SIf a refund reduces principal, the reduction will be treated as a
partial preé] Saymient without aiy prep chargéund : : T U R R
13 Legislation ‘Affecting’ Lender’s Rights f ‘eniactment or’ expiration’ of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender; at its option,
‘may:require immediate payment iin;full of all sums securéd: by, this Security Instrument and may invoke any remedies
* permitted by paragraj h 19.1f ‘Lender.exercises this optio nder shall take the steps specified in the second paragraph of-
paragraph 17. 7 [ Tk S ES e et TRl DL L T
Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mail;_uryll_ess,app_licable_lz\_v&v gequjrm use, of -another .method.. The notice shall be directed to the
o1 ddr ny othel .address; Borrow - designates | ce to Lender. Any notice to Lender shall.be given by .
- first class mail to ;Lendct’ssaddfcs's,s ted herein.o; nder designates by notice to Borrower. Any notice .

pg_ovfded'fpi' in this Security, Instrument shall be deemed. to have been give Borrower Or. Lender when given as provided

in this paragraph : . g s e
‘ s Security Instrument shall be governed by federal law and the law of the

,In v hat any provision or clause of this Security Instrument or the ..

is Security Instrument or the Note .
rity Instrument and the,

th and of this Security Instrument.
If all-or. any part of the Property or any.
ferred and Borrower is not 2 natural |
payment in full of all sums .

der if exercise.is prohibited by

L of acceleration. The notice shall provide a period
ch Borrower must pay all sums secured by .
he expiration of this period, Lender may invoke any
further notice or demand on Borrower.. ... : R
e in co Borrower shall have the right to have.
(a) 5 days (or such other period as
ursuant to any power of sale contained in this.
Those conditions are that Borrower:
and the Note had no acceleration _
(penses incurred in enforcing this.




default or any.¢
tice, Lender
[ thout further
perml ed by, applical nd r shall be entitled to
t! paragraph 19, mc\udmg, but not limited to,

) ee to execute a wntten notrce of the
occurrence of an évent of default and of ’s election be sold and shall cause such notice tobe
_‘,recorded in, each county i whlch any p‘ , of the ) rty is located. "Lender 0 “Trustee shall give notice of sale in the
' bed by apphcable 1aw. to Borro : her persons, prescnhed by applicable law. After the time
e law, Trust without demand on rty at public auction to the highest
. 1C¢ 1 1 ' n one or more parcels and i in any order
p rt y pubhc announcement at the time and

Property at any sale. .,
veymg the Property ‘without any covenant or warranty,
p! : : s prima facie evidence of the truth of the statements made
2 shall app the ds of the sale ) fo ng or _ expenses of the  sale, including, but not
Trustee’s and attorn b to al s secured ! ’ ecurity nstrument, and (c) any, excess

Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
or.by: Judlcrally appointed: receiver):S shall be, ‘entitled to enter: upon, take. possession. of and manage the
fthe Property mcludmg those past due: Any rents collected by, Lender cor the receiver

“the, costs of manageme nt.of the Property -and collectron of rents, including, but not

eiver's bonds and reasonable attorneys’ f :and then to the sums secured by

; 2 Reconveyance. Upon payment of all sums secured by thls Secunty Instrument, Lender shall request Trustee to

i:reconvey; the.Property and shatbisurrender- this Secuirity: Instrument, and all notes evidencing debt, secured by this Security

.:Instrument to Trustee. Trustee shall r onvey the Property: .without warranty and wrthout charge to the person or persons
legally. ent\tled to it Such person Or.persons shall pay any recordation cos b

“Substitute’ Trustee. ~ ' mayfrom’ t1me ) move"’] rustee and appomt a successor trustee to any

d f the Property, ccessor trustee shail succeed to a\l the title,

zing purposes :
'tomey > fees” shall mc\ude any

d recorded together wrth

W
\ be mcorporated into and shall amend and
r(s) were. 4 part of thts Secunty ’

3L 2E
owledged hefor




NOTICE: THE SECURITY INSTRUMENT. SECURES A NOTE WHICH CONTAINS

" A PROVISION "ALLOWING ‘FOR: CHANGES "IN THE INTEREST RATE. IN-
L0 " CREASES IN THE INTEREST. RAT WILL. RESULT IN. HIGHER PAYMENTS.
S DECREASES IN THEV INTEREST RATE WILL RESULT lN LOWER PAYMENTS

: us O oy 19 88 .,and is mcorporated into and shall
Mortgage De f Trust, or Deed to Secure Debt (the *“Security Instru-

: L rnent”) of the same date given by the ui ersigned ( ITO! ) to secu Borrower s Note to’
i MW\TH FIRST FEDERN- SAVJNGS

Changes inthei mterest rate are govemed by changes in an interest rate rndex called the “Index” The Index is the:
: [Check one box to mdlcate Index ] : )

C Ty [ . Pre oust Occupred Homes, Natlonal Average for all Major .
. Types of Lenders” pubhshed by the ederal Home Loa Bank: Board.:

beno mwamum limit on changm

; o (l) .0 There is no maxim m lnmt on changes in the 1nterest rate at any Change Date

**SEE NOTE @ B ‘The interest rate cannot be changed by han1. 00 percentage points at any Change Date. .

BELOW If the interest rate changes, the amount of Borrow_e I onthly payments will change as provxded in the Note. In- -
creases in the interest rate wrll result m hxgher payments Dec '
B. LOAN CHARGES = . :

It could be that the loan. secured by the Securlty Inst t is subject to a Iaw whrch sets maximum loan charges :
and that law is mterpreted 50 that the i interest or other loan charges collected or to be collected in connection with the
~loan would exceed permitted limits. If this'is the case, then (A any. such loan charge shall be reduced by the amount

necessary to reduce the charge to the pernutted limit; and (B) any sums already collected from Borrower which exceed-
ed perrmtted limits will be. refunded to Borrower Lende ay choose to make this refund by reducrng the prmcrpal -

It‘ Lender determmes that alk orany ] art of the .sums secured by thxs Secunty Instrument are subject toa hen
: d Borrower a notice identifying that lien. Borrower
shall promptly act wrth regard to that lien as provrded | paragraph 4 of the Security Instrument or shall promptly -
_secure an agreement in a form' satlsfactory to Lende ordinating: t hen to this’ Secunty Instrument.

: , ' paragraph 17 of the Secunty Instrument, Lender may require'(l) :
- .an 1ncrease in the current Note nterest rate, or (2)'an increase in (or removal of) the limit on the amount of any onein-

; terestratechange(rf there ‘ or(3 ang  Base Index fi ,ora]l of these,asacondmon ofLenders o




