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CoREED
1. Payment of Principal ano Arrs" > nd: ‘Charges. . Borrower. 211 promptly pay when due
" the principal of and interes ebt ed : - oharges due under the Not
2. Funds for Taxes an 1
to Lender on the:day monthly
(a).yea

1 iies of future es ; AR _
B Fung eld in an:inst ion the deposi of which are insured or guaranteed bya federal or
state-agencyé(inc\udi_ng‘ Lender.if, Lenders: such: aninstitution): der shall apply;the. Funds:to pay: the escrow items.
Lender;may:not charge for holding 'and'-applying the Funds; ana,lyzmgithei accountor verifying the escrow items, unless
Lender pays: Borrower, interest.on the‘,Funds<and applicablerlaWsperrnits Lender:to make such a charge. Borrower. and
Lender may agree in writing that interest shall be paid.on the Funds. Unless an agreement is made of applicable law
requires interest to be paid;\Lender, shall not be rgqpéred_tq pay Borrower any interest of earnings on the Funds. Lender

shall give to Bdrrowér,»withdiit'chzirge, #n annual ‘accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit 1o the Funds was made: The Funds are pledged as additional security for the sums secured by

thiéSe'cﬁ"t'y'ln'st'rilméhti-' e B s s i PSR dby.
If the amount of the Funds held by Lender, together with the future monthly bayments of Funds payable prior to

the due dates of the escrow items, shall exceed the amount requi:éd to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrowet on monthly payments of Funds. If the

amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary tomake up the deficiency in one Of FROXe payments as required by Lender.
:- '{Jpon payment i full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower

any Funds held by Lender. If under parggraph 19.the Property is sold or acquired by Lender, Lender shall apply, no later

thaﬁ'immediate\y prior. to the sale’of. d its acquisition'by Lender; any. Funds held by Lender at the time of

N E

applicationasa creditagainst the sums secured by. this Security Instrument.” = =t oo

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragra hs.1.and 2 shallbe applied: first, 10 late charges due under. the Note; second, to prepayment charges due under.the
Note; third, to.amounts payable under paragraph%; fourth, o interest duc, and last, to principal due. .- -

Jarke <; Liens. B0 rrower shall £ s, gséessqu{té, charges, fines and impositions attributable to the
Property .whi g riority, over, this Se Tnstrument, dﬁd'léischc:)l@,payméms or ground rents, if any-
Borrower. all pay these g sligations in.th ¢ manner pr ded in'paragraph 2, Of if not paid in that manrier, Borrower shall

oy O ; OV1GES ragrapll, <.
pay themont 1 tly to the person owed pa ment. Bort shall pr_omptly

ut
o' 3~

‘them on time CUf e per y 2 furnish to Lender all notices of ‘amounts
to be paid under this paragraph. If ‘Borrower makes these pﬁﬁ'ﬁeﬁ@ directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ) R R ) )

e infrov\iér"sh'all“prémpﬂy discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees i j the payment of the obligation secured by thelien jn amanner acceptable 1o Lender; (b) contests in good
faith the lien by, Of defends agains,tfenﬁorcement»of the Tien-in; legal pr¢ edings which in:the Lender’s opinion operate to

prevent the enforcement of the;liqn‘qr‘férfgitune;of any part of the Property; OF (¢) secures from the holder of the lien an

agreement satisfactory 10 Lender subordinating the lien to this Securl ment. If Lender determines that any part of

the Property 1§ §abject to a lien which. may attain priority over this Security Instrument, Lender may give Borrower 2
notice identifyirig'?thé-lien.*Bd'rdeer"shall satisfyithe 1ién'drit'akebtfe'or’ghdré”of the actions set forth above within 10 days
ofthe‘giving‘ofnotice:‘, OO SN s oees yEGLEED URT e S A S
- .5, ‘Hazard Insurance: Borrower shall keep the im rovements now. existing or hereafter erected on the Property

ingprqq agaigst loss by fire, hazards included within;the term extended coverage” and any. other hazards for which Lender

réi;uir;s insurance. “This; igsqrancqfshallilge; maint};iqed;in .the _ax_npp_nt_s;and- for the periods that Lender requires. The
insurance carrief providing, the insurance. shall be.ch

e v sl b acepitl to Lendst and |

AR insurance pol ies and re is shall be accep! able to Lender and shall include a standard mortgage clause. .
Lender shall have the right to icies'and renewals. 1f Lender requires, Borrower shall promptly give to Lender
all recei “rerpums and renewal notl es. In'the ent 'of Joss, Borrower shall give prom t notice to the insurance’

