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dated the same dase a0

paid earlier, due an | payable'on
- secures to Lender: (a)'the répa

soosiienrnenacees This Security Instrument
terest, and all renewals; extensions and
der paragraph 7 to protect the security of this

reements nnder this Sec‘ixrity'lnst‘rument‘ ‘and
tee, in trust, with power of sale, the following

AR SR ceriesro. County, Oregon:
-to Borrower

' tms pur
, described property |

--adva Eh interest thereon, made
by, Lender, pursu; he:paragraph below ("Future Advances). . . oo
+FUTURE; ADVANGES ; Upon:request; of Borrower Lender,. at Lender's.. option prior. to.
fullireconveyance:of 'the,,:P.rop'er;tyéby‘g:Trﬁ'_stee:}to’rBorrower; may. make:Future Advances

‘“ito<borrowerit Such Future' Advances, with interest thereon, shall he secured by
iDes Tru vher denced b romissoryinotes stating that said notes .are"

ording to ithe ‘official plat
k of Klamath County; Oregon. -

c,d:‘on«the‘ praperty. and all easements. rights,
‘water tights and stock and all fixtures now or
be covered by this Security Instrument. Allof the

ETHER-WITH -all; the i.mpr.oi'emems/nb'\vion,hcreafmr;crect

i appurtenances, ‘rents;: royalties;: mineral, oil and: gas.rights -and’profits,

- hereafter a part of:the property. Allreplacementsand additions shall also
foregoing is referred to in this nt as th

estate hereby conveyed and has the right to grant
ept for enci mbrances of record. Borrower warrants
d demands, suibject to any encumbrances of record.
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orrower shall promptly pay when‘d\‘xé

ncipal of and interest on the debt evidenced by the Notear ent and late charges due under the Note.

302, Funds for Taxes and Insurance:: rSubjectto applicable law or to@'written Waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note; until the Note is'paid in full, a sum (*Funds”) equal to’
one-twelfth of: (a). yearly ta ! hich may attain_ priority, over this Security Instrument; (b) vearly
leasehold payx Of, gro ‘ any; “hazard insurance premiums; and (d) yearly
. mortgage insurance jums, items are called “es items.” f may estimate the Funds due on the
basis of current data and reasonablé cstimates of items.> ' e '

.+ The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender. if Lender:is: such. an institution).:Lender shall apply:the Funds to pay the escrow items.
Lender may. not charge for holding and applying the Funds; analyzing the:account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds:and applicable:Jaw permits Lender to make such:a charge. Borrower and

Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
- requires interest to be paid; Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
 shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the F d: de. Thé Funds are pledged as additional security for the sums secured by

this Security Instrument.* S0E { sren Lo )

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwisé, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, .Charges;-Liens. Borrower:shall pay. :all:taxes, assessments,: charges, fines and impositions attrioutable to the
Propérty which may- attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner.provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If. Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.” SRR RN e

Borrower shall promptly discharge any liefi which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien'by, or defends'dgainst enforcement of the lien in, Igal proceedings which in the Lender’s opinion operate to
prevent the enforcemenit of. the lién of. forfeiture of any part of the:Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determings that any part of
the Property is stbject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
ndtice idéntifying the lien: Borrower shall satisfy the lien or take'one or more of the actions set forth above within 10 days
of the giving of notice. 71 =T~ R SRR TERAL B

- 5. Hazard Insurance.. Borrower shall keep the improvements now existing or liereafter erecied on the Property
insured against loss by fire, hazards included,within the term ‘extended coverage” and any othér hazards for which Lender
requires,,insur_anpe,;—,’I’hisquuyanqe, ,shall.v:bg‘.;maihtained in, the z;\fr\ounts and.for.the periods that Lender requires. The

12 J

insurance carrier providing the, insurance shall be chosen, by Borrower subject o0 Lender’s approval which shall not be
unreasonably withheld. Y . R DI, v T 4
LA insurance policies’ vals shall be, acceptable to Lender and shall include a standard morigage clause:
Lender shall have the rij ht to' policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and ‘ nt of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may m ] 085 je promptly by Borrower.” j e ,

