THIS DEED OF ‘TRUST:is madethis_16th _dayor _ August 19 88 among the Grarter,

% % % *Robert J. Petrik, Jr.- and Wilma.M, -Petrik* * % % % % % % % (ﬁérefn "Bbﬁbweﬂ

ey

% % % % *Mountain Title Company® % *'% %7% % % % % % % *x % % % % * ¥poroin "Trustes”)
‘FIRST INTERSTATE BANK OF OREGON, N.A., a national banking association, (herein "Lender”),
6! B Front Ak FIP U CReYE S Merrill, OR. Q7633 7F ' it .«

:and the Beneﬁqary,

whose address is=-— 20

BORROWERln consideration of thé‘indeb(eﬂnés_s_fhe_reih 'reqitedy, and the trust herein created; irrevocably grants and
ing desc ibed property located in the County of - -

- it &4 0 ‘! N 6.“ ”;5:» ) ‘
£i'the SWy of the NWy of said Section 5,
‘the. Willamette Meridian, Klamath - ...

- which has the address of_Anderson’ Road ™ Merrill ™~

o,  Oregon_97633 - (nerein "Property Addressfereinafter refeired to as the Property”; -

i e e Rk T . . : R

o FOR THE PURPOSE OF. SECURING: () payment of a revolving line of credit indebtedness in the principal sum of

o 25,000,00 -~ - (or so much of that sum as magobe advanced and outstanding), evidenced by an Advanceline *
Account A%reemem (the "Agreement"), entered into by Borrower and Lender on the date first appearing abave, and also

oo evidenced by Advanceline urt Drafts, AdvanceLine Account Requests and AdvanceLine Account Checking Account

= Advances (Gustom Credit), and Advance Telephone Requests as well as any extensions, renewals and/or modifications

of that indebtedness; (i) performance of each of Borrower's agreements under the Agreement; (i) performance of each
of Borrower’s agreements in this Deed. . o T 1

1. DESCRIPTION OF DEBT. The indebiedness secured by this Deed is a revolving line of credit. Funds may be advanced o
by Lender, repaid by Borrower and subsequently readvanced by Lender. All amounts secured by this Deed are subject to - P
a variable rate of interest, which may change from time to time as recited in the Agreement. The Agreement provides that
the periodic rate and Annual Percentage Rate for each day of any billing cycle will increase or decrease if our Prime Rate

_ in effect on the first day of the preceding calendar month has increased or decreased from our Prime Rate in effect on the
first day of the second preceding calendar month. However, the Annual Percentage Rate cant exceed the maximum rate
Erowded inthe Agreement. Accordingto the Agreement, any amendment to it, including a change in interest rate, may, at

ender's option; affect the outstanding principal balance on the effective date of any such amendment. The Agreement is
irety into this Deed by this reference.

incarporated in its e

ZMATUR—ITY DATE: The}\greemeni pmvnzies iﬁat. unless the Agreement is extended, renewed or modified, the final
- _mauKrIy date of indebiedness owing pursuant to the Agreement, if not sooner due and payable pursuant to the Agreement,

Borrower.and Lender covenant and agree as follows: )
3. “TAXES AND LIENS. Borrower shall pay when due all taxes and assessments levied against or on account of the
Property, and shall pay.when due all claims for work done on or for services rendered or material furnished to the Property.
Borrower shall maintain.the Property free of any liens except for e Prior Lien (as defined in Paragraph 4 below).

4. PRIORINDEBTEDNESS. The lien securing the indebtedness secured by this Deed of Trust is and remains secondary

E . and inferior to recorded lien(s) securing payment of prior note(s) existing as of the date hereof {the “Prior Lien"). Borrower

S - expressly covenants and agrees to pay or see to the payment of the indebtedness secured by the Prior Lien and to prevent

: : aFl’ny dfjauh thereunder. Borrower will inmediately forward to Lender a copy of any notice of default it receives under the
rior : . .

