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- THIS DEED OF TRUST
- The:grah;or s 0ame
v : LIS ORE..........
»KLAMATH.E[BS dSAV.lNGS,  LOAN, ARS CIATION.....
\;ndesrli}(l)elaw'sof ed’ States ‘O erl ey andwh_o‘s‘eaddressis

um of ... et

T ~Dollars (U.S. §.

dated the same date as this Securnity Instrument (“Note”), W

paid earlier, due and payableon’... i .’J.ar.lua_a‘ry.,’.lo.',.ZQ,l.9 ; This Security Instrument
secures t0 Lender: (a) the repaymentof the debt evidenced by the N with interest, and all renewals; extensions and

‘modifications; (b) the payment of al other sums, with interest, advanced under paragraph 7 1o protect the security of this
Security Instrument; and (c) the perfor L

nance of Borrower's covenants and agreements under this Security Instrument and

“the Note*For this purpose,E Bc')rro'\ver"i{fvoc’éﬁlly grants and conveys to Trustee, in trust, with power of sale, the following
e ror his PUIPRs ¢ wer flerRetn s 10 e
County, Oregon:

- described property located in '
"%(d) . The v';gpayingn.t“;of,_,_qpy_ future advances, with interest thereon,

'by. Lender pursuant.to. the paragraph Helow (UFuture Advances™).

iFUIUREﬂADVANCES.;<Upop5reqdis;¢q£ﬁﬁyrtqwer,jLendér,vatrLenderfs option prior to.
full reconveyance of the..Property by, Trustee to BOrrower, may make Future Advamces
::to-borrower.. Such Future Advances, with interest thereon, shall be secured by
‘this:Deed: ofﬁiTrustrwheh‘»‘evidenced. by promissory notes .stating that said notes are
"':js’ecured:hereby‘. W e : »
A tract of land being,: ortion iofxiPa:rg'é‘l‘f'All of Minor Land particion 80-19 situated:
in the E1/2. SEL/4 d;f;._ASAection;,VS,Z,-:’_r,ov'mshi;i,lgo‘Sdi.\,th',,ﬁahge 11 East of the Willamette
Meridisn,. KLamath. County, . Oregoms Jilo'reipart'icdlarlyfdescribed as follows; to wit:

,Begli.‘tvihihg‘.fa’tﬁ the out hwestCorner of ‘said Parcel 1, from which the Southeast Corner
fo_f.ﬁs'qird‘f‘_$ec'ti:on~_.32,bear:s';SQp,t;hv{r{»_degrges -36'16" East 1836.79 feet; thence North

::onzdegr‘ees‘;OQ'l 01" East,, along. the Easterly right-of-way line of the County Road,
610.23 feet;: thence North:.88 .degrees 547 00" ‘East.243.37 feet; thence : South 70
degrees :24! 08" East:-v]_.ZZ:QO:fe_et;;»,thence-- South 17:degrees 17’ 40" East 598.65
feet -to; arpoint-on the.L‘S‘duthzline‘th‘said«*Parcel‘ 1s:.thence South 89 degrees;lm'
41" West’, 537,82 feet 't y«the point: of beginning; with ‘bearings based on Recorded
iSi.f}:\“réY"'N' 25 iTaxAcct No. 4011-03200= 0801‘:’K_ey“No’.‘5533283 ' P

“Oregon -

RTINS TOGETHER-WITH all. the improvements now . or; hereafter erected on' the property, and all easements, rights,

. appurtenances, rents,:toya]licsymineml,‘ oil and' gas rights and profits, water rights and stock and all fixtures now.or

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
d toin this Security-Instrument as the ' Property.’ - : .

NTS that Boﬁdxﬁlgr;i\sllaw X of the estate hereby conveyed and has the right 10 grant

the Property.i ihencumbered, except for encumbrances of record. Borrower warrants

Propé inst all claims and demands, subject to any encumbrances of record.

>

-combines uniform covenants for: national: use and- non-uniform ‘covenants with
titute'a uniform security instrument covering real property- :

He
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"*UNIFORM COVENANTS. = Borrower and Lender cox;éf-na‘nt andagree asfollows: = 15 4
"1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

21252, Funds for Taxes and Insurance.:/:Subject:to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until:the Note is: paid in‘full, a sum (*‘Funds”) equal to
oone-twelfth_of: (a) yearly taxes and assessments, which may attain_ priority_over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard ‘insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “‘escrow jtems.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrowitems.” * ' '

i +%:The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state-agency (including Lender if Lender is such an:institution).: Lender shall apply the Funds:to pay the escrow items.
Lender may. not charge for holding and applying:the Funds; analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds-and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accouriting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. RN S T N )

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs'1 and 2 shall be‘applied: fifst, to late charges dué under the Note; second, to prepaymeit charges due under the
Note; third, to aniounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

-7 4;-Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property. which may attain priority over -this :Security. Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. BN TN, VR TV

- ‘Borrower shall promptly discharge any lién which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends.against enforcement of the lien-in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; ‘or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Prapertyis subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy. the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. ::::: soen e e e '

-5, .Hazard Insurance. ~Borrower shall keep the improvements inov((‘existing or hereafter erected on the Property

inSuted against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender

requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. . T o R :

7 “All insurance policies and renewals shail be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies'and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal Tnotices: In the event of loss, Borrower shall give prompt notice to the insurance

carrier and Lender. Lender may make proof of Toss if not made promptly by Borrower.

~ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is'economically feasible and Lender’s security is not Jessened. If the
restoration or repair is not economically fe:asible'or';l,iéndér's'seéurity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from ‘Lender that the insurance carrier has
offered to settle a claim, then Lender may collect thé insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay'sums secured by this Security Instrument, whether or not then due. The 30-day period will begin

when the notice is given. -

Unless Lgndg{,andBdﬁéwéf o‘hérv)iéie‘agrée;i»n,\‘\v(lfitirig;.ény éppiipation of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by:Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to,the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ’

6. Preservation and Maintenance of Property; Leaseholds. - -Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.” ~~ 7" 7

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereisa legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to do so. S :

-Any arounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agrée to other tetms of payment, these amounts shall bear interest from
‘the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
'/ requesting paymient.” < {9 IR LS Lo CTEINRIEN LSRR RS T
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. Lender required mOTtgage insurance as 2 condition of making the 1oan’ secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s writtén agreement Of applicable la

-8, Ingpection. Lender or i re ies upon and inspections of the Property- Lender
shall give Borrower notice at the time O i iri'speétion'spek:i onable cause for the inspection.

E - Condemnation.”’ The proceeds of any?aw’ar‘d or claim for 'daiﬁizig‘éé,"dife’ct‘df consequential, in connéction with’
any condemnation Of other taking of any part of the Property, oF for conveyance in lieu of condemnation, ar¢ hereby
assignedandghallbepaidtoLender. e e AT E T I A T o )

©" In the event of 2 total taking of the Property, the proceeds shall.be applied t0 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrow i ropertys
unless Borrower and Lender otherwise agree in.writing,

the-amount of the proceeds multiplied by the

before the taking, divided by () the fair m ediately before the taking. Any b

paid to Borrower. ‘ :

1f the Property is abandoned by Borrower, Of if, after notice by Lender to Borrower that the condemnor offers 10
imake an award of settle a claim for damages, Borrower fails to respond t0 Lender within 30 days after the date the notice is
given, Lender is author‘xzed to collect and apply the proceeds, at its option, either o estoration of repair of the Property of

to the sums i Instrument,’ whether or not then due. . o
Unless Le rwise agreein writing, any appliqatioh of proceeds 10 principal shall not extend Or
postpone the due date of t eferred toin paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; y Lender Not a Waiver. Extension of the time. for payment Of
. modification of amortization of the sums secured by this Security ‘Instrument _grantcd by Lender 10 any SUCCESSOT in
interest of Borrower shall not operate t0 release the liability of the original Borrower of Borrower's successors in interest.
Lender shail not be required to commence proceedings again ; in i ad time for
payment Of otherwise modify gmoniz.agion of the sums ‘secured by this S eason of any demand made
by the oniginal Borrower or Bprroyver’s ,s’_uccé.ssotsjn interest. Any forbearance by Lendet inexercising any right or remedy
shalinotbea waiver of of preclude the exercise 0 i cemedy. .