% Un nder an ing, insurance proceeds shall be applied to restoration or repair

Jy 'bail_lyﬁfeasiblg and Lender’s security is not lessened. If the
ible or Lender’s security would be lessened, the insurance proceeds shall be

applied to tlie sums seciiréd by this Security Instrument, whether or not then due, with any excess paid to Borrower. If

Borroweér abandons the Property, or does notanswer within'30 days'a'notice from Lender that the insurance carrier has
offered to settlea claim; thien Lender may collect the insurancé proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin_
when the notice is given : o L B ‘ L L

_ ‘Unless Lender and Borrower otherwise dgreein iting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. S : '
‘ 6. Preservation and Maintenance of Property; Leaseholds._ { Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall niot merge unless Lender agrees to'the merger inwriting. T . e

7. Protection of Lender’s Rights in the Property; Mortgage  Insurance. If Borrower fails to perform the

covenants and agreements contained in this Security Instrument, or thereis a legal proceeding that may significantly affect

Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

- regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights

_ in' the Property: Lender’s actions may include paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys" fees and entering on the Property to make repairs. Although

' Lender may take actior: under this paragraph 7, Lender does not havetodoso. =

~ . Any amounts disbursed by:Lender under this paragraph 7'sha additional debt of Borrower secured by this

. Security Instrument. Unlcss Borrower and Lendeér agree to other term: yrent, these amounts shall bear interest from
‘the date of disbursement at-the Note rate and shall be le, iwith' int notice from Lender to -Borrower
requesting pa ' : CEOYL : SEEENEE




... If:Lender required mortgage insurance as a condition of making:the loan secured by this Secqrit)?' Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until stich time as the requiremerit for the-
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicablelaw. = . © O

8. Inspection. ~Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for theinspection.” - 7 .-
2> -~ 9 Condemnation.' " Thé proceeds of any award or claim for damages, diféct ot consequential, in'connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender:: X D EE L Gpeame s
In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and.Lender, otHerwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the ‘amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. A

If the Property is abandoned by Borrower, o if, after notice by Lender to Borrower that the condemnor offers to

make an award or settlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. T

- Unless Lender and Borrower otherwise agree in writing, any Vapplicatibniof proceeds to principal shail not extend or
postpone the due date of the monthly payments referred to in paragraphs 1.and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lendér to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in-interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower or Borrower’s successors in interest. Any forbearaince by Lender in exercising any right or remedy

shall not be a‘waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. . The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall bejoint and several. Any Borrower who co-signs this Security
Instrument but doés not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this:S urity. Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any. accommaodations with regard.to the terms of this Security. Instrument or the Note without

. that BOTTOWEI'S COMSERL. .+ oo s oo sis it oy ey N TEURIR
“. 712, Loan Charges. : ured by.this Se y Instrument is subject to a law which sets maximum loan
charges,. and that law_is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a any.such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} : ny sums already collécted from Borrower which exceeded

permitted limits will be refundédito B rower.'Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct'payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayiient without any prepayment charge under the Note. (- 7 7o =i o o
" 13;" Leégislation ‘Affecting Lender’s Rights.’* ' If enactment’or expiration of applicable laws" has the effect of
rendering any provision of the Noté or-this Security Instrument unenforceable according to its tcrms, Lender, at its option,
may require immediate payment in: full:of all sums secured by, this Security. Instrument and may invoke any remedies
permitted by paragraph 19:If Lender exercises thisoption, Lender shall take the steps specified in the second paragraph of
paragraph 1772 o e R ey R s g L e TR I
... 14, Notices.. . Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class-mail unless applicable law requires.use of ‘another method. The notice shall be directed to the
Property Address or any other.address Borrower designates by:notice to Lender. Any notice to Lender shall be given by
first class mail fo Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when give1’1 as provided

lty ThlS Secunty Instrument shall be gbi}emcd by federal law and the law of the .
. In the event that any provision or clause of this Security Instrument or the;
w, such conflict shail not affect other provisions of this Security Instrument or the Note;|

out th t:}quﬁiétii;g' provision. To this end the provisions of this Security Instrument and the;

conformed copy. of the Note and of this Security Instrument.