. 5: PROPERTY..DAMAGE: INSURANCE. Botrower:shall promptly notify Lender of an{loss or damage to the Property.
Lender may make proof of loss'if Borrower fails to'do 'so within 15 days of the casualty. ender may, at its election, app
the proceeds to the reduction of the indebtedness hereby secured or the restoration and repair of the Property. If Lender
elects:to ‘apply-the proceeds to restoration and.repair, Borrower shall repair or replace the damaged or destroyed
improvements:in ‘aimanner‘{satisfacto‘?( to"Lender.:Upon.satistactory proof of such expenditure, Lender shall pay.or
reimburse Borrower from the proceeds for the reasonable’costs of repairor restoration. Any proceeds which have notbeen
paid outwithin'180 days after their receipt and which Borrower has not committed to the repair or restoration of the Property,
shallbeapplied to the indebtedness secured hereby: If Lender holds any proceeds after payment in full of the indebtedness
secured hereby, such proceeds shall be paid to Boyrower, Any unexpired insurance shall inure to the berefit of, and pass
to, the Purchaser. of the PropeHy covered by this'‘Deed of Trust at any Trustee sale ot the Property.

6.* PRESERVATION ‘AND°MAINTENANCE OF PROPERTY. Borrower shall keep the Property in good! repair and shall
not commit waste or permit impairment or deterioration of the Property. if this Deed of Trustison a unit in a condominium
or a planned unit development, Borrower shall perform all of the Borrower’s obligations under the declarations or covenants’
creating or governing the condominium or planned unit development, the by-laws and regulations of the condominium or
planned unit development,;and constituent documants: It a condominium or planned unit developmeni rider is executed by
Borrower and recorded together with this Deed of Trust, the covenants and agreements of such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Deed of Trust as if the rider were apart hereof.
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.7« PROTECTION:OF LENDER'S SECURITY. Should Borrower fail to make any payment or do any act provided forin
7" the Agreement or;herein;then Lender or<Trustee, but without obligation to do so and without notice to.or-demand upon .
“7.. Borrower and without releasing Borrower from any obligation hereof,- may: make or do the same: in such mannerandto-- ..
- ‘stich-extent as either may deem necessary to protact the secutity hereof, Lender or Trustee bslna authorized to enter upon..
‘sal h purposes; appear in'and defend-any action or proceeding purporting to affect the securlty hereotor.. :
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; ind a of Borrower shall be joint and
but: not'execute the:Agreement, (a) is co-signing this Deed -

g : in the Property'to; Trustee under the terms of this Deed of Trust,
‘(B) isnot personally liable on the-Agresmentor under this Dead of Ttust, and (c) agrees that Lender and any other Borrower
‘hereunder;may agree'to extend, madifyforbear; or make any otheraccommodations with regard to the terms of this Deed
of Trust or the Agreement without that Borrower's sent and without releasing that Borrower or modifying this Deed of
Trust s to"thidt Borrowsr's interest.in the Property:c o o i iy o S

; »Unless the law requires ¢ tice provided for in this Deed of Trust shall ba
it or by mailing such notice:éa)’ifto Borrower; ¢ perty'Address orat
by noticeto Lende

given by delivering
2 T such other address as Borrower may designate
ed herain; (b) ifto I'ender; at Lender's address stated herain oratsuc
Borrower: p'ro'\ng'ed‘herein Notic ! he

hotheraddress as Lender
eﬂ_be} ' given when given in the
12.°GOVERNING' LAW; SEVERABILITY. If any term of this Deed of Trust or of the A
termshall be separated from the'remaining terms; and all of thie remain
effect without the conflicting term. = - o E R

reement conflicts with the law; such
ing term's shall remain in effect if they can be given

a copy.of the Agreement and of this Deed of Truist at th,
14 ,OTHER,AG_REEMENTS: Borrower shall fulfill afl the Borrower’s obligations t;r;dé} ény other loan agreemerit which
Borrower enters into with Lender or any homs improvement or repair assessments. Lender, at Lender’s option, may require
Borrower to'exscute'and delivertoLender, in a form acceptable to Lender, an assignment of any rights, claims or defenses

which Borrower. connection with improvements made

.

to the'Property::

15: “TRANSFER ‘OF :PROPERTY. If Borrower or-any successor in interest to Borrower in the Props sells, conveys,
alienates, assigns or transfers the Property, or any part of it, or,an?' interestin it, or becomes divested of orrower's title or
- .any intefestin it in-any manner or way, whether volunta involuntary, Lender shall have the right, at iis sole option, to
: " i £ I [ speclive of the'maturity date otherwise specified with

i The following 'shall constitute events of default:: =0 ¢ T s
éag: Failure'ofBorrowertotpﬁay?aanortion ol the indebtedness secured hereby when it is due.
b) Failure of Borrowerto makewithin the time required
“necessary to prevent filing of or discharge of any lie
{c):Transfer or-agreement t fer any’|
N LI

d) Insolvency on a balance sheet basis or business failure of Borrower; the commencement by Borrower of a
voluntary case under the federal bankruptey laws or under any other federal or state law relating 10 insolvency or
- debtor's ‘relief; the, .entry.of-aidecree or order for:relief against Borrower in’ an:involuntary case under the federal
'abank[uptcy;Iaws:or:;under’any'\other applicable federal: or'state: law1relaﬁng'to-insolvency or debtor's relief; the
‘appointment orthe consent b{ Borrowerta the appointment of areceiver, trustes; or custodian of any.of the Borrower's
-Propenty; an-assignment for the bsnefit of creditors bYJ Borrower; the ‘making or suffering by Borrower of a fraudulent

