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MBER CUTTING AND
- AUTHORIZATIONS

S THIS SSIGNMENT is made as ‘of the 16th day of September,
'?;1988gfrom~CROWN;PACIFIC,}LTD;,ﬁanCOregonlCOrporation, whose
address is;llo’North.Marine’Drive, Portland, Oregon 97217
(”ASsignor?);ftOvBANKERsrTRUST”COMPANY;Ha,New,York banking
corpqration,rwhose(add;ess,is'Bankers'Trust Plaza, New York, New
York'10005i(”Agent?),jasfagehtzfqr the banks named in Schedule 2
eto*and»madeﬁavpartwherecf"and’such other financial
. as bgcgmeipartieSBto,thefAcquisition Loan Agreement
second Wherea: Clause below) in accordance with
g : ks”)  for its benefit and the
Banks'and Agent ‘are collectively

_the present owner of the real
attached hereto and made a part

;WHEREAS, Agéntlhés; ed;fé,adf‘as agent for the Banks
willing: o?issuehaicommitmen;;(the "Commitment”) to make

to Assignor, 'in an-aggregate principal amount

the as of April s, 1988, as amended
(the'”Acquisi;io an Agreement”), which Loan is evidenced by
promissory- notes, dated as of April 8;.1988, as amended and
restated‘on:Septgmber;16,.1988igi55ued5by Assignor pursuant to the
; .AcquisitiQniLbanﬁAgreément, hich ‘notes have been or will be
"‘deliyereditd‘andiare;payabl he order of each of the Banks

" (the- Note?). . Ims ‘used herein and not defined

- - Agreement

~ shall have the ibed to them in the Acquisition Loan

rower under the Acquisition Loan
-the proceeds of the Loan to pay

tedness of Assignor and releas-




xtending andﬁ'
nd delivery of

of the obligation ‘ = o B Loan
Agreement are secured by ‘and ave : i peed of

£ Rents and Fixture Filing Financing statement,

‘ ., among Assignor as trustor, Ticor
Title Insuranc 1 jfornia as trustee and Agent, for
its benefit and ‘the rat of the Banks, as Beneficiary,
encumbering the Land and currently with the recorda-
-tion of this Assignmentvin;thg of al- ds of the counties of
Lake and Klamath in the State of Oregon, the Timberland Deed
of Trust, Assig ' t;fandfFixture Filing Financing

 Statement‘datedfas,pf;Ap\f:f -1988, by Debtor, as. Trustor, to
. Ticor Title:Ins;rance Company. lifornia, as Trustee, and
Agent, for its benefit'andjt at efit of the Banks as
Beneficiary‘which‘was‘recor ’dvin”(i)fthe'Crdbk county Official
-Records, . as Mortgage No.. 8 (ii)ythexneschutes county Official
Records as document No. 88=-07113, vol. 161 at pg. 1832, (iii) the
County Court for Grant County as document No. 115285 in the:
Mortgage Book 59, at pg. 276,‘(iv)‘Jefferson county Instrument
No. 880804, (V) the county clerk’s Office of Klamath county in
vol. M88 at pg. 5199 (Mortgages),‘(vi) the ‘Microfilm Records of
Wheeler County as document 9107 and assigned as No. M-25-116
(Mortgage); (such‘Deeds of Trust shall be‘referred to herein as
the ”"Deed of Trust”), a'Security;Ag:eement,;dated as of April 8,
‘1988, as amended, ig debtox, and Agent, for its

-penefit and‘the‘ratable’benefit of ‘the Banks, as secured party

(thef'SecuritytAgreement'), Uccfl~Financing‘statements, Ucc-1A
'Financing Statements and;the,Assignment;pf Rents, Leases, Timber
_cutting and PurchaSe;COntracts‘andeuthorizations, the Assignment

~of;Rents;.Leases;nTimber“Cutting?andipurchase contracts and
Authorizations;[dAted~as ofLApril.8,11988; from Trustor, as
assignor;gtc:Agent;»forfits benefit’and“the ratable'benefit of the
Banks as assignee which was recorded’in (i) the Ccrook County
official Records as Deeds: No. 87020, (ii) the Deschutes County
Official;RecordsyingBook 161,:Page'1891, (iii) the Ccounty Court
for Grant COunty;ih Book 59, Page-322»(xortgages) and

