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THIS DEED OF TR y Instrument*yis made on ... Septemher.._30, ,
8. The'g anitor is:.... QHN..C, LLARD.AND.:SUSAN'.R MILLARD,.. HUSBAND.. AND.. WIFE

eprizeess = - = (‘B ).‘The_'tlfp._istéc’jsa Ll
s WILLIAN L. STSENMORE. .. e e ryis
KLAMATH FIRST'FFDFRAL:.SAVJN,GS.AND..LQAN,ASS_QQ_IAIIQN ...... S , which is organized and existing
sunder the laws of .the U ed States of America " ‘and whose addressis |......... . ' '
40.Main: Lamarh. Falls, ORI Q7601 i i b oo ; ,
nci n ] IXTY...TH.QUSAN]?;iAND,.NQ/.lQO..... - :

(“Lender”):

e T m i Dollars (ULS, 8,605 :..--.). This debt is evidenced by Borrower's note
‘dated the same date as this Security Iii!stri;frn'éht‘\(“Note”?); which provides for monthly payments, with the full debt, if not
- paid earlier, due ind payable o October’ 0,.2018 7 R AT, This Security Instrument
secures fo Lende (a) the'repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
‘modifications; (b) the Daymi ¥ ‘ anced under paragraph 7 to protect the security of this
‘Security I strument; ang (c).the performanceé'o [ nts and agreements under this Security Instrument and
‘the Noté. ¥For this purpose, Borrower irrevocab _ s to Trustee, in trust, with power of sale, the following
ocated in .......1%] O R A O I A ST T TR County, Oregon:
ayment, of any vfu:_t}g_lg.‘g,'agiyanicgs‘,(.}wit;h, interest. thereon, made to Borrower

ant fo, the.paragraph below. (!Future,Advances™). el el
Lender, at Lender's option prior to - .. .

X rtozBorrower, may make Future. Advances

with interest thereon, shall be secured by
?b'y"'promi‘s‘sor'y‘:notesistating that said notes are.
B 7 i -

1o

"': 1n theﬂ(;ounty' of

[City)

BEEA Y Yoaninian i . i ! RO R R S AT O BE . : Vi M-

.+ TOGETHER ‘WiTH i) :the Improvements: now.; or: hereaflér. erected: on the: property, and all ensements, rights,
iappurtenances, rents,:royalties;: mineral; oil'and ‘gas:rights and: profits, water rights and stock and all fixtures now or
“hereafter a'part of the property. Al replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument operty.t st g

f the estate hereby conveyed and has the right to grant

xcept for encumbrances of record. Borrower warrants
[ and demands, subject to any encumbrances of record.
HIS SECURITY- INSTRUMEN , ) r nants: for-national use. and non-uniform covenants: with
limited.variations by jurisdiction to" onstitute’a uniform'security instrument covering real property.-: o e i
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ORM ANTS. ;B _ender covenant and agree as followss: = i : '
"1, Payment of Principal and Interest; Prepayment and Late Charges. “Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
yin:2:2;“Funds for Taxes and Insurance. ‘ Subject toapplicablelaw ortoa written waiver by Lender, Borrower shall pay
to Lender:on the day monthly: payments are due under the Note; until the Note is paid in-full, a sum (“Funds™) equal to
rly taxes and assessments ich may attain_priority over this Sccurity Instrument; (b) yearly
h “ground rents,on’ the if.any; (c) yearly azard. insurance premiums; and (d) yearly
mofigage insurance premiums, if any. These items alled “‘escrow items,” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. e ‘

;127 ‘The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including: Lender if Lender-is 'such an institution). Lender shall apply the' Funds to pay the escrow items.
Lender may not charge for:holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays:Borrower:interest on the Funds and applicable:law permits Lender. to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument: 57 Sisnor Lot S ;

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Boirower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower |
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later ~
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4.  Charges; Liens.  Borrower shail pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

‘Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - . . Lo RIS

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

__prevent the enforcement of the lien’ or-forféituré of any part of the Propeity; or (c) secures from the holder of the lien an

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

the Property’is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrower shall satisfy: the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. ¢ 7 =i R S T LA ELE S EL AL . =

<11; 5. -Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property

insured against loss by fire, hazards included within the term *‘extended coverage” and any other hazards for which Lender

requires_insurance.. This insurance shall be maintained in the amounts and. for the periods that Lender requires. The
insurance carrier providing the insurance. shall be chosen by Borrower subject to Lender's approval which shall not be
wnreasonably withheld.

- Al insurance policies and renewals shall be acceptable to Lender, and shall include a standard mortgage clause.

Lehd:é; shall have the right to hold the ‘policies and renewals. If Lender requires, Borrower shall promptly give to Lender

all receipts of ‘paid premiums and renewal notices: In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. : : B
“7" Unless Lende therwise agree in writing, insiirance proceeds shail be applicd to restoration or repair

- Unless er and Borrower o
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the

restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied-to the sums secured by this: S‘gcyx_ji‘vty_ln‘styixmgnt,r whether or not then due, with any excess paid to Borrower. If

Borrower -abandons the Property, or'does, not answer within'30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then'Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument,

when'the’notxcels_gl_x?eni:‘ TR L St et e )

" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragraphs.1 ‘and 2 or change the amount of the payments. If

»hgt\h;qpr'not‘then due. The 30-day period will begin

under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policics and proceeds resulting
from damage to the Property prior t6 the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. -

6. Preservation and Maintenance of Property; Leaseholds. i Borrower shall not destroy, damage or substantially

change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee titlé shall not merge unless Lender agrees to themerger inwriting. 7

7. Protection of Lender’s Rights in ‘the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.’

::Any amounts disbursed by Lender under this paragraph 7.shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
" the date’ of: disbursement: at: the Note rate and shall be payable, with interest; upon notice from'Lender. to Borrower
| requesting payment. - : ey i R L :




= s

. . If Lender required mortgage insurance as-a condition of making the loan secured by this:Security" Instrument,”
Borrower shall pay the premiums required to maintain the insurance in effect until such time as tfie requirément for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law. ..~ = = ..

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.. - ]

i - 9. Condemnation. ; The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender:: ». crtan, | o 10 o 00 n sl i Tt

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrowér. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in-writing, the sums secured by this Security Instrument shall be reduced by
the ‘amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before t_hgt_aking’, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. S '

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.

Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest-Any forbearance by Lender in exercising any right or remedy
shall not be 4 waivér of or preclude the exercise of any right’or remedy. )

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the sucezssors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the'Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in-the Property under the terms.of:this Security Instrument; (b} is not personally obligated to pay
the sums secured. by this Security.Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any.accommodations. with regard to the terms of this Security Instrument or the Note without
that Borrowers consent.,. ... - .. e e L :

- 12, Loan Charges. .. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and ‘that law is finally.interpreted so that the interest or other loan charges collected or to be collected in
connection with the 1oan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits ‘Will be refunded:to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower: If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note: - - R : :

13. Legislation:Affecting Lender’s’ Rights; */- If- enactment or expiration of applicable laws has-the effect or
rendering any.provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may Tequire immediate payment in:full:of all sums secured-by: this Security Instrument and may invoke any remedies
permitted by paragraph 19: If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17cocmcn v prun Tl o S e LT L T S 6 : :

... ...-14, . Notices.... Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first clags mail unless applicable law, requires.use of another. method. The notice shall be directed to the
Property Address or any other address Borrower.designates by notice to Lender. Any. notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided forin this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided.

in this paragraph. . . e i nnger Lt . o
_ .. 15._Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property.is'located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note.
which can be given effect, without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared tobe severable. . .. - .00 o 0 IR o L
_16. Borrower’s Copy., Borrower shall be given one conformed copy of the Note and of this Security Instrument.
. 17. ‘Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if ‘exercise is prohibited by
federal law as of the date of this Security Instrument. .~ . | )

" “If Uender exercises this'option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of niot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security, Instrument without further notice or demand on Borrower. o

" 18, Borrower’s Right to Relustate. If Borrower meets certain conditions, Borrower shall ave the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this

) ) f a judgment enforcing this Security Instrument. Those conditions are that Borrower:
1en’ would be ‘duc under this Security Instrument and the Note had no acceleration
‘other_covenants or,agreements; (c) pays all expenses incurred in enforcing this

! : nable attorneys’ fees; and (d) takes such action as Lender may

nstr 'Lender's rights in the Property. and Borrower's

all‘continue unchanged. Upon reinstatement by
reby shall remain fully effective as if no acceleration had

: case of acceleration under paragraphs 13or 17.