- I " transfer under applicable federal orstate law; concealment by: Borrower of any of its property in fraud of creditors; the .
i : .. making or suffering by Borrowerof a preference within the'meaning orthe’fed)éral bankruptcy law; the imposition of a

| lien through legal praceedings or distraint upon any of the Property of Borrower which is not Immediately discharged; :

: .., orBorrower's failure generally to pay its debts as such debts become due, The events of default in this para%raph shall N

.~ apply and refer to Borrower and to each of theindividuals'or entities whick are collectively referred to as a orrower.”

(e) Failure of Borrower to make an payment or ﬁerform'any obligation under the Prior Lien within the time ‘
ixrequired ,1herqunge;,;og;eqmmgng:,emgm,q -any suit or-other action to foreclose the Prior.Lien. - T -

U ) Ifthe Property has bieen subniitted to condominium ownership pursuant 16'the Oregon Condominium Act, or

pursuant to any similar iaw of any othar state_ failure of Borrowerto perform hang of the obligations imposed on Borrower

e

ayment fortaxes orinsuranceorany other ymént

140

terest in thg'Psropeny-wi/thc_)iut‘"the'rbﬁo‘r v.vritften gqhéeni c;f:

L by the declaration submitting the Progerty to'condo'minium ownership, by the bylaws of the association of unit owners,
-7 orby any rules or regulations thereunder. If Borrower's interestinthe Property is a leasehold interest and such Property

has been submitted to condominium ownership, any failure of Borrower to perform any of the obligations imposed on
. him by the lease of the Property from its owner, any default under such lease which might result in termination of the
g : lease:as.it pertains:tothe Property, or any failure of Borrower as a member iati i

aq&,[ggsoﬂgblg ,actign,wi_thirpjlgor_[q‘vg_g‘r;s, powerto preventa q_qfaul;‘qnd,er;sug;h‘[e‘asg pﬁ the.asseciation of unit owners
or By any imember of the association, shall‘also constitule an event of default under this Deey rust. T
'~ £ (g) Failure'of Borrowerts perform any Sth&r obligation undér.this Deed of Trust after receipt of written notice from
Lender.specitying the:natureg of the default.;:No:notice of defautt shall be.requited if during the prior:12 months Lender
has‘alreadgws:em:@potiqgtolﬁor.we!sonqernjng dofaultin.performance of the same obligation, - arsamame
R 2h)‘ oITowel's breach of any covenant containad in'the Adreerfent. ™ 2 ¥ oo < 2ok s R
- (i) Borrower's omission  of material information, or.making. of: any materially false or materially misleading .
statement, on Borrower's credit statement relied on by-Lender in entering into the Agreement. i
- ')Borrowefs death.- :'~~"-';§'=;\.';‘?, alOiadan : T DT -
gggo,r,row!imitstheinde,bt_edness}..ssécu;.ed bythis.Dze.d pu
SRBO L GRS L sdriaar ST LS OSSR e )

i

ey

y q;_tq,Sgcﬁon_ 4of Chaptqr 7160f Oregon
3())The occurrence of ariythlng*r'elating_to, Borrower orthe Property which causes Lender in good faith to deem

- itself insecure. --..

“*16.2 “Remedies, Upon the Goourrenca st any evanitiol defauii'and at afy-tima thereaffer, Truétes or Lender may .
exercise an( one or more of the_following rights’and remediss:’ P QRIS
: ~(a

| Lender may declare the entire indebledness secured hereb immediately due an payable.... . ... ..
b) The Trustee shall have the rightte forecloss by notice and sak ,and Lender shall have the right to foreclose
ial foreclosure, in either case in accordance with applicable law. . ’
o (S} the Property is submitted to.condaminium ownarship, Borrower, grants an irevocable power of atiorney to:
Lender to vote'i its discretion on any matter'that may come befors the members of the assaciation of unit owners. .
Lender shalt have the right to exercise this power of attorney only after default by Borrower and may decline toexercise
the'power, ‘as Lender may'sea it~ . yapp o eied v g 7 Bt S T
(d) Trustee and Lender shall have ny other right or remedy provided in this Deed
any other instrument delivered by Borrower in.connection th

