: - (“Trustee"). The beneficiary is
{EE{FB f@éﬁ'&g AI%D AIﬁOAN ASSOCIAI'ION & . w‘hxch is organxzed,andlcxrsglng
Fall 'OR: / : - BN R ("Lender")

i’ HOUSAND t'IlI'TlB.EE HUNDRED SIXTY..AND.

‘ . dated the same date as this Secunt Instrument’(
paxd earlie a October 4 ’I‘h\s Security Instrument

secures’t Lender: ‘(a) the .Tepayment’ of “the debt ev1denced by the Note, with mterest and all rencwals, extensions and
'_:,rr‘lbdiﬁ'c'é (b)rthe payment . ¢

Coumy, Oregon

ith, 1nterest thereon,,made to Borrower

ADV, ; ¥ at Lender s optlon prlor 1_ .
full reconveyance‘ of theuProperty, A Trustee ‘to: Borrower, may make: Future Advances

-85 - and:all;of ‘Block 35 ,J.ncludlng one—half of vacated
'BY, Street; adJacent to Block: 3, in the Town of Cllnton, Klamath County,
Oregon’ according to: the offlcial plat"
fothe! 3 %

1g
1ther 51de iofithes follow1ng descrlbed ‘center
-Southwest: corner ofs Block 3 of Cllnton SublelSlOﬂ'
hence North_‘along <the1West -

rETEteg

ence Eas

: : ~erected on: the propertv and all easements, nghts,

i appurtenances, rents;: royalties;: mmeral j-oil :and- gas.rights 'and:profits, water rights and stock and all fixtures now.or
“‘hereafter a part of the property: All:replacements'and additions shall also be Lovered by t}us Secumy Instrumem All ot the
foregoing is referred to.in this Security:Instrument as the & 3 i ; : REN

"Form 3038 12/83
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“to aiwritten waiver by Lender, Borrower shall pay

he Note is:paid in full;a sum (“Funds”) equal to -
i his' Security Instrument;. (b) yearly
‘ nd ren if, ) nsurance premiums; and (d) yearly
nce premiums, if any. Thes 1S called “escrow i . may estimate the Funds duc on the

basis of current data and reasonabl s R P v s

.+ The Funds shall be held in‘an institution the deposits or accounts of which are insured or guaranteed by a federal or
state:agency ‘(including’ Lender-if:Lender-issuch an institution). Lender: shall:apply .the Funds to pay the escrow items.
Lender may not charge for-holding and:applying the Funds, analyzing the:account or verifying the escrow items, unless.
Lender pays ‘Borrower interest on the' Funds and applicable’ law ;permits Lender to make such a charge.- Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid,’ Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower; without charge, an annual accounting of the Funds showing credits and debits to the Funds and the,
purpose for which each debit to the Fund wa . The Funds are pledged as additional security for the sums secured by
this Security Instrument.: ~ 55 PR e Y R o c

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow jtems when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrowe: or credited to Borrower on monthly payments of Funds. If the
amount of:the Fundsheld by Lénder is ot sifficient to'pay the'estrow items whén due, Borrower shill pay to Lender any
amount necessary to make up the deficiency in one ormore payments as required by Lender.. . ... .

Upon paymerit in full of all’sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately ‘prior.to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application asa credit against the sums secured by this Security Instrument; “~ . :

3. Application of Paynents “Unless applicable law provides otherwisé, all payments received by Lender under
paragraphs:I:and 2 shall be applied: first, to laté charges due under the Note; secorid, to prepayment charges due under the
Note; third;:to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.’ T

4. Charges; Liens:. :'Borrower.shall pay. all taxes; assessments; charges, fines and impositions attributable to the
Property which. ma}’-?t,!ail,l -priority ;over; this.Security - Instrument,- and. leasehold -payments or ground rents, if any.
Borrower shall pay these obligations in the m: nner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly ‘to the person owed payment. Borrower shall ‘promptly furnish to Lender all notices of amounts
to be paid under this paragraph.:If Borrower makes these payments directly; Borrower shall promptly furnish to Lender
receipts evidencing the payments..sun oo pyong i vyl ST SLE LG i o

Borrower shall, promptly discharge any lien. which has priority over.this Securit

y-Instrument unless Borrower: (a)

agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in; legal procéedings which in the Lender’s opinion operate to
" “prevent the enforcement of the lien'or-forfeiture of any: part of the Property; or’(c):secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
thé/Prdﬁei"tyfié' subject to-a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice identifyingthe liEﬂ’;_’Bdi’t’dW"erﬁshéll satisfy the lien ‘or take ofie of more of the dctions set forth above within 10 days
FARLDRET Mg uaan s s s v przva el i PR R

of the givirig'of riotice.” j ueee

7677 5. Hazard Insurance. Borrower shall keep'the improvements now. existing or hereafter erected on the Property
insured against loss by.fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance‘;shallebe.maint;xined in the amounts,and. for the. periods that Lender requires. The
insurance carrier providing the .insugancgg-shal!;be,g:hpse'n.byi Bor wer subject to Lender’s approval which shall not be
acceptable to Lender and shall include a standard mortgage clause.

ew? Lender requires, Borrower shall promptly give to Lender
, Borrower shall give prompt notice to the insurance

nake proof of loss if not made promptly by Borrowsé

: Hless ] and Borrower otherwise agres in writing; insurance pro -eeds shall be applied to restoration or repair
of ghe,‘Prope(r‘ty'dg{maged,fif‘_thgé;rcs,t,ogati pair.is economically feasible and Lender’s security is not lessened. If the'
restoration ‘or repair is not ‘economical le or Lender’ ity' would be lessened, the insurance proceeds shall be'
applied to the Sums secured by thi ecurity Insttument; whet] ‘or not then due; with any excess paid to Borrower., If

Borrower abandons the Propert riot ariswer. within 30 days a notice from Lender that the insurance carrier has.
offered to settle'a claim; then Lendert  collect’the insurance. proceed der may:use the proceeds to repair or restore
e Prope; to pay sums secured:by thi : 1ether or'not then due. The 30-day period will begin
is give ! IR FEE R

ication of proceeds to principal shail not extend or’
one the due date of the : [ n par; and 2 ge the amount of the payments, If
under paragraph, 19 the Property s acquirec by Lender, B rower’s ce policies and proceeds resulting
from damage to the Property prior'to the acquisition shall pass to'Le; f the sums secured by this Security
Instrument immediately prior to the acquisition, . - e ‘
6. Preservation and Maintenance of Property; Leasehiolds; | Borrower shall not destroy, damage or substantially
change the Property, allow the Property to’deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrowe! quires fee title to the Property, the leasehold and
fee title shall rtot merge unless Lender agrees to the merger I Writing! " A e R
1. 'Protection of Lender’s Rights in the Property; Mortgage Insurance. . If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a' proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
.in the Property. Lender's actions may include paying any sums ured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attornéys ring on'the Property to make repairs. Although -
Lender may take action urider this paragraph 7, Lender does not'h 08O < i o :
2 WIARY-amounts disbursed by Lender under this paragraph 7.shall become additional debt of Borrower sectred by this

agree to other terms of payment, these amounts shall bear interest from -

+ upon notice from Lender. to Borrower




i, cXf Lender required .mortgage insurance as a condition of an
Borrower shall pay the premiums required to maintain the insurance in effect until such time-as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicablelaw. = = . 70

8. Inspection. - Lender or its agent may m easonable ¢ pon and inspections of the Property. Lender -~

shall give Borrower notice at the time of or prior to an inspection specifyin reasonable cause for the inspection: ..~ 7 = * N
779, Condenination:’, The procéeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyarice in lieu of condemnation, are hereby
-assigned and shall be paid to Lenderc:u sy purans i g TR TN e e

! In the event of a total taking of the Property, the proceeds shall,be applied.to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
qn\lglsiﬁ‘or:rptvger and Lender otherwise ag'ree'in -writing, the sums secured by this Security Instrument shall be reduced by

- the’amounit’of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
bg{ogq the taking, divided by (b) the fair market.value of the Property immediately before the taking. Any balance shall be
paid to'Borrower. . Y : o R R . ) A

- If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then'due. = = - C

= Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such payments.
& 10. - Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in . -

interest of Borrower shall not operate to release the liability of the original Borfower or Borrower’s successors in interest. :
Lender shall not-be required to commence proceedings against any:successor. in “interest.or refuse to extend time for
payment or, otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy .
shall not be a waiver of or preclude the exercise of any right or remedy. . .. 5 N

11. - Successors and Assigns Bound; Joint and Several Liability; Co-signers. . The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not ‘execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest.in the Property under the terms of this Security-Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that-Lender and any other Borrower may agree to extend,
modify, forbear,or make any.accommodations, with regard.to the terms, of this Security. Instrument or the Note without

th his Security Instrument.is subject to a law which sets maximum loan
ly interpreted so that the-interest or other loan charges collected or to be collected in
n_exceed the permitted limits, then: (a) any. such loan charge shall be reduced by the amount
necessary to réduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be réfunded’to Lender may choose to make this refund by reducing the principal owed
-under tlie’ Note or by making a direct payiient to Borrower If a refund reduces principal, the reduction will be treated as a

. final

partial prépayment:without any prepayment ¢harge under the'Note.- = RS o
. 13." Legislation ‘Affecting ‘Lender’s Rights.: ' If‘enactmenit or" expiration’ of applicable laws has the effect ‘of
rendering any provision of the Note dr this Security Instrument unenforceable according to its terms, Lender, at its option,
may;require immediate payment :in: fuil of ail sums .secured-by this Security Instrument and may invoke any remedies
permitted by:-paragraph 19:1f Lender exercises this option, Lender shall take the steps specified in the second paragraph of :
paragraph 7.0 00 n i g i # LA S e Cltieyn il
{jitv 14, Notices. .. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by.
-it by first clasgfmail.z‘un_lgss;applicablp lalw?reqqirﬁ use of another . method.. The notice shall-be directed to the

i

Property Address,or any other address.Borrower designates by. notice;to Lender. Any notice to Lender shall be given by:
first class:mail to Lender’s address stf&;ﬁ:d herein or any other address Lender designates by notice to Borrower., Any notice,
provided for in.this Security Instrument shall be. deemed to have been given to Borrower or Lender when given as provided .
in this paragraph,.; ;. RO v il ' o N

]

rning Law; Severability. ., This Security Instrument shall be governed by federal law and the law of the

1.the Property.is Ic n the:event that any provision or clause of this Security Instrument.or the
] such conflict shall not affect other provisions;of this Security Instrument or the Note
prC To ‘ his Security Instrument and the

nd of this Security Instrument.
f.all.or.any. part of the Property or, any

s.sold or transferred and Borrower is nota natural
t i 1ediate payment in full of all sums’
er-if exercise is prohibited by

ing the loan secured by this Security Instrumént, . =~




)\

g

) acceleration and sal

H

sult in acceleration of the sums

_inform Borrower of the right to

1-existence of a default or any other

ore the date specified in the notice, Lender

this Security Instrument without further
pplicable law. Lender shall be entitled to
s.paragraph 19, including, but not limited to,

use Trustee to execute a written notice of the

se the Property to be sold and shall cause such notice to be

located. Lender or Trustee shall give notice of sale in the

er persons. prescribed by applicable law. After the time

r, shall sell the Property at public anction to the highest

notice of sale in one or more parcels and in any order

Property by public announcement at the time and
perty at any sale.. . ,

rty without any covenant or warranty,

ie evidence of the truth of the statements made

expenses of the sale, including, but not

Instrument; and (c) any excess

Upon;éci:e‘lexjation under paragraph 19 or abandonment of “t.l'lic‘:'}:jropérty, Lender (in

le Tents of:th

gppliéd first;to payment.of th

imited to,, receiver’

s fees,

Seg:urity_ Inst[u'mept

21. Recbnyeyance. Upon paﬁn

shall sy

Instrumght to Trustee. Trustee s

.Iegally entitled toit.

:Such perso,

122, Substitute’ Tfu'St

Trustee appointed:

This vrinst’ij.ibment was

prepared by, KLAMATH : FIRST FEDERA

" i ph 1 ¢
r-by judicially, appointeg '};ecgiver)@ha!l;ch_ntitlec_i,to enter. upon, take possession of and manage the

y.rents collected by Lender.or the receiver
and collection of rents, including,. but not
eys” fees, and then to the sums secured by

i‘eé;uest Trustee to

ee'and appoint: a successor trustee, to any
uccessor trustee shall succeed to all the title,

o grazing purposes,
torneys’ fees” shall, include any
by Borrower andvrécbidéd(ti‘)‘gct‘htef_witjh :

incorporated into and shall amend and
f.the, rider(s) were a part. of this Security

(Seal) ;

s ~—-Borrower

(Seal):

“—Borrower' - " -

AN ASSOCIATION |

R I




Filed f(':}r"recdrx'i'"#t_requlest ;ofy RS l am : Fe S ’ _ the Sth _ day
S Qeta e ANDL19.88 7 10 X .M, and duly recorded in Vol. . M88 - . -,
_County. Clerk - - :

M I_‘ﬁr/wﬁl’u‘j :