est in Borrower. If all.or any part of the Property or. any

_ 3 Borrower is sold or. transferred and Borrower is not a natural

person). without Lender’s p i ¢ ‘Lender may, at its option, require immediate payment in full of all sums
urec i lot be exercised by Lender if exercise is prohibited by

secured by this Security Instrument. However,
federal law as of the date of thi§ Security Instrument. .0 o\ " oo o o . . R
"7 If Lender exercises this option, Lender shall give Borrower n ce of acceleration. The notice shall provide a period
of not less than 30 days from the date the icc is delivered or mailed within which Borrower must pay all sums secured by
: Fower fails ta pay these sums prior ta the expiration of this period, Lender may invoke any
: iment without further notice or demand on Borrower. L
"_If Borrower meets certain conditions, Borrower shall have the right to have

tinued at any. time, prior to the earlier of: (a) § days (or such other period as
efore sale of the Property, pursuant to any power of sale contained in this”

his.Security Instrument. Those conditions are that Borrower:

ity.In

ler this Security Instrument and the Note had no acceleration
r agreements; (¢) pays all expenses incurred in enforcing this
le attorneys” fees; and (d) takes such action as Lender may
Instrument, Lender’s rights in the Property and, Borrower's
ment shall continu¢ unchanged. Upon reinstatement by

by shall remain fully effective as if no acceleration had

1i the case of acceleration under paragraphs 13or 17. - *




lection t cauée the Property to be sold and shall cause such notice tobe
Property is located. Lender or Trustee shall give notice of sale in the
and to other ‘persons. prescribed by apphcable law. After the time

therem. Trust v
hmltedt r

pon acceleration under.paragraph 19 or abandonment of the Property, Lender (m

or:by-judicially appointed receiver) shall be entitled to enter-upon, take possession of and manage the

to.collect the rents of: the P‘ perty mcludmg those past due, Any. rents collected by Lender or the receiver

hall be apphed ﬁrst to‘ p 'ment the Property and collection of rents, including, but not
remiums on receiver” S bonds and reasonable attomeys fees, and then to the sums secured by

: econveyance. Upon payment of all sums secured by thts Secunty Instrument, Lender shall request Truste., to
reconvey the. Property and shall surrender this Security: Instrument and all notes evidencing debt secured by this Security
#Instrument to Trustee. Trustee shall reconvey the Property without warranty and w1thout charge to the person or persons
: legally entntled to it. Such person or. persons shall pay any recordatron COStS. - :

£22.-Substitute’ Trustee: Lender” may from time 1o 'time femove* Trustce and appoint a successor trustee to any
~Trustee appomted hereunder. Without: conveyance of the Property, the successor trustee shall succeed to all the ntle,
epowerand duties conferredfup' “Trus in an ica - .

more riders 're executed by Borrower and rccorded together wrth
; thrs Securlty Instrument the covenants and agreements of each such rider. shall be mcorporated into and shall amend and
.suppl

this.

aaTo




o E SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
- A PROVISION "ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
.DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

Th'iys,'Ridgr is made this . . .30th day of .. September »19. 88. ., and is incorporated into and shall

be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-

ment’’) of the same date given by the undersigned (the ‘Borrower”’) to secure Borrower’s Note to
. KLAMATH FIRST, FEDERAL.SAYINGS MD.LOML ASSQCIATION. . . T
(the ‘‘Lender”’) of the same date (the *Note”) and covering the propert

. located at ... 20422044 .Ebexlein Ave... Klamath.Falls,. 0

. - Property Address

© . Modifications.-In addition to'the covenants and agreements made in the Security Instrument, Borrower and

»v,_I..énder, further covenant and agree as follows: © = L
o A_,/iklNTERESTVRATE"AND‘MONTHLY, PAYMENT CHANGES: -

~ The Note has an “nitial Interest Rate’” of 10..00 %. The Note interest rate may be increased or decreased on the
.1st. day of the month beginning on . t+v+, 19..90. and on that day of the month every

<+12. months thereafter. -

.- Changes in the interest rate are gévélf;igd by changes in an interest rate index called the “‘Index’’. The Index is the:
[Check one box to indicate'Index,} .- S R ! R
../(1). O% ““‘Contract ‘Interest Rate, Purchase of ‘Previously Occupied Homes, National Average for all Major

~ Types of Lenders” published by, the Federal Home Loan Bank Board.

() ®* Eederal:Home .Loan Bank .of.San’ Francisco. Eleventh. Distreit . Institution.

 ---Monthly. Weighted. