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N 'Subject to apphca e law'or'toa written waiver by Lender, Borrower shall pay
to Lender on the daylmonthly payments are/due'underithe. Note, untrl the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments whlch may attain_ nont over this’ Security Instrument; (b) yearly
leasehold pa | on’the P ; ly ha ce premiums; and (d) yearly
) called ** “escrow ltem k Lender may esttmate the Funds due on the
k basns of current data and reasonablé estlmates of futuré escrow ite g
- The:Funds shall be held in an:institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency’ (mcludmg Lender if: Lender is such an institution):; Lender shall apply the Funds to pay the escrow items.
Lender, may, not charge for holding:and: applyingithe Funds; ana.lyzmg the account. or verifying the escrow items, unless
Lender pays Borrower interest:on the Funds and applicable law; permits Lender.to make such a charge. Borrower and
Lender may agrce in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requlres interest to be paid,-Lender shall not be requrred to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual‘accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made 'l‘he Funds are pledged as addmonal secunty for the sums secured by
this Security Instrument.- B e '
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
 the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
- than lmmedlately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument, -
3. Application of Payments. . Unless applicable law. provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
oy .. Charges; Liens. . Borrower, shall pay all taxes, assessments, charges, fines and lmposmons attributable to the
Pro rty whlch may attam pnont over thls Secunty Instrument ,and_leasehold payments or‘ground rents, if any.
Borrower shall pay | these obhgatrons m the man r ‘provided'in paragraph 2, or if not paid i in that manner, Borrower shall
pay them on fime dlrectly to'the person owed payment. Borrower shall promptly fumlsh to Lender all notices of amounts
to be paid under this paragraph. If Borr, nakes t T di ‘B ‘prom i
recelpts ev1dencmg the paynients? f k N :
“Borrower shall promiptly discharge any ‘lien whlch has pnon ver. this Secunty Instrument unless Borrower (a)
agrees in‘writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

. faith the lien by, or defends against enforcement of; the lien.in; legal proceedmgs which in the Lender’s opinion operate to, - -

prevent the enforcement ‘of the lien or forfeiture of any part of the Property, or (c) secures from the holder of the lien an
agreement satlsfactory to Lender subordmatmg the lien to this Security Instrument. If Lender determines that any part of .
the Property is subject to a hen whlch may. attain pnonty over thls Secunty Instrument Lender may gwe Borrower a
"~ notice 1dentlfymg the llen"' Botrower shall'sa sfy t e
of the ; givingofnotice.: H

rn775.2 Hazard Insurance. : Borrower shall: keep the lmprovements ‘now exrstmg or hereafter erected on the Propeny
: ~msured agamst loss by.fire, hazards included:within the term *‘extended.coverage” and any. other hazards for which Lender
requlres msurance.p This.insurance :shall. be mamtamed in the amounts -and:for: the periods that Lender requires. The
msurance carrier pro iding the i insurance ;shall be chosen :by; Borrower subject to Lender’s approval. which shali not be
unreasonably wrthheld .

: proceeds shall be apphed to restoration or repair
mlcallyfeastble and Lender 'S secunty is not lessened. If the

] due; with ‘any excess pald to Borrower. If
notlce from:Lender that the insurance carrier has

r ‘paragraphs Tand2or -change the amount of the payments, If
under. paragraph 19 the Property is acqulred by Lender, Borrower S nght to.any insurance policics and proceeds resulting
- from damage to'the Property prior to'the vamSllIOH shall pass to Lender to the extent of the sums secured by this Security
- Instrument immediately prior to the acquisition.. -

' 6. - Preservation and Maintenance of Property; Leaseholds <Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provrsxons of the lease, and if Borrower acqmres fee tltle to the Property, the leasehold and
fee title shall fiot merge unless Lender ag agrees to the merger in'Wwriting. '

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceedmz that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate. for condemnation or to enforce laws or
regulntlons) then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

_in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fecs and entering on the Property to make rcpmrs Although
Lender may take action unider this paragraph 7, Lender does not have todoso. " & .

i “Any amounts disbursed by Lender.under this paragraph 7 shall _become addmonal debt of Borrower sccured by this

Secunty Instrument. Unless Borrower and Lendef agree to ‘other;terms of | payment these amounts shall bear interest from

the: date of dlsbursement at the Note rate and shall’ be payable; wit rest; pon notlce from Lender to Borrowar N




insurance terminates in accordance with Borrower s and Lender’s written agreement or apphcable law

8. Inspection.’ Lénder orits agent may make reasonable entn upon and inspections of th Property Lender s
shall glve Borrower nonce atthe time of or pnor to an in pect :

assrgned and shallbe paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be apphed to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and.Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the" i{mount of the proceeds multlphed by. the following fraction: (a) the total amount of the sums secured immediately
before the > taking, divided by (b) the falr market valueiof the Property 1mmed1ately before the taking. Any balance shall be

paid t6 Borrower. -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrumient, whether or not then due.

Unless Lender and Borrower otherwise agree in wntmg, any apphcatlon of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to inl paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.” Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor. in
interest of Borrower shall not operate to release the liability of the ongmal Borrower or Borrower’s successors in interest. :
Lender shall not be reqmred to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise odxfy amortrzatlon of the sums secured by this Security Instrument by reason of any demand made
by the' ongmal Bor o1’ S SU it mterest Any forbearance by Lenderin exercrsmg any nght or remedy._
shall not be a waiver of or preclude thie éxercise of a any right or remedy. '

11. - Successors and Assigns Bound; Joint and Several Llabll.ty, Co-signers. The covenants and agreements of
this Security Instrumeént shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17 Borrower ’s covenants and agreements shall be joint and several. Any Borrewer who co-signs this Security
Instrument but does not exectite the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s. mterest in'the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by thi Seeunty Instrument and (©) agrees that Lender and any other Borrower may agree to extend

.pe

permitted limits will be’ refunded o Borfower.' Lender may choose to make this refund by reducing the principal owed
“under the Note or by makinga direct paymient to Borrower.If a refund reduces pnncxpal the reductlon will be treated asa
partial prepayment ;without any prepayment charge under the Note® = i

13." Legislation "AffectingLender’s Rights.::**If enactment or explranon of appllcable laws has the effect of
rendering any provision of the Note or.this Security Instrument unenforceable according to its terms, Lender, at its option,
may:require immediate payment ;in:full of all sums secured: by, this Security Instrument and may invoke any remedies -
Vpermltted by paragraph 19:1f; Lender exercises this option, Lender shall take the steps specrﬁed in the second paragraph of

; to Lender Any notlce to Lender shall be gwen by
S Lender designates by notice to Borrower Any notlce

er. If all or any part of the Property or any
sold or. transferred and BorrOWer is not a natural '
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