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v+« The'Funds shall be held in an institution the deposits oriaccounts of which are insured or guaranteed by a federal or
State agency:(including Lender if.Lender-is such an-institution):: Lender. shall apply.the Funds to pay the escrow items. o
Lender:may:not charge for holding and applying the Funds; analyzing the account, or verifying the escrow items, unless.
Lender pays: Borrower interest:on the Funds‘and applicable:law:permits’ Lender:to make such a charge. Borrower and
‘Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid; Lender shall not be required to pay. Borrower any interest or earnings on the Funds. Lender
.. Shall give t6 Borrower, without charge, an annual accouriting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made: The Funds are pledged as additional security for the sums secured by
this Security Instrument’ ~ i1 , HOrspRy SR e e i oo '

" If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. ~

- Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument;- ) :

3. Application of Payments. . Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall pay all taxes, assessments; charges, fines and impositions attributable to the -
ich in -priority over this Security Instrument; and leasehold payments or ground - rents, if any:’

] v igations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the ' 8 y promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If B rectly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . oD R B P )

L ngqgvggrsha}l_prqmpgly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

agrees in writing to'the paymenit of ihe obligation seciired by the'l a'mannier acceptable to Lender; (b) contests in good

faith'the lien by, or defends ‘againstienforcemeérnitiof the lien in; legal proceedings which in the Lender’s opinion operate to

prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
e’ Propertyis subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying'the lien.'Borfower shall satisfy the lien or také e or more of the actions set forth above within 10 days

of th SRS ULt S e AL BER £31¢ b R L R AR :
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aragraphs 1'and 2 or change the amount of the payments. If
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nder to the extent of the sums secured by this Security

i 6. " Preservation and Maintenance of Proj iseho Borrower shall not destroy, damage or substantially
change the Property, allow the Property.to. deteriorate-or commit waste. If this Security Instrument is on a leasehold,

Borrower shall comply with the pro ase, if Borrower acquires fee title to the Property, the leasehold and
feétitlé‘&liéll'ﬁBﬁ“ihéfg’EﬁﬁléES'LEha , th rin Writing!" ™ Wt o e e T e R
7. Protection ‘of Lender’s Rights in the Property; Mortgage Insurance. - If Borrower fails to perform the

covenants and agreements contained in ‘this Security Instrument, or there is a legal proceeding that may significantly affect

Lender’s rights in the Property (such:as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

in the Property. Lender's actions may-include paying any sums ‘secured by a’lien which has priority over this Sccurity

Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although *
‘Lender may take action under this paragraph 7, Lender does not have to doso. - 4 : .




" "If Lender required mortgage insurance as a:condition ! 1 -
Borrower shall’ pay the premiums required to maintain the ance, in effect ch ti the requirement for the
-insurance terminates in accordance with Borrower’s and Lender’s written agreement or appl ST
8. - Inspection. . -Lender or its agent ‘may make reasonable entries upon and inspections of the Propeérty: Lender
shall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection. ~ * -

»3. -+ 9. Condemnation; The proceeds 'of any award orclaim: for damages, direct'or consequential, in ‘connection with’
any condemnation or other taking of any part of the Property, or for conveyance in lieu:of condemnation, are hereby
assigned and shall be paid to Lende e - - ‘

e the event of a total taking of the Property, the proceeds shall.be applied

Instrument, whether or not then due, with any excess paid to' Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in.writing, the sums secured by this Security Instrument shall be reduced by
the amount-of the proceeds multiplied by the following fraction: (a) the total “amount of the sums secured immediately
before the taking, divided by (b) the fair m i e 0 y ediately before the taking. Any balance shall be
paidtoBorrower. "~ U VI ST L R e

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to -
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either. to restoration or repair of the Property or
to the sums secured by this Security Instrumient, whether or not thendue, I

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments. ’

10. Borrower Not Released; Forbearance By Lender ‘Not'a Waiver. “.Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument .granted by Lender to any successor in

interest of Borrower shall not operate to release the liability of the original‘Borrower or Borrower’s successors in interest.

Lender shall not be required to commence proceedings against any successorin interest ‘or tefuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrow essors in interest. Al y forbearance by Lender in exercising any right or remedy.
shall not be a'waiver of or preclude the exercise of any right or remedy.” = o e T
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements s joint and several Any Borrower who co-signs this Security
Instrument but doés riot‘execute the Note: (2) is co-signi 'Soanrity Instrument only to mortgage, grant and convey

that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

the sums ecured by this Security, Instrument; and () agrees that.Lender and any other Borrower may agree to extend,
ations, with regard to the terms,of this Security Instrument or the Note without

fient is subject to a law which sets maximum loan_
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under the Note or by making a direct:payment to Borrower./If a refund reduces principal, the reduction will be treated asa

partial prepayment.without any prepayment chargeunder the'Not T BEREATEIT T S R
13" Legislation ‘Affecting Lender’s Righ “If 'enactment’ or -expiration-of applicable laws has the effect of
rendering any provision of the Note or-this Security Instrument unenforceable according to its terms, Lender, at its option,
may: require immediate payment:in; full.of all sums securéd- by, this Security. Instrument and- may invoke any remedies
permitted by paragraph 19..1f Lender.exercises this option - Lender shall take the steps specified in the second paragraph of
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1 Reconveyance. Upon payment of all sums secured by this Security Instrument; Lender shall request Trustee to
reconvey ‘Property and shall surrender this Security: Instrument: and all notes evidencing debt sccured by this Security
. Instrument to;Trustee: Trustee shall reconvey the Propertyrwrthout warranty and without charge to the person or persons
legally entitled.to it:Such PErson OT. person shall pay.any recordat
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