’(“Truste'e ) The beneﬁcxary is

gAVlNGSAND.LOAN ASSOC]ATlON g ey whlch is orgamzed and exxstmg
: States of-‘Ame ; Ssis

: (“Lender“)

epayment ofuany future advances w1th A1nterest: thereon, made to Borrower
by Lender pursuant to: : y

: appurtenances, rems royalnes,- aliioil and gas. nghts and’ proﬁts water nghts and’ stock and all ﬁ‘tures now or
hereaftera part.of the property: All replacements and additions’ shall also be covercd by thxs Secunt) Instrumem All of the
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H

rrower shall promptly pay when due

nd late charges due under.thé Note,- "~
waiver by Lender, Borrower shall pay

paid in‘full; a’ sum (*Funds™) equal to
r_this Security Instrument; (b) yearly
d_insurarice premiums; and (d)-yearly

er may estimate the Funds due on the .

i Fun .Or accounts of which are insured or guaranteed by a federal or
state-agency '(including Lender if;Lender is:such:an institution): Lender shall apply the Funds.to pay.the escrow items:
Lender:may:not charge for holding and applying the -Funds; analyzing:the account or verifying the escrow items, unless.
Lender pays: Borrower. interest ‘'on he Funds-and applicable:law permits Lender to make such a charge.. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. ‘Unless
requires interest to be paic ired’ )
shall give to Borrower, without ¢
purpose for which each debit to t
this Security Instrument..

If the amount of the Fund
the due dates of the escrow items,
:at. Borrower’s option, either

[+
nstitution the deposits or

efund to Borrower
Lender shall apply, no later
any Funds held by Lender at the time of

des otherwise, all payments received by Lender under
2 s ! the Note; second, to prepayment charges due under the
» to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. -Borrower, shall pay;all taxes; "ass&csments,.;charg&s, fines and impositions attributable to the
Property which may attain priority .over this Security I hold. payments or ground rents, if any.
Borrower shall pay these obligations in r provided in'para , or if not paid in that manner, Borrower shall
pay them on time directly tothe person owed- ment: Borrower '‘promptly furnish to Lender all notices of amounts
to be paid under.this paragraph. I Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments." o : ‘

Borrower shall promptly disch

harge any i 1 Wwhich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the oblig: ‘tiofri‘secufed by the lien'in a manner acceptable to Lender; (b) contests in good
faith the lieri by, or defends against ‘efiforcemént of the lien in;"legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

isfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

€ a

the Property is subject to a lien which may_attain.priority over this Security Instrument, Lender.may give Borrower a

notice identifyirig the lien” Borrower shall'sa fy the lien or t; ‘more of the actions set forth above within 10 days
- of the giving'of notice’ 77 RS R ; RS R S : T

- =#77 5.vHazard Insurance. <Borrowes shall keep the improvemen

insured againstloss by fire, ha uded within the term *

ind L 'y make proof of loss if riot made promptly by B rrower. ,

... Unless Lend r and Borro ver otherwise agree in writir proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration Tepair'is economically f easible and Lender’s security is not lessened. If the
restoration or repair is not y feasible or Lender's'security’ "be lessened, the insurance proceeds shall be

*applie e o Sectriy Insininent, Whether o hot then e, with any eves pad e
Borrow perty, or doés Tiot ariswe 0 days a'ngtice insurance carrier has

e then Lénder may colléct't P 2 y use the proceeds to repair or restore

I f‘ric‘)tfthé:n'due.q’rllp‘ 30-day period will begin

tin\g;avx‘l:y,;ippl,x_ tion of proceeds to principal shall not extend or
d {0 in pardgraplis 1 and 2 or change the amount of the payments. If
r, Borrower’s right'to any insurance policies and proceeds resulting

pass'to Le'xider to the extent of the sums secured by this Security

prior to the acquisition. SR L e
6. Preservation and Maintenance of Property; Leasehol s. :“Borrower shall not destroy, damage or substantially

change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehcld and

fee title shall riot merge unless Lender agrees to the meérgérin writing.™"
" 7. Protection of Lender’s Rights in the  Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

Lender’s rights in the Property (such'as a proceeding in bankruptey, probate, for condemnation or to enforce Jaws or

“regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's tights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph'7, Lender does not havetodoso. :

‘additional debt of Borrower secured by this

ess Borrower an Lender agree to other terms. payment, these amounts shall bear interest from

t at the Note rate; ayabl “interest; .upon notice from Lender to Borrower

ursed by Lender under this paragraph 7 shall becom




: R N B 4 "
Borrower shall pay the premmms required to maintain the i msurance in effect until such. tlme as the requlrement for the
-insurance terminates in accordance with Borrower's and Lender’s written agreement or applicablelaw. _ =
8. Inspectron. Lender or its agent may make reasonable entnes upon and inspections of the Propert) Lender

any condemnatron of other taklng of any part of the Property, or for convcyanee m heu of condemnatron, are hereby
assigned and shall be paid to Lender.:u: T : R

.In the event of a total taking of the Property, the proceeds shalLbe pplied to the sums secured by this Security ‘

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise.agree in writing, the sums secured by this Security Instrument shall be reduced by
thie amGunt of the proceeds multrphed by the followmg fraction: (a) the total amount of the sums secured immediately
(b) the falr market value of the Property 1mmed1ate1y before the takmg Any balance shall be
pard ‘to'Borfower.

If the Property is abandoned by Borrower, or if, aftc. notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to'collect and apply the > proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then’ due.’ ;

Unless Lender and Borrower otherwise agree in wntmg, any apphcatlon of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs I-and 2 or change the amount of such payments.

10. “Borrower Not Released; Forbearance By Lender Not a ' Waiver. ' Extension: of the time for payment or
modification of amortization of the sums secured by this Security, Instrument, granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the ongmal Borrower or Borrower’s successors in interest.
. Lender shall not be required to commence proceedings against any successof-in interest or refuse to extend time for
payment or otherwise modify amortlzatron of the sums secured by this Securlty Instrument by reason of any demand made

by the ongmal Borrower or Borro .Any earance by ] Lender in exercxsmg any right or remedy )

shall not be a'waiver of or preclude the exercise of any right or remedy.

11. “Successors and Assigns Bound; Joint and Several Llablhty, Co-signers. . The covenants and a2greements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower s covenants and agreements, sha]l be joint and several. Any Borrower who co-signs this Security
Instrument but doés fiot execute the Note: (a) is co-signing'this Security. Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security. Instrument; (b) is not personally obligated to pay.
the sums secured by. this. Securlty Instrument and (c) agrees that Lender and any other Borrower may agree to extend,

permltted fimits ‘Wil be’ refundedﬁto’Borrower Lender may choose to'make this refund by reducmg the pnnclpal owed
under'the Note or by making'a drrect ‘payieit-to Borrower. If a refund reduces pnncrpal the reductron will be treated asa
partial prepayment ‘without any prepaymient charge under theNotei 177 i

13.° Legrslatlon ‘Affecting "Lender’s :Rights.: "~ If ‘enactment’ or _expiration - of apphcable laws has the eﬁ‘ect of=

rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,

may:require immediate payment jin: full.of all sums secured-by; this Security. Instrument and may invoke any remedies -

permitted by paragraph 19 IfLender exercises this optlon, Lender shall take thc steps specrﬁed in the second paragraph er

14 Nohces ;Any notice to Borrower provrded for in this Security Instrument shall be given by dehvenng 1t or by
matlmg it by first.class mail.unless_applicable law requires, use. of another method. The notice-shall be directed to the
Property Address or any other.address Borrow T - designates by notice to- Lender Any notice to Lender shall be given by )
ﬁrst class mail to. Lender s address stated herein or any other address. Lender desrgnates by notice to Borrower Any notice .
provrded forin this Secunty Instrument shall be deemed to have been glven to Borrower or Lender when glven as provided -
in this paragraph

5, . Governing Law; Severablhty . This Secunty Instrument shall be govemed by federal lch and the law of the
d I




lon-existence of a default or any other

the date specified in the notice, Lender.
Security Instrument without further

by, applicable law. Lender shall be entitled to
.paragraph 19, including, but not limited to,

ause Trustee to execute a.written notice of the
rty.to be sold and shall cause such notice to be
or Trustee shall give notice of salé in the
persons prescribed by applicable law. After the time
, shall sell the Property at public auction to the highest
ice of sale in one or more parcels and in any order
stee ] g operty by public announcement at the time and
sly scheduled sal i f he Property at any sale. L
1 deliver to the purchaser Trustee’s deod conveying the Property without any covenant or warranty, ©
’s deed shall be pri ie evidence of the truth of the statements made
) a) to all expenses of the sale, including, but not

by this Security Instrument; and (c) any excess

Upon acceleration under paragrap| or abandonment of the Property, Lender (in

. appointed eceiver).shall.be entitled 10 enter.,upon, take possession of .and manage the

t t ofithe Property including those, past due. Any.rents collected by Lender. or the receiver

applied first.to payment of:the costs.of managg e Property.and collection of rents, including, but not

:limited to, receiy emiums on re able attorneys’ fees, and then to the sums secured by

21121, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to

econvey the:Property and shall surrender this Security: Instrument and all notes evidencing debt secured by this Security

uInstrument to Trustee: Trustee shall reconvey the,Property;without warranty and without charge to the person or persons
«legally entitled to it. Such person or.persons shall pay any recordation costs.;: e o : : : =

ifrom” time ito*time remove Trustee and appoint: a successor trustee to

any
it convéyarice ‘of the"Property, the successor trustee shall succeed to all the title,
¢ liereifi and by applicable law. 5=+ SRR R e s
$ not tly used for agricy

(i)fdcq‘,to.g.éther:\\rii‘th
Orpo 0 and shall amend and
ider(s) were a part of this Security

[] 24 Family Rider




“CREASES IN THE INTEREST RATE WILL RESULT. IN HIGHER PAYMENTS.
DECREASES IN THE INTERES'I’ RATE WILL RESULT IN LOWER PAYMENTS,

This Rider is made th th . day of .“Oc;iébé:: e ’ ,19. 88 ., andis incbrporated into and shall

be deemed to amend and pplement:the Mortgage; Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-

= -ment”’) of the same date given by the undersigned (the “Bbr’rqwcr")' to secure Borrower’s Note to

..« KLAMBTH FIRST, EEDERAL SAVINGS AND LOAN.ASSOCIATION. . 5o, L

locatedat ... HG62. li1son Raod,. Merrill,. OR.97633

(the *“Lender”’) of the same date (the ‘‘Note"”) and covering the
: 'Prqhe'rtyiAddre&\"‘. E
-;:4'"Mddiﬁcahons‘.ilhigdr ition to he covenants an. kagfe'er{\en,ts‘ made in the Security Instriiiment, Borrower and
Lender further covenant and agree as follows: ' e -

. A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

- The Note has an “‘Initial Interest Rate” of 9.25" % The Note interest rate may be increased or decreased on the

0 lst. day of the month beginning on" .- Mareh. 1., 0000, 19,90, . and on that day of the month every

¢.. months thereafter. - 0 o T L
".~.Changes in the interest rate are governed by ch in an interest rate index called the “Index”. The Index is the:

- [Check oné box 10 indicate index.)

(1) - O* “Contract Interest Rate, Purchase of Previously Océnpiéd Homes, National Average for all Major
. - " R N J

~ Types of Lenders” published by the Federal Home Loan Bank Board.

: (2),.;'[X”}.Eede:c.al._Hpme.Loan.Bank».»Of‘,.San Francisca .Eleventh. District.Instirutions. . . -
~Monthly. Heighted. Average .Cost. .of . Fund EorI e

. [Check one box to indicate‘Whelh'er there is"qny maxi  Limi changes in the jn{e)‘gft rate on each Chaﬁge Date; if no box is checked there will

be no maximurm limif on changes.] - el

- (1) T There is no maximum limit on changes in the interest rate at any Change Date.

**SEE NOTE (2) . (3 The interest rate cannot be changed by more than . -L..00percentage points at any Change Date.

* BELOW

If the interest rate changes; the amount of Borrower’s monthly payments will change as provided in the Note; In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.

‘B, LOAN CHARGES . "

. ‘mecessary to reduce the charge to the permi
.ed permitted limits will be refunded to Borrower: ender may choose to make this refund by reducing the principal -
- owed under the Note yment-to Bor :

. C.”PRIOR LIENS

It could be that the lpahj_"se'cufed ‘by the ,S‘e:;:urity _InSiruinént is subj ect to a law which sets maximum loan charges
) it the interest or other loan charges collected or to be collected in connection with the
its.-If this is the case, then: (A) any such loan charge shall be reduced by the amount

limit; and (B) any sums already collected from Borrower which exceed-
T ) 4l

> or by making a direct.p.
. If Lender determines that all ‘or

L

o shall promptly act with regard to that lien as provided _ Instrument or shall promptly
" secure an agreement in a- form satisfactory to Lender subordinating that lien to this Security Instrument.
- D. TRANSFER OF THE PROPERTY : R ' : ' :

- If there is a transfer of th Property ‘sﬁ»bjé‘c‘t't‘o, paxja'gtaph 17 of the Secuiity Instrument, Lender may require m
rest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
), or.(3) a change in the Base Index figure, or all of these, asa condition of Lender’s

day.

i the ieER

—A-M.; 'and duly recorded in Vol. M8 ° R

. - onPage. 16735 .. oo T

Yelyﬁ.‘Bighn‘_ . County Clerk ' _
@ﬂ £ gc',-L? el Loy A[A'_n“,:




