If Lender requtred mortgag insu ce as a condmon\ making an secvred by thszec Instrument B
Borrower shall'pay the premiums- requtred to maintain the i insurar 1ce in eﬂ'ect until such time as.the requ ement for the -
. insurance terminates in accordance with Borrower s and Lender S wntten agreement of apphcable]aw
" 8.- Inspection. Lender or its’ agent may make reaso! 1trie
shall give Borrower notice at the time of or prior t'an inspection specifying reasonable cause for the mspe
gh, - *-9-vCondemnation. s The proceeds;of any-award or claim for ‘damiages, direct or consequéntial; in ¢
_any condemnatlon or other taking of. any part of the Property, or- for conveyance in lleu of condemnatlon, are hereby
assigned and shall be paid to Lender. 7 i
~"In the event of a total taking of the Property, the proceeds shalLbe apphed t6 the sums sécured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise.agree in.writing, the sums secured by this Security Instrument shall be reduced by
the’amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property |mmed1ately before the taking. Any balance shall be
paidto'Borrower.

- If the Property is al andoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and 1 apply the proceeds, at its option erther to restoranon or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wrmng, any application of proceeds to ‘principal shatl not extend or .
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in :
interest of Borrower shall not operate to release the lability of the' ongmal Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwnse modlfy amortization of the sums secured by | thls Security Instrument by reason of any demand made
bythe ongmal orrower or Borro te 'Any bearance by Lender in exercnsmg any rxght or remedy
shall not be a‘waiver of or preclude t ércise of any right or remedy. ..

11. Successors and Assigns Bound; Joint and Several Llablllty, Co-signers. The covenants and agreements of
this Secunty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragy: aph 17. Borrower s covenants and agreements shall bej Jomt and several. Any Borrower who co-signs this Security
Instrument but does ot execiite the Note: (a) is co-srgmng ‘this’ Secunty TInStrument only to mortgage, grant and convey
that Bofrower’s interest:in the : Property under the terms of this Security. Instrument; (b) is not personally obligated to pay

“ the sums ecured by thxs Secunty, Instrument and © agrees that Lendcr and any other Borrower may agree to extend,
modlfy “or i 10d

necessary’ ‘to reduce the charge 10

permitted limits will -be’ refunded'to ‘Borrower. iLender may "choosé'to make thrs refund by reducing the principal owed
under-the Note or by making a direct: ‘payment to Borrower. If a refund reduces pnnctpal the reducuon will be treated as a
partial prepayment without any prepayment'charge under the:Note. i ¢

13 Legislation “Affecting Lender’s Rights. > If enactment or: expiration’ of apphcablc laws has the eﬂ'cct of
rendering any. provision of the Note or.this Security Instrument unenforceable according to its terms, Lender, at its option,
may:require immediate paymentiin: full: of all sums secured:by. this Security. Instrument and: may. invoke any remedies
.permitted by: paragraph 1 Lender exercises this option, Lender shall take the steps speclﬁed in the second paragraph of:

. first class mail to. Lender s, address stated herein 6: any other address Lender desxgnates by, notice to Borrower. Any nonce
provrded for inthis Secunty Instrument shall be deemed to have been glven to Borrower or Lender when glven as provided -

t ts. Secunty Instrument or the Note .
of v:thts Secunty Instrument and the,_




NON-UNIFORM’ COVENANTS Borrov' Lender further covenant and agree as follow k
LI rﬁgrr;:,

el notpq”;’§’ to.acceleration under paragraphs |
specify. (al)p he{;de_fault (b) the action
1] hich’ he efault mu: becnred,

q : :
demand and may lnvoke the power of sale and any, ot er rernedl ’permltte by pphcable law. Lender shall be entitled to
the' r aragraph' 19, mcludmg, but not limited to,

-ence of an event of default and of Lender electlon to cause the Property tobe sold and shall cause such notice to be

e Property i . Lender or Trustee shall give notice of sale in the
v to Borrower. and to_other, persons prescribed by. apphcable law. After the time

) erms desngnated in the notice of sale n one or more parcels and in any order -
l f th P perty by pubhc announcement at the time and

the purchaser Trustee’s deed conveyuig ‘the Property without any covenant or warranty,
Is in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
‘sal all € pe ses of the sale, including, but not

0 Lender in Possessnon Upon acceleratlon under paragraph
udlmally ppointed receiver).shall be entitled. to enter upon, take possession of and manage the
perty in g those:past due. \ny rents collected by Lender or the receiver
f managemp_ nt.of: the,Property and collection of rents, including, but not
fees, and then to the sums secured by

21 Reconveyance. Upon payment of all sums secured by lhls Secunty Instrument Lender shall rcquest Trustee to
Lreconvey, the Property and ‘shall surrender, this Secunty Instrument and all notes evidencing debt secured by this Security
lnstrument to/Trustee: Trustee shall reconvey the Property; without warranty and thhout charge to the person or pcrsons
Such person or persons shall pay any record ion costs: =

rgrazmg purposes. " '
omeys fees”" shall mclude any

t g one A 1 uted Y. Borrower and recorded together wuh
ag ments of each such nder shall be mcorporated into and shall aménd and
rider(s), were a part.of this Security

avings and Loan Association
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 NOTICE:
A PROVI
CREASES I

be deemed to amend and supplem'

-~ ment”) of the same date given by the undersigned (t

- KLAMATH FIRST. FEDERAL SAVINGS, AND LOAN ASSOCIATIQN .

S ,(the “Lender") of the same date (the * Note’’) and ‘covering the property descnbed in the Security Instrument and
- 323, Fulton ‘Street K 1is;. OR.97601 "

s - ;Purehase of Prevxously Occupled Homes, National Average for all Major
“Types ot' Lenders" pubhshed by the Federal Home Loan Bank Board. " :

: “It could be that the loan 1 ed by the Secunty Instrument is subJeet to a law which sets maximum loan charges
and that law is mterpreted 50 that the interest or other loan charges collected or to be collected in connection with the
“loan would exceed permltted limits. If-this is the case, then: A) any. such loan charge shall be reduced by the amount
_mecessary to reduce the charge to the permxtted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender. may. choose to make this refund by reducmg the principal
" owed under the Note or by mak' ga dn'ect payment to Borrower.
«C/ PRIOR LIENS o . T - ’ ‘

- '-21f Lender deterrmnes that all 3 any part o the sums secured Yy thls Secunty Instrument are subject to a lien
) 'whreh has pnonty over this Sect Instrument Lender may send. Borrower a notice identifying that lien. Borrower
- shall promptly act with regard to:that hen as prov1ded in paragraph 4 of the Security Instrument or shall promptly

_secure an agreement in‘a form satlsfactory to Lender bo dmatmg that hen to this Security Instrument.

- D. " TRANSFER OF THE. PROPERTY.
e If there isa transfer of the Propert Ject. (1 paragraph 17 of the Secunty Instrument Lender may require (l)

in (or removal of) the limit on the amount of any one m-

: and duly recorded in Vol. - M88
'1