, (iv)‘JefferSOn county Instrument,Nd.,aeoaos; (v) the county
 C1erk's 0ffice of Klamath,County"in*VoI, M88 at Page 5246
u(MortgageS)j;(vi) the‘uicrofilm,Records of wWheeler county as

'inicrofilm1xo;;nf25é117iaand this Assignment of Rents, Leases,
: Y ing nd‘PurchaseJCOntracts,and_Authorizations (collec-
3 7 -other QCument’or,instrument now or
’ nting to Agent or the Banks or
r present jnterest in,
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ood and .agreed by . - -
: ~the operation, control,
he lmberland: shall be that of T
he exercise by Assignee of its rights of
on.under Secti o .

R ¢ ‘ASsignor Rema ' : Notwithstanding any
‘other»proVisionaContained”in~thistssignment, (i) Assignor shal1
at all times;remaihaliable’under;the'Assigned Agreements to
perform, and[éhall«perform,ﬂallvpf its obligations thereunder to
"the same extent as:if this Assignment hag not been executed,
the exercise by Assignee of any: of the rights assigned hereunder
"shall not release'Assigno:vfromfanyxcf its obligations under any
Assigned Agreement or the Loan Document ~(iii) Assignee shall be
under no obligatioh_tofcureianyfdefaultiof Assignor under any

Assigned Ag Nt nor be liable for such default and (iv)
..~ Assignee shall not be’ bound by
- under any Lease for more. than: one

>). . Assignee in Posses on. No entry by Assignee upon
and-under the ter; £ t] vssignmentvshallfmake< ,,
ps P mplation of the law, except

ving written notice

B LT ¢ t ‘Ass - In:furtherance of the foregoing
?assignment,.Assignorshereby? } horizes Assignee, by Agent or its
: emplqyees;{atjits{qptign“toa_ exercised by written notice by
. Agent to ASsigno;,:after‘thefoc¢urrence,and during the
continuation of an efault, to

of Default;vas}well'aS'thefRentslther er accruing and becoming
payableﬂdurinthhe=continuance{pf~thevaent~of Default and to
observe,‘perform~andgdiSQharge[a11~of-the obligations agreed to be
‘performed by, or imposed upon, Assignor. under the Assigned

. Agreements, and/or perform all acts ‘which Agent deens necessary or
‘advisable in its sole discretion to protect the benefits and
Securityvthe;eof(»»To‘this end, Assignor hereby irrevocably -
"authorizes and‘directs,eaqh,pe: on who shall be a party to or

_fqrmancewof-any]bf,the;Assigned Agreements,

gations
rﬂfor~~Agent'and‘accept s
though the Banks were the party .

ssignor h :ebyvirrevocably’;~g 
siatto ey-in-fact, vithlfu11“




of an_ Event o
"and carry out the

< (b) - Management bxhggs;gggg - 'Assignor also hereby
authorizes Assigneeﬂuponvthe,occurrence~and”during the continuance
of an EventvofvDefault,ﬁat.ASSignee!s‘option,‘to assume the
~ management, operation and maintenance of the Timberland and to
perform allﬁacts'Agent’in itS'so1e]discretion deems necessary and
proper and to expend such sume. out of Rents as may be needed in
connection therewith, in the same manner and to the same extent as
Assignor might have done, including, without limiting the
generality of the foregoing, the right to effect new Assigned
Agreements, to cancel,»surrendér,ialter or amend the terms of,
and/or renew then-existing Assigned Agreements, and/or to make
_concessions to parties to the Assigned Agreements. Assignor
hereby releases, waives and discharges all claims of any kind or
nature against.Assignee;LAgent,oruany Bank arising out of such
use, panagement; operation and maintenance, or by virtue of this
_ Assignmeht,'exceptihg-the'liability.ofghssignee, Agent or any Bank
‘to. account-as hereinafter:set;forthqand'excepting claims arising
from,Assignee's;»Agent'Sforvany»Bank's‘gross negligence or willful
misconduct.  Assignee, Agent and the Banks shall not be liable for

any damage occurrlngAduringuAsSighee'Stpossession of the

Timberland,exceptfdamage‘arisingffrbm{Assignee's, Agent’s or any

'Bank'’s gross negligence or willfulamiscqnduct. Upon such entry
pursuant‘to‘Septionf3(a);:Agentfshall;iafter payment of all proper
v_charges”and-expenses “including,  without limitation, reasonable
‘compensation to such. anager«asiltfmay select and employ,. and

‘after the accumulation of a reasonable reserve to meet foreseeable

'Operating~Expensesgpayable"in,connection’with the Timberland,

credit the net—amquntfof,the'Ren;s‘received~by it by virtue of
this Assignment: to any;amounts;dUé,and*owing to Assignee by
.Assignor under=the*termshof=the?Se¢urity~Documents and the Note,
the“Acquisitipn;LoanuAgreementL;the? imber,uaintenance‘Agreement
andfOchoco;DeppSitTAgreementf(qql ectively the 7Loan Documents”),

‘ingthe>order;of?priorityLsgtffbrt 1n{the1Acquisition Loan

~Agreement. jAssigneefshallvnpg be accountable for more monies than
it actually;receivesﬁfrom;the‘T'mberland;;nor shall it be liable
-~ for failure tofcollgqt”Rents,a}x e £

(c) ‘No cure of Default. /The exercise of any of the
-Assignee, Agent or any Bank shall
Default or waive, modify or affect
der any of the foregoing, or '
to any such notice. The exercise
-a:waiver of any of the [
nder the Loan Documents, .




_authorized, “required, to & ‘th d Agreements .
‘.lwithibr;without C era’ ! ( 1 v“;titletto the.
. pimberland or any. rt th by tue

jproceedihgs under the Deed of nst ;1 el
’Timberland"in'the event of a eclosure~of;the,Deed“o
‘power of sale or;dthérwiSe;as'though‘thégAssigned,Agre

. been assigned‘in and“by>thezDeéd;6£fT . and to assign the

’f~kAssigped»Agreements,with’o:{withbut‘coné;deration.to or for the

‘Not “and to whom the Deed of
eclosure of the Deed
est in the Assigned
lfor_any'Rents

A No Impairment of L£it A ignQr;coﬁenants not to do
?anyiact_whichquul’ destroy or . 1m r.th benefitsfto‘Assignee of
‘thiszssignment,» e S S

B Enforcement R X gnor shall at all
“times diligently;enfor e. o ) : orced its rights in,
and the obligationsﬁof-thenotherﬁpartieslto;~the Assigned -
Agrgements and ShallAprqmptly_pe;fqrm;allfof;the obligation

under the As 2d - ments shall give prompt
‘Agent ‘clai by .an e; arty thereto that
Assignor has fai ‘pe : ‘of said obligations and shall
promptly deliver t A ‘ es, demands, com-
plaints, OF other communi i ‘received by OI given by Assignor
'in‘connection[with'the‘AsSigned Agreements, s otherwise
,directed;by{Agent'infwritin 'Jand”shallf*at-Assignor's,sole cost
and expense, - in. an Assi nt and any Bank in
-any action or -in any way ¢ nected with any of the
Assigned Agreemen less Tre tin fthe:claimvpf any person
‘claiming‘SQlely by, thr - signee, Agent or any Bank),
“and ‘'shall pay all reasonabl exp! ~“including, with~
'ogtllimitation;'rgasonable‘attorneys -fees,: “Assignee, Agent
orlany*Bankvmay,iﬁcuriin?Connection? ith Assigr rs, Agent’s Or
any Bank's'appearanCefﬂvoluhtarily; otherwise, in any such
action or proceeding (unless :glati to any such claim) .

6. IndemnitV. Assignor shall indemnify, gefend and hold
““harmless AssigneeYand allypresent,' and  future holders of the

d,against'any'and‘a . ‘ »\liabilities, obliga-
s;*demands,idamages,;pepalties, judgments, costs, and
- expens er and bylwhom'oeveriasserted, arising out of or
~in any way. nected ith‘thithﬁsignment,or the Assigned
- Agreements icludin ;1imitationgany alleged negligence of
‘Assid “'Agent O b f gélleged;obligation or under-
¢g part to perform Or
'q in any Assigned :
“‘ations,,claims,
: ses  shall.




ed b he arity. o
thwithStanding'any?other
hall nqtﬂbejobligated’to ;
gent o : o
- such holder of . rom ,
- proceedings, ¢ expenses which arise
’Agent's'or'any;Bank's‘qrﬂany,such, ote holde negligence
~or willful miscond<ct;x»The; risi ns - of ‘this Section 6 shall not
'Qapplyth'anyjlbss” labili 'Q,leigation claim, demand, damage,
benalty, judgment, c t or ‘expense to the extent that any of the

7.  Reimbursement of Ex enditu; Interest Rate on Default.
-Assignor shall pay, “imm nd, all sums expended by

'Assignee,'Agent;orfa‘ Bank er the .a horityrhereof, together
with interest thereog;at}the rate specified in" isi
Loan Agreement~forvintgrgst

‘bn'theﬁNOtefa ) .

such notice.,fsuch}other:party shall be e
sively on any?suchgnptigeigivenﬂby:Agent;
tiability to Assignor or any other papty

taken in reliance;ﬁpQHVanYEsuch.np;ice;,"

, 9. - Representat : : ranties. ‘Assignor represents and
warrants: that the _ . ; As | Agreements delivered to
' Agent}are-true;{Cerect,and complete and represent all of the
‘Assigned Agreem'ntsjente;edainto;by,*or;issued:to, Assignor as of
-the date'of{delivery,tongent;jthat;the‘Assigned Agreements have
not been amended or modified e ceptfas:disclosed in writing to
L'Agent;'thatﬂAssignor:has»ndtjmadéiany previqus,assignment,
transfer or encumbﬁance:ofcits~interest~in any of
Agreements, and has;notimade'any‘priOr assignment of the Rents ang
- Assignor agr “to.’ i ksell,ﬁpledge,,transfer,for other-
. Wise encumbe _its inte - in .the Rents or an ]
Agreements, xCept'as,permitted in'the_AcqﬁiSition Loan Agreement;
that no default by,Assighor’exists~underlany‘of the Assigned
nd :‘that 'no event has oééurred,br‘exists which, with
. psg;of*time-orlboth;; q tute a default by

1,AsSighbr; hereunder; and that, | ‘the best’ ledge of‘gssignor,‘5;]"?

~ho :default: .other pe Inder any. As
: \ - o art 3
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: the Countjeg










'fRange 16 ‘East of the illanette Heridian. vl So ho llne of: County Road
. running ‘East "and Hest,vwhich point ig 340 fee uth:and: 30 feet East of the
“'Northwest corner of the‘NHiSH{ ‘of: said Sectio 22 thence running East along
“the" South ‘1ine ‘of ‘the County Road" to:a point which is:the Northwest corner of a
‘tract “of ‘land described in: Book 64 page 191 of ‘the Record: of Deeds, thence
- South along the” West line: of aald Tract, ‘115 feet to the Southwest corner
'thereo(. thence East- along the extended South llne of 'said Tract, 260 feet to
_.a point; thence South: along the. Uest margin of ‘those tracts described in Book
%170 at .page '114,.Book’ 171 at page 182, .Book 121 at page. 673 and Book 171 at
opage - 181 ‘of ‘the  Record: of Deeds for Lake County, Oregon to a point on the
~ ~South line of said NH‘SH{ ‘of -Section 22; thence West along the South line of
'”_sald NU:SHi ‘to a-point on the East margin of ‘the; County Road along the West
side of 'said NU}SH*,_thence ‘North along .the: East margin ‘of said County Road 80
feet,’ more or:less, to. thev outhuest corner: of a tract. of land described in
'Book : 17z at page 277 of the Record’ of Deeds. thence Eas: 209 feet to the

corner of:the NWiSh g t OWN Range 14 East of the
“Willamette Meridian, nce: Soi ) 13 5104} feet; thence North
:209 feet' thence East 1044

'1nn1ng. (Book 66