16.3 her party of'a breach of a provision of the Deed of Trust shall not -

“.;. constitute a waiver of or ‘s tight otherwise to dema d strict compliance with that provision or an{ other
" provision. Election lg'y ] medy 10t exclude pursuit of any other remedy, and all remedies of ende
-under this Deed of Tr

ust are cumulative and notexclusive. An eléction to make expenditures or.take dction to perforimian
bligation of Borrower shall not affect Lender's edies under this Deed of Trust.y

: of Trust, the Agre_er;lem or
ion With, or available at law, in equity or otherwise. - -

rightto declare adefault and exercise its rem




; -actiol ed o e of theterms of this deed, the
evailing party s antitl y it sona ttorneys'f ktrial, onany appeal, andon any petitionforreview,
in‘addition to all other su 1S provided by law. Whether ot any court action is involved, all reasonable expenses incurred
bK Lender that are-necessal t any time i ! inion for the protection of its interest or the enforcement of its righ

~+shall become a part of the indebte > .and shall be payable at the time and shali bear interest from the

" date of ‘expenditur aid’ - ] e as applicable to the principal balance under the Agreement; .-
provided; however, { stee's option, such sums may be added to the principal balance then due under .
the Agreement and be payable under ther terms of the Agreement. Expenses covered by this paragraph include (without
limitation) the cost of searching records, abtaining title reports, surveyors' reports, attorneys' opinions, title insurance, and:*
fees forthe Trustee. ..~ -+~ .. [P S : B LT
17. . ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER: IN POSSESSION. As additional security.:
hereunder, Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, ptiorto acceleration -
under Paragraph 15 hereof or abandonment of the Property, have the right to collect and retain such rents as they become
due and payable, .. = - e s - )

Upon acceleration under Paragraph 16.2 hereof or abandonment ofthe Property, Lender, inperson, by agentor by judicially

appointed receiver shall be entitled to enter upon, take possession of and manage the Property and to collect the rents of

the Property including those past due. All rents collected by Lender or the receiver shall be applied first to payment of the
costs of management of the Prop: -Tents, including, but not limited to, receiver's fees, premiums on:
receiver's bonds and reasonable attorneys'fees, and thentothe sums secured bythis Deedof Trust. Lender and the receiver
shall be liable to account only for those rents actually received. -~ 7 :

_ - 18. RECONVEYANC E. Upon payment of all sums sectired by this Deed of Trust, Lender shall request Trustee to reconvey
the Property and shall surrender this Deed of Trust and ail Notes/Agreements evidencing indebtedness secured by this
Deed of Trust to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled

" thereto. Sgch person or persons shall pay all costs of prepa{ation and recordation, i any. i -
19._SUBSTITUTE  TRUSTEE. In accordance with applicable law, Lender may from fime o fifie remove Trustee and
appointasuccessortrustee to any Trustee appointed heraunder. Without conveyance of the Property, the successortrustee

“ shall succeed to all the title, power ang duties‘confverr N the  herein and by applicable law. N

.20 ATTORNEYS' FEES., Asusedinthis Deed of Trustand theAgreehént,"k'attorriey'sffees"sh‘all include attorneys'fees,

- if any, which shall be awarded by a ate court. " 8 £ 1 : Ll [T

- BY.SIGNI ‘GiBELO_W,‘Bdrrower‘aoce
.and infany'ridgr(s) cut Borrow

pers nally,akpp;earvédrtli\k_e’abg'

: Petrik;
~.and ackn wledged the foregoing inst ument to be’ “withe s, voluntary act and deed.’

oalSaal) e
. BOTARY PUSLIC OREGON &N
iy Commission Expires . Q490 : - Notary Public for Oregon - S
T s - MyQomrfy!ssigr?explres;- ?\(‘—9%"‘”,' L

" To Trustee: S s
. The uhdérsignéd isthe holder of the Agreement secured by this Deed of Trust. aid Agreement, together with all other
_-indebtedness secured by the Deed of Trust, have been paid infull..You are hereby directed to cancel said Agreement and . -
this Deed of Trust, which are delivered he}rebﬁ/- and toreconv thout warranty, all the estate now held by you under this :
d o st to the person or persons legally entitled thereto. . =, e : ; - B




