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MORTGAGOR
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o MORTGAGEE
:  AGREEMENTS
1. CONVEYANCE, For value received by MortQagor from Mortgagee,

'Mortgagor hereby-mortgages,fgrants, bargains, sells and conveys to
Mortgagee, her. successors and assigns; the following real Property,

e situate in Klamath County, oregon:

SW1/2SE 1/4 of - .Section 11, Township 431 South,
Range 12 " East of the Willamette Meridian, Excepr
30 foot right of way alongfthe North line thereof,
- NW1/4NE1/47 of Section 14, Township 41 South,
Range 12, East of the Willamette Meridian, EXCEET
30 foot right of way. along the South 1line thereof,

Together with the;’appurtenanCes. now . Oor- hereafter belonging to the
Property, ang all the rents, issyes and arising or to a&rlsge
therefrom. C- A1l Property subject  to tgage is hereinafter

referred to ag | ; i . i default, Mortgagor may
remain in i

. o.m i ises, and may manage ang
collect all , :

remises.

N . T e N .

PURPOSE. This conveyance is intendeqd as a mortgage to secure”
Performance of the covenants  3ng agreements. hereip contained and to
Secure payment of a  loan in the sum of,$150,000.00, evidenced by a

. Promissory note from Mortgagor - ‘tg Mortgagee, together with interest

Payable on the unpaid balances thereof at the rate specified . in the
hote. All covenants -ang Provisions = of this mortgage shalil bind the

..Buccessors and assigns of;Mortgagor;and shall inure to the benefit of

the Successors . 'and : assigns of Mortgagee. Provided, however, onhly
$l50,000 of the balance of this note is 5ecured by this mbrtgage.

3. WARRANTY OF TITLE. At the'time ofrexecution and  delivery of this

'mortgage, Mortgagor igs the owner'Jof'the_mo;ﬁgaged Premises. in fee

simple. “Mortgagor ' 'has tpe “right"ahdo authority to mortgage -the

,qutgaged’p:emiSQS'as'prOvlded*in,thisfmortgage; and’ the mo:tgaggd
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,5 5 RESERVE FOR INSURANCE AND TAXES._ -the event Mortgagor Ealls to
pay when due any taxes 'or insurance premiums, Mortgagor agrees to pay
,Mortgagee, in addltlon to “the past: due taxes or insurance premlumS;'
with and in addition to the monthly payments of principal and interest
on -any indebtedness; one-twelfth - {1/12th) - of the annual taxes and

insurance premiums as reasonably estimated by Mortgagee.

The reserve payments shall be held ‘by Mortgagee In a separate
account, ‘to pay the taxes and insurance prémiums when they become due
and'payable, and Mortgagee ' shall not ‘be: obligated to pay Mortgagor.
interest or- other ‘earnings . which may- be derived from Mortgagee S use
of the funds in the reserve account. :

T£ at any tine,’ Mortgagee determines ‘that ~ the £funds 1n the
reserve account will not ‘be sufficient todpay taxes or insurance
_ premiums when due, Mortgagor agrees to pay Mortgagee, on demand, an
additional - monthly payment equal ' to a. pro rata portion - of the
de£1c1ency tCorresponding to the number : of “months from the date of
Mortgagee's determination of the deficliency to the date upon which the
charges become due and: payable. Mortgagor hereby authorizes Mortgagee
to pay ~the taxes and insurance premiums in the amounts shown by the
.statements ‘thereof “furnished ' by -the collector of - the taxes - ox
‘insurance carriers or thelr representatlves. :

7,6. CONDITION OF MORTGAGED PRDMISES.

?TG 1 REPAIRS AND MAINTENANCE. . Mortgagor w111 ‘keep all 1mprovements
erected on the mortgaged premlses in good order and repair.

6.2 FIRST—CLASS CONDITION., _Mortgagor Swill 'maintaln the mortgaged :
premises 'in first—class-condition. BRI

6.3 - WASTE. Mortgagor will not permlt waste of the mortgaged premises
or do .or suffer anything to:be ‘done to depreciate or impair the value
of ‘the mortgaged premlses during the life of this Mortgage.

6.4 CHANGES AND ALTERATIONS. Mortgagor will not make any changes in
‘or -alterations to the: lmprovements on. the mortgaged premises which -
will materially decrease the value of .the same. Before making any.
‘changes in ox alteratlons to the  improvements, Mortgagor shall give
notice  to  Mortgagee: -of - the nature —.and extent of the changes or
~alterations and  shall ' provide:  evidence or: Mortgagor s ability to

« - finance the changes or alterations.;

’ 6.5 'REMOVAL COF IMPROVEMENTS PROHIBITED. Mortgagor will not remove or

permit to be removed any improvements from  the mortgaged prenises,
without the prior written consent oE Mortgagee. -

f6 "6 RIGHT OF INSPECTION.»f Mortgagee shall “have the right to enter
_‘.upon the mortgaged premises at all reasonable times to determine
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7. INSURANCE

7.1 INSURANCE REQUIRED. Mortgagor wlll ‘keep the building
improvements now erected, or which may hereafter be erected, on the
mortgaged premises insured against loss ‘or damage by fire with
extended coverage endorsement, written by a- responsible insurance
company or - insurance companies satisfactory to Mortgagee in an amount
satisfactory to Mortgagee, ' naming Mortgagor ~ and Mortgagee insured
parties as their interests - may appear, and will cause to be executed
and attached to all policies of insurance issued - thereon a  clause in
form satisfactory to Mortgagee,  making loss = payable to Mortgagee as
its interest may appear.. The policy or policies of insurance shall be
delivered : to - Mortgagee . and . shall - contain a provision requiring at
least ten " (10) days'  notice to ~Mortgagee before cancellation.
Mortgagor =~ agrees  to nctify Mortgagee:of any casualty affecting the
mortgaged premises. . : ) , I : .

7.2 DISPOSITION OF INSURANCE PROCEEDS. Any insurance funds paid .to
Mortgagee as “a- result "of damage or loss.to the mortgaged premises
covered may, at the optlon of Mortgagee, be  released-to Mortgagor to
be expended in the. repair, restcration or replacement -of the mortgaged
premises so damaged or lost, .or be retained by Mortgagee and be
applied toward the ‘payment of ‘all or such-of the:items of indebtedness
secured as Mortgagee may elect. Mortgagor ‘hereby appoints Mortgagee
agent ‘to  collect-all  amounts payable under the policies to Mortgagor
and “amounts retained by Mortgagee, after the cost of collection, shall
. be.applied - to payment of the principal sum and interest -thereon, and

" other ‘sums secured by this Mortgage.
8.  ABSIGNMENT OF ISSUES AND PROFITS -

Mortgagor hereby assigns. and transfers to- Mortgagee the issues
and profits, together with full power and ‘authority to demand, sue for
and collect the same in the name of Mortgaqgor, or in its own name, and
to take . possession of and manage the mortgaged premises or to cause a
recelver to be appointed 'for such purpose “and . apply the income
therefrom, . after .the costs of - collection ' and ‘management, to the
reduction of the indebtedness secured hereby.  ~However, the right to
collection and management shall not apply as long as this Mortgage is
in good .standing. =~ : : ST o ‘

9. REMEDIES ON DEFAULT. T T g

If any default occurs, Mortgagee may, at its’ option, declare the
entire unpaid balance ‘of principal and accrued interest secured by
this  Mortgage = immediately ~due and -~ payable, ' together with any
prepayment penalties . imposed by any agreement or security agreement
between Mortgagor -and-Mortgagee, . ‘and foreclosure proceedings may be
immediately commenced. — All rights and remedies of Mortgagee shall be
cumulative and nonexclusive and in addition ' to -any other right or
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