¢ promptly by Borrow

i

osen. by, Borrower subject to Lender’s approval which shall not be

dorrower. . - S L
writing, i_n_sumncc" proceeds shall be applied t0 ;e,s;oration or ‘repai_ri
ecgqpmigally feasible and Lender’s security is not lessened. If the’

der’s security. would be Jéssened, the insurance procee

of not then due, with any excess paid to Borrowe

Borrower abandons the X roperty, Of, _‘i\di‘?xj\jé&wiéﬂﬁthm.3Qldaysj_a'notipg' from Lender that the insurance carrier has

offered to settlea clai Lénder.mz collect the insurance proceeds. Lender may use the proceeds 10 repair or restore

not then due. The 30-day period will begin_

the Property of to pay Su S ‘by this Security’ ment, whether or

s

whién the notice s 8ive " IRV , I

. Unless Lender anc rwise agree writing, any application of proceeds to principal shall not extend or

postpone the due date f he IORHLS 0 oL eq by rerred;t in paragraphs 1 and 2 Of change the amount of the payments. If

under paragraph. 19 the Property is acquired by Lender, = rrower's ! ight to any insurance policies and proceeds resulting

from damage to'the Property prior to the iicq\iiéitio'n’ shall pass to Lender to the extent of the sums secured by this Security -
Instrument ‘mmediately prior t0 the acquisition. )

6. Preserv: d roperty; ] seho , L Borrower shall not destroy, damage of substantially
change the Property, a1 deteri e vaste. If this Security Instrument is on 2 Jeasehold,
Borrower shall comply with the provisions of the lease, an d if Borrowert acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees 10 thé merger in writing” shomie - ’ o

- 1. Protection of Lender’s Rights in the Property;MortgagevInsurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, oF there is a legal procecding that may s'\gniﬁcamly affect
Lender’s rights in the Property (such as 2 proceeding in bankruptcy, probate, for condemnation or 10 enforce Jaws Of
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security

_Instrument, appea i aying feasonable éttomeys' fees and entering on the Property 10 make repairs. Although

- Lender may take actior irider thi paragraph 7, Lender does not haveto doso. :

e * Any amounts disbt 4 by Lenderund sraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Ut - Rorrower and Lender agree 0. OF 5 5 of payment, these amounts shall bear interest from
“the date of disbu © d_ shall be pe ith interest, upon notice from Lender to Borrower




- Borrowér shall pay'the premitims required to maintain the insura , il
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law: -
8. Inspection, "~ Lender or its agent may make reasonable entries upon and inspections of the,Prope

shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. e
% ;79: - Condemnation;= ‘The proceeds of any'award or claimi for darmages, direct or consequernitial, in connection ith™
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid:to Lender: . R RS e LAl SRR S

"™ In the'event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise.agree in writing, the sums secured by this Security Instrument shall be reduced by
the‘amount-of the proceeds multiplied by the following fraction: (2) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to'Borrower. - . _ S : 7 )

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not thendue. =~ ¢

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1'and 2 or change the amount of such ‘payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. .Extension of the time for payment or
modification of amortization of the sims secured by this Security Instrument granted by Lender to any successor in
SEEN interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest, -
=N Lender shall not be required t proceedings against any successor in interest or refuse to extend time for Ry

nent or otherwise modify amc n,of the sums secured by this Security Instrument by reason of any demand made B
by the original Borrow c or Borrower’s succes: ors in int Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. o ‘ B

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exécute the Note: (a) is co-signing'this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of; this Security. Instrument; (b) is not personally obligated to pay
the sums secured by. this Security In trument; and (c) agrees that Lender and any other Borrower may agree to extend,

miodify, forbear o e ol tions with regard to the terms of this Security Instrument or the Note without
v that Borrower’s consent. . : ' ‘ .

“12. 'Loan

ool L IR PP Cehaaasaaaw aae e s &

I t , the reduction will be treated as a
- partial prepayment without any prepayment charge under the Note: <+ 0. 17 o ooir b S EUE SRV S AP NE PR S PO
13." Legislation ‘Affecting ‘Lender’s ‘Rights.::If enactment: orexpiration:of applicable laws has the effect of
rendering any:provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment -in; full.of all sums secured-by. this' Security. Instrument and may-invoke any remedies .
permitted by paragraph 19. If Lender. exercises this option,:Lender shall take the steps specified in the second paragraph of -
paragraph 17 - TR s : Vi PR R I PN

38 G friee

icable | requires, use_of .a ther method.. The notice shall be directed to the
\ ign i Lender. Any notice to Lender shall be given by .

nder designates by notice to Borrower. Any notice

ven to Borrower or Lender when given as provided ;

Any notice to Bor;c;\;er prb;;iaed for in this Security tlrxrl-sit:ru‘rhent shéllibé given by delivérihg itvar ‘by
il

ccurity Instrument shall'be governed by federal law and the law of the
that any provision or clause of this Security Instrument or the

ons of this Security Instrument or the Note _

rovisions of this Security Instrument and the

f this Security Instrument.
art of the Property or any,
ferred and Borrower is not a natural
uire immiediate payment in full of a! sums
ised by Lender if exercise is prohibited 1

0¥,
celeration. The notice shall provide a period.
ch Borrower must pay all' sums secured by
nis prior to the expiration of this period. Lender may invoke any’
otice or demand on Borrower, )
rtain condit Borrower shall have the right to have
ier of; (a) 5 days (or'such other period as’
0 any power of sale contained in this”
iment; ; C ent. Those conditions are that Borrower:
Lender all sum c U due ment and the Note had no acceleration )
-(b) ‘cure: , er covenants or Il expenses, incurred in enforcing th




[
\ur,n.'\

'det‘ault; (c)‘a‘da €, not _'

)
thls Secunty Ins

on ai on-exrstence of a default o
peclﬁed in the notice, Lc::der
s Security Instrument without further
rmltted by appheable law. Lender shall be entitled to
19 mcludmg, ‘but not limited to,
es and costs of title ey ; :

. ‘ okes: th sale, Lender, shall execute r cause Trus ee to execute a wntten notice of the
occurrence,of ai q 'the Pr ‘perty to be sold and shall cause such notice to be
recorded in each county in hic ' erty is located. Lender or Trustee shall give notice of sale in the
manner prescr ‘by. pllcabl" W, . her, persons. prescribed by applicable law. After the time

ired by app icable law, Trustee hou g ) oWer, shall sell the Property at public auction to the highest
me and | 1d under esi d in ¢ of sale in one or more parcels and in any order
Y stp cel of the Property by public announcement at the time and
place of any prey, usly S¢ edul \l L ¢ purchase the Property at any sale.

) - shall’ dehver o the purchaser “Trustee's ing the Property without any covenant or warranty,
expressed or rmphe e rec tals in the Trustee’s deed shall be pnm cie evidence of the truth of the statements made

) e shall ap of t! [ der. (@ toall expenses of the sale, including, but not

r es;’ Y y‘ thi Security, Instrument, and (c) any excess

_ender in Possessron. Upon acceleration under paragraph:19 or abandonment of the Propeny, Lender @in

- person, by ag r-by.judicially, appointed | receiver): shall be entitled to enter upon, take possession of and manage the
: ty. and to cc rents Property in [ . Any rents collected by 1 Lender or the receiver
c nd collection of rents, including, but not

eys fees, and then to the sums secured by

: 1. Reconveyance. Upon payment of all sums secured by thls Secunty Instrument Lender shall request Trustee to
{ reconvey the-Property and: shall surrender. this Security:Instrument and all notes evidencing debt secured by this Security
.:Instrument to Trustee. Trustee shall reconvey the Propertyiwuhout warranty and wrthout charge to the pcrson or persons
legally entitled:to it- Such person @ Qf persons shall pay any recordat 1 COSES. . 7777 :
122. Substitute: Trustee Lender may: from" timeto time ‘remove-Trustee and appomt a’ successor trustee 10 any
{Trustee-appointed’ hereunder. Without’ ‘conveyance of the: Property;. the successor trustee shall succeed to all the title,
Fpower,; and dutxes conferred upon'T: rustee hérein and by pphcable law. .17 ) e

" this Secunty Instrumen

fo gncultural tlmber or grazmg purposes
Y 0 “at rneys’. fees” shall mclude any

O] executed by Borrower and recorded togethe ,thh
nstrument, the covenants and agreemen ch such nder shall be mcorporated into and shall amend and
i nts,of ,this. Sex it ider(s) .were, a part of .this Securit
hiieR s ton 4' : AT
Condommmm :Rider
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Thrs mstrument was prepared by. Klamath First. Fed al Savings and Loan Association
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