11. Successors and Assigns Bound; Join al Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successo 1 £ Lender and Borrower, subject tO the prov'\sions
of paragraph 17. Borrower’s co¥ nants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (@) is co-signing this Security Instrument only to mort! grant and convey
that Borrower's interestin the Property under the terms of this Security Instrument; not personally obligated to pay
the sums. secured. by thisvSequripy Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend,

maodify, forbear or make any 'accon}p)qdationsl with regard 10 the terms of this Security Instrument OF the Note without
thathxrowcr’§cqn5§ng., R N : L

12. Loan Charges. - If the loan secured by this Sec
charges, and that law is

- 1fth ) nritﬁ In$tf\iiﬁéni is su"ject to a law which scts maximum loan
) finally iptgrpret_ed <o that the interest or other loan ch ¢ to be collected in
connection wi‘thtnhe”loén: :exceed the 'pennitted Jimits, then: (a) any such loan charg the amount

necessary to reduce the charge to the pq'rmiited limit; and (b) any sums @ otrower which exceeded
permitted Aimits will be tefunded to Borrower. Lender may choose ‘tom i he principal owe
under the Note or by making 2 direct paymentto Borrower. 1 a refund reduces prl ¢ reduction will be treated as 2
partial prepziyment without any prepayment-charge under theNote: =~ !

13.

gislation :Affecting 1.ender’s Rights. “1f ‘eniactment of expiration of applicable Jaws has' the effect of

rendering any provision of the Note oF this Security Instrument unenforceable according to its 1ErmS, Lender, at its option,
mvaykrequire immediate paymem’m‘ full of all sums secured by this Security nstrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lendeér shall take the steps specified in the second paragraph of
paragrap_hﬂ: . AR N NS LT . I :

S U Notices..: Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing‘it by first class mail. un res use of another ‘method. The notice shall be directed to the

Property Address,or' any other ad
first class mail to Lender’s address

Lender. Any notice 10 Lender shall be given by

] t. nates by notice 10 Borrower. Any notice

provided for in this Security Instrument shall given t0 Borrower of Lender when given as provided
inth‘\sparagraph,. e i IO ) N

.15 _Governing Law; Severahility. This Security Instrument shail be governed by federal 1aw and the law of the

jurisdiction in ‘which the ‘Property is located. In the event that any provision of clause of this Security Instrument Of the

N()teﬁconﬂic,ts' with gppliééb\;ﬁ law, such conflict shall not affect other provisions of this Security Instrument of the Note

which can be given gﬁ'eét\yithojﬁ the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared 10 be severable R o '

16, ‘Borrower’s Copy._,ka:)'r ‘ower shatl be- e t‘:dn‘fo'm.le(dvg:(’)by of the Note and of this Security Instrument:

? 17‘.;Transfé4r‘ of the ;Pro‘per_ty or ficial, In in Borrower. If all or any part of the Property 0Of any
_imérestinitis sold or transferred (orifa peneficial interest in Borrower issold or transferred and Borrower is not a natural
with utLerider‘s(priqr‘wri'ttén consent, Lender may, at its option, require immediate payment in full of all sums
ecurity Instrum‘eni. However, this option shall not be exercised by Lender if exercisc is prohibited by

f the date of this Security Instrument. .- R ) ) -
“If Lender exercises this ,i:);itio:j, Lender shall give Borrower notice of acceleration: The notice shail provide a period

of not less than 30 days from the ds te the notice isfdelivered or ‘mailed within wh'\ch Borrower must pay all sums secured by

this Security Instrument. 1f Borrower, fails to pay‘thesc sums prior to the expiration of this period, Lender may invoke any

rc;rﬁediés pcrm'\uéd by this Seeurity lg\slt\\n)cx\l without f\;rt}\cr‘x\otigc or _dg:mand on Borrower. .
S 18 Borrower’s Right ta Reinstate. . f Borrowet meet§ certain ppx\ditions, Borrower shall have the right to have
enforcement of this S;:curity _1nstrumcm}d'\sqmltinucd at any time prior'lo’ the carlier of: () § days (or such other period as

applicable law ,may‘spgc‘:‘\fy_ f(‘)f.\‘g:i‘nst'alcmcnt)’bcforc sale of the Propc{rlyﬁ pursuant fo any power of sale contained in this

Sec

f _a‘j(xdgn)ent_enfoi'cing this Security, Tnstrument. Those conditions are that Borrower:
a would be due under this Security Instrument and the Note had no acceleration
’ \ r“_,coyenant"s"{br, agre’eméms;'(c)vpaysv all expenses incurred in enforcing this
Sébﬁrity,lnstr\}ment, ) ) éd 10, reas T b_le,_attorheys’ fees; and (d) takes such action as Lender may

eal i require to as 1r¢ Ten of this S curi Instru 3 Lender's rights in the Property and Borrower's

bligation 10.pa sul is Security 1 strument . hal \_xe_unchanged,' Upon reinstatement by
BGrroWer,xhis’,Segqrgt ;ligations. sect réd hereby sh in fully effective 2

occurred; () ‘cres any

: ; ! s if no acce\eration had
océurred.“How'_evre'y; this righttor i inder paragraphs 13ori7.

o




" NON-UNIFORM COVENANTS. Borrower

(b): the action required to cure ‘the
r, b whrch the default must be cured

all further inform Borrower of the right to
reinstate after acceleratio and t ‘to bring a court ‘action to assert the non-existence of a default or any other

" defense of Borrower to acceleration and sale, If the defau t is not cured on or before the date specified in the notice, Lender
‘at its option may requlre 1mmedlate payment'm full ‘of all sums secured by this’ Security Instrument without further
demand and may invoke the power of sale and’ any. other remedies permltted by applicable law. Lender shall be entitled to
collect all-expenses incurred in pursuing the, res provrded in_this’ paragraph 19, mcludlng, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

"~ . If Lender inyokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in éach county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to. Borrower and to other persons prescribed by applicable law. After the time
required by applrcable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms desrgnated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any prevrously scheduled sale, Lende rits designee may purchase the Property at any sale.

_ “Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or.implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made

) thereln Trustee shall apply the proceeds of the sale in the followmg order: (a) fo all expenses of the sale, including, but not

. hmlted to, reasonable Trustee’s and attorneys’ fees, ‘(b) to all sums secured by this Security Instrument; and (c) any excess

“tothej person or persons legally entrtled toit. |, .

oo 120, Lender in Possession. Upon acceleratron under paragraph 19 or abandonment of the Property, Lender (in
: person, by agent or by judicially appointed receiver) shall be entitled. to entér upon, take possession of and manage the
. Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver

shall.be apphed first to payment of the costs of management of the Property.and collection of rents, including, but not

;llmlted to, receiver’s fees, premlums on Teceiver’s bonds and reasonable attomeys fees, and then to the sums secured by
thlS Securxty Instrument ; .

121 Reconveyance. Upon payment of all sums secured by thrs Securlty Instrument Lender shall request Trustee to
: reconvey the.Property and shall surrender this Security:Instrument and all notes evidencing debt secured by this Security
.Instrument to Trustee. Trustee shall reconvey the Property without warranty and wrthout charge to the person or persons
- legally entitled to it. Such person or persons shall pay any recordation costs. :
-22. Substitute Trustee. Lender may: from time to time remove- Trustee and appoint a successor trustee to any
* Trustée appointed- hereunder. Without conveyance ‘of the Property, the successor trustee shall succeed to all the trtle,
¢ vpower and duties conferred upon Trustee herein and by applicable law.*
e "23.Useof Property The Property is not currently ‘used for agncultural timber or grazing purposes.
) 24 Attorneys’ Fees. As use S Se rrty Instrument and in the Note, “attorneys fees” shall include any,
_jattorneys fees awarded by an appellate court' :
.25. erers to thls Securlty Instrument. If c one or more rlders are executed by Borrower and recorded together with
. this Securrty Instrument the covenants and agreements of edch such rider shall be mcorporated into and shall amend and
n supplement the covenants-and agreements of this. -Security Instrument as if the nder(s) were. a part of this Security
Instrument [Check apphcable box(es)] -

A7 Adjustable ‘Rate .Rider- Condomrmum erer . o D 2—4 Famrly Rider
] Graduated Payment ‘Rider ;"[___l‘Planned Umt ‘D velo ment erer g

X { nd‘ agrees to .the terms and covenants, contamed in this Security
Instrument and in any nder(s) executed by Borrov r and recorded w1th it. ‘

..{Seal)

-Borrower

v \‘ \(\\\‘\\l\m & t \ \\\\ 35\\4@,%\ (Seal)

—Borrower

Sem:ember.. .1988
©i(date)

sesesssscensrsssscenruny




STATE OF OREGON COUNTY OF KLAMATH ss.
Flled for record

at request of Mountggg Title Co,
AD, 19 _&L at —12.._03\ oclock - —P. M., and duj

of Tt — on Page
: o i Evelyn Blehn

: . County Clerk

\Zé.th\

y recorded in Vol