¢ Borrower ’s

graphs 13 and 17

ucli . required to cure_ the

ch thc ‘dcfaunlt must be cured;
esult in accelcrahon of the sums
inform ‘Borrower of the rrght to
tence. of a default or any other
d in the notice, Lender

‘ ithout further

aw. Len entitled to

demand a
), rncludrng, “but not limited to,

y r
collect all. expenses “incurred in

reasonahie attorneys fees and costs o t idenc
" 1f Lender invokes | ! nder hall execute or cause Trustee t0 execute a written notice of the

oeeurrenee ‘of an event 0 n tion to, ‘cause the Property tobe sold and shall cause such notice to be
recorded in each county in which any p ; is located. Lender or Trustee ‘shall give notice of sale in the

manner prescnbed by apphcable law to, Borrowcr an persons, prescn bed by apphcab\e law. After the time
“required by apphcab\e law,’ Trustee, wrth out demand on Borrower, shall sell the Property at pubhc auctron to the highest
bidder at the ti lace 2 d under the | e terms desrgnated in the notice ¢ of sale inon¢ or more parcels and in any order

Trustee ¢ determ ic announccment at the time and

place of any. pr viously sehe
.. Trustee shall dehver to, the purehas + Trustee’ s deed conveying “the “Prop ithout any covenant or warranty,
S lied. The reertals in the Tr ustee’s deed S shall be prrma facie evidence of the truth of the statements made
pply. "fthes “the follo wing order: 2}, 0 L nses of the sale, including, but not
‘secu! scurit) strument; and (€) any excess

Upo! on acee\erauon ur er par: or abandonmem of the Property Lender (in
inted. recewer) shall b itled to.€! n, take possession of and manage the

( the rems of the Property inclu ose P due. A ents collected by Lender of the receiver
) {uding, but not

sna\\ be apphed first 10, payment of. the costs; of. managemem of the:,Property and collection of rents, incl
hmned to, ! reccwcr s fees, premmms onrecewer s b onds and reasonable atlomeys fees, and then to the sums secured by

thrs Secumy Instrument. : .
n payment of all sums sccured by thrs Secumy Instrumcnt Lender shall request Trustee to

2L Reconveyance Upo
reconvey the Property, and shall surrender;| this Secufity: Instrument and all notes evidencing debt secured by this Security
ge to the person of persons

.Instrument t0 Trustee: Trustee shall reconvey the: ‘Property y-without warranry and wrthout char
legally entitled to it. Such person of persons, shall pay any fecordation COStS- "
or trustee to any

2. Substitute “Trustee.’ Tender may: “from’ time! to time’ ‘remove Trustee and appomt a success
d to a\l the title,

‘Trustee! appomted hereunder: . Without’ ‘conveyance’ :of -the Property, 1 the successor trustee sha“ succee!

‘power and dutm conferred upon Trustee hcrem and by apphcable law. -
- trently v used for agncultural trmber or grazmg purposes c o
¢ and »m the Note; “attomeys fees” shall include any

Secuntir xecuted by Jorrower ar d together: with

0 N - a
. thrs Secumy Instrument, ‘the covenams and agreemems “of each such nder 'shall be mcorpor i end and

: supplement the, kcovenants and- agreen Jof, thrs Secunty Instrume as if the. nder(s) were.

}nstr ment. [Check apphcab\ebox(
: = Ad)ustable Rate. Rider : ondomrmum Rider. :

D Gradu; ent . lanned ‘Un \opmem erer
E:\ Other(s) [specrfy] o

D 2—4 Fam\\y Rlder

terms, and !coven_ants _cont ified in this Security

, ..(Seal)

—-Borrower

Sentenhen 30.,..1.98&...................
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This instrumcm»\vas prcparcd byk‘. l(}.f.&math First_:_ .E:‘?fiﬁ??‘.]:.?’.a.?.ifr}g?..?}1,4.?‘.9?.“..‘.\.5.8.9.":}?.:}.03... eeeeanes

4110




5 STATE 01-' OREGON COUNTY OF KLAMATH

‘Fnled for record at request of : ASDen Tirle Co. o i the 30th day
Jofi-c Sept. 19 38 Tatri 3 34 oclock___L_M and duly recorded in Vol. ___M88
S L o of- S Mortgages " ‘on Page’. 16378

Evelyn Biehn County Clerk
Q.m, foat o2t lesealaie




