bt is evidenced by Borrower’s note

/ payments, with the full debt, if not

i mssianeer: This Security Instrument

erest, and all renewals, extensions and

ph 7.to protect the security of this

nder this Security Instrument an

“with power of sale, the fo lowing -

= County, Oregon:

‘iippurten” ces,y” rents, royalties mineral, oil;and ;ga rights;and*prpﬁts,livaté:{rightsand stock and all fixtures now or:
‘hereafter a part of the property: All replacements and additions shall also be covered by this Security Instrument. All of the

TOGETHER-WITH all the:improvements now or hereafter: erected. on'the propexfty, and all easements, rights;

~foregoi ecurity. Instrument as th Property-’

he cstate hereby conveyed and has the right to grant.
ncumbrances of record. Borrower, warrants -
ds, subject to any ‘encumbrances of record. " :

-uniform’ covenants with




nt and late charges due under the Note. -
-by Lender, Borrower shall pay -

4 sum (“Funds”) equal to' .

“premiums; and (d) yearly:

€

5o The all be held in an institution the deposits or counts of W ¢ insured or guaranteed by a federal or’
- state agency-(including Lender: if:Lender:is:such'an institution);: Lender shall apply the Funds to pay the escrow items.
Lender may not charge for. holding and applying'the Funds, analyzing the account or verifying the escrow items, unless
‘Lender:pays Borrower:interest on ithe Funds and applicable:law: permits, Lender: such a charge.. Borrower and
. Lender:may agree in-writing that'inter shall be:paid on’the Funds nless'an agreement is made or applicable law
- requires interest to be paid, Lender shall not be required to pay Borrower. any interest or ‘earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
‘purpose for which each debit to the Funds was The Funds are pledged as additional security for the sums secured by
this Security Instrument. k ' AT R LEET L e ' - o

"I If the amount of the Funds held b ‘Lendér, together wit ure monthly payments of Funds payable prior to

the due dates of the escrow items, shall gxceed the amount required Vto'p?ay the escrow items when due, the excess shall be,

at Borrower's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
~amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any -

rity: Instrument;’ (b) yearly =

- Funds due on the : o

. _amount necessary to !_‘.19,,5Ep;ﬂﬁ,ds,ﬁd@ncyj_rwnc;dtmolt_e.paymentsas,r,équited by Lender. oo -

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its ‘acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.. oo :

_ 3. Application of Payments. “Unless applicable law ‘proVides;otherWise,Aall payments received by Lender under

‘paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

" Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. - .
‘4, Charges; Liens. ~Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority..over -this Seéurity'_Ins}rumcn,t,-and‘leaseholdjpayments or-ground rents, if any.

‘Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower chall
_pay them on time directly to the person ‘owed payment. Borrower shall promptly furnish to Lender all notices of amounts

>_ to be paid under _this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to ‘Lender
receipts evidencing the payments. s i NG g :

- Borrower shall promptly ‘any lien which has pﬁo ty over this Séc\irit;y Instrument unless Borrower: (a)

o agrees in writing to the payment of the obligation secured by.the lien in a manner acceptable to Lender; (b) contests in good

2 faith the lien by, or. defends against enforcement of the lien in, legal ‘proceedings which in the Lender’s opinion operate to
- prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
- agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
“'the Property is subject to a lien which may attain.priority'ovgr=this Security Instrument, Lender may give Borrower a
- ‘niotice identifying the lien. Borrower shall satisfy the lien or take o . or more of the actions set forth above within 10 days
. of the giving of notice. B SR ‘ P DN

.02 w 5, ' Hazard Insurance. Borrower shall keep the improvements now xisting or hereafter erected on the Property,
-“insured against loss by fire, hazards included within the term * nded coverage™ and any other hazards for which Lender

. requires in ce. This-insuranc ‘shall be maintained-in the a yunts and for. the periods that. Lender requires. The

insurance carrier providing' the insurance shall'be chosen by Borrower subject to Lender’s approval which shail not be
‘unreasonably withheld. : L e o v

Lender and shall include a standard mortgage clause.

es, Borrower shall promptly give to Lender

S _Bdrrdw‘et shall give prompt notice to the insurance

all be applied to restoration or repair

ible'and Lender's security is not lessened. If the

uld be lessened, the insurance proceeds shall be

: er. t ith any excess paid to Borrower. If

ver wit! day ender that the insurance carrier has

ay collect the insuran ‘proceeds.’Lender .1 y usé the proceeds to repair or restore

this Security:Instrument, whether or. 10t then due.The 30-day period will begin

wer otherwise agree in writing,'any applicati n of pr ceeds to principal shall not extend or

ed.to in paragraphs, change the amount of the payments. 1f
1 L i Bor *s right to any insurance policies and proceeds resulting
" from damage to Prop jor to the 1i hall p der to the extent of the sums secured by this Security

postpone the
under paragraph

- Instrument immediately prior. ot qu

d Maintenance of Prope ' eholds; rower shall not destroy, damage ot substantially
change the Property, allow the Property e ate or:comn ste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisionsof the ] : Borrower acquires fe¢ title to the Property, the leasehold and
fee title shail not merge unless Len er agrees to the me er in writin R - : i
75 q: Protection of Lender’s. Righ roperty; Mortgag ance. ~ If Borrower fails to perform the
" covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as’a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
- regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may ir@qludc;payihg:any ‘sums secured by a lien which has priority over this Security -
.Instrument, appearing in court, ying reasonable atforneys” fees and entering on the Property to make repairs. Although
' . action urider this ph7, Lender does not have io doso. v :

6. Preservation an

ddit hal dgbt of Borrower secured by this i
ése amounts shall bear intetest from .

C nder to Borrowe




‘secured by this Security Instrument,.
ntil'such time as the requirement for the
! \ nt or applicable law. . © -0
agent may make reasonable entries upon and inspections of the Property. Lender

: pecifying reasonable cause for the inspection. o
‘for damages; direct or consequential, in connection with
C lieu ‘of condemnation, are hereby

ce with-Bo

any c . ,
assigned and shall be' paid to Lender. AR <
. In'the event of a total taking of the Property, th eds shall be applied to the sums secured by this Security
* Instrument, whether or not then due, with anyexcess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
_the amount of the proceeds multiplied by the following fraction: (a)‘the total amount of the: sums secured immediately
before the taking, divided by (b) th ‘fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.: .- ** Lot S e A o BRI '

"2 1f the Property is abandoned by Borrower; or if, after notice by Lender to Borrower that the condemnor offers to
- make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. LT e
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postp‘onefthe'dué‘date; of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
©"10."Borrower Not Released; Forbearance By Lender-Not a-Waiver.”. . Extension of the time for payment or
modification of amortization of the sums secured by this’ Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.

Lender shall not be required to commence proceedings against any Successor in interest or refuse to extend time for

payment or otherwise modify amortization of the sul by this Security Instrument by reason of any demand made

by the original Borrow of ’S in st Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or "any right or rem AT T

: 11.. Successors and Assigns, Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

this Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

S ciite the Note: (a) is co-signing this’ ecuﬁ_ty‘:lxistr'u t only to mortgage, grant and convey

he Property-under the t rms,of this Security Instrument; (b) is not personally, obligated to pay

I nder and any. other Borrower may agree to extend,

is Security Instrument or the Note without ‘;

a law. which sets maximum loan

n ‘charges collected or to be collected in

charge shall be reduced by the amount

eSS reduc ! i " y lected from Borrower which exceeded
permitted limits:will:be'refunded -t Borrower.: Lender: may. hoose’to make this refund by reducing the principal owed
 under the Note or by makinga direct payment to Borrower:If a refund reduces principal, the reduction will be treated asa
partial prepaymentWithoutanyeprepayment'charg“eun’derth' Not | S e R D R AR
RN | ' A ' : ctme expiration’of applicable laws has the. effect of -

enforceable according to its terms, Lender, at its option,.

is, Security. Instrument and may invoke. any remedies: -

teps specified in the second paragraph of .

 this Security Instrument shall be given by delivering it or by.
of another. method. The notice shall be directed to the -
‘Lender. Any notice to Lender shall be given by - :

ender designates by notice to Borrower. ‘Any notice -

orrower or Lender when given as provided

governed by federal law and the law of the
lause of this Security Instrument or the -

1is Security Instrument or the Note

s of this Security Instrument and the™

f the Note and of this Security Instrument.
“If all or any part of the Property or any
r transferred and Borrower is not a natural
quire immediate payment in full of all sums-
crcised by Lender if exercise is prohibited by

of acceleration. The notice shall provide a period
| vhich Borrower must pay all sums secured by
ese sums prior to the expiration of this period, Lender may invoke any
\it further notice or demand on Borrower. -~ . L Ll
3 ns, Borrower shall have the right to have -
arlier of: (a)-5 days (or such other period as
applicable law may's ten b ' pursuant to any power of sale contained in this
Security Instrum 3 judgmeént er th _ nt. Those conditions are that Borrower: .
‘pays’ Lender-al 1 ] under’| i ment and the Note had no acceleration
‘(b)c e all expenses incurred in enforcing this
d (d) takes such action as Lender may
ghts in the Property and Borrower’s
ta ‘by:




: _défen_seof' T |
ay require im!
invo

occurrence of an event of default
recorded in each county in-which an part of
- manner prescribed by applicable la i
fequired by applicable law, Trustee,
bidder at the time and place and under
ste ines. Trustee may postp
place of any previously ‘scheduled sale. L
. Trust
- expressed 0 lied.
therein. Trustee shall apply the p
le Trustee’s and attorneys’ fe
ly el i

Borrower, a

¢r to the purchaser Tru

, by agent.or by judicially .
y to'collect the rents.

nv_eyance.)U
roperty and sh:

d
nd the Fight to bring a court
fal 1t is not cured on

Sec Instrument without further
¥ applicable law. Lender shall be entitled to

agraph 19, including, “butnot limited to,

e
‘provided_ in' this:

1 1se’” ce to execute a writteh‘n'oticé ,:of the
cause th Property to be sold and shall cause such notice to be

A ropéﬁy is 1ocated: Lender or Trustee shall give notice of sale in the

0. other, persons prescribed by applicable law. After the time
Borrower, shall sell the Property at public auction to the highest
ated.in the ‘notice of sale in one or more parcels and in any order
ny pperty by public announcement at the time and

se the Property at any sale. o S

g the Property without any covenant or warranty, ..

ie evide

of t th of the statements made

@) to nses of the sale, including, but not

Instrument; and (c) any_,'excéss

nment of the Property, Lender (in
ake possession of and manage the

ents collected by Lender or the receiver
on of rents, including, but not

.and then to.the sums secured by

Security Instrumen{, Lender shall request Trustee to
rum | all notes evidencing debt secured by this Security
rty with ut warranty and without charge to the person or persons
n cos St
“and.appoint a successor: trustee.to any -
ee shall succeed to all the title,

timber or grazing purposes R
rneys’ fees” shall include any

ser and recorded together with-
be incorporated into and shall amend and
f, the rider(s) were a part.of this: Security .

FOR CKNOWLEDGMENT.
STYEVENS-NESS LAW PU

:'co PORTLAND,:ORE




g:Beglnnlng at an: Lron»pl e 1
Street from which the ron pln.

*ﬁf%Southerly rlght of way o ', '_Qr‘v;” ; ," “the hesterly

Vorth 89udegrees 06 1/2‘

hath Lake, thence
! uth 94:21 feet

p. 8 South, Range 9:*h‘

»f ;gKlamath

, (ron pin markin f””'i’ntersectlon of the:
;fSoutherly rlght of wayiof. sald Front Street and: the Westerly

'ﬂd;rlght of ‘way of- Callfornla Avenue bears North 89 degrees 06 1/2'

Lf,East 370 feet distant; thence' South_lOvaeet to the true p01nt
L of” beglnnlng, thence,South 68 29 feet: to:a:

e ess ‘to the. mean hlgh waterllne of -
F,Upper Klamath Lake, thence Southeasterly along : o "
'97.63 feet, more or less to'the: Sout ,sterly.corner .of that
fcertaln tract of land heretofore conveyed ‘by:deed recorded in.

- Volumé'233 at page 134, peed’ Records of: Klamath County. Oregon,
.-which . 'said’point is 718 feet Northwesterly-from the’ 1ntersect10n

of sald'shore 11ne and th’ Westerly 11ne of . the West Side

";fﬂlghwéy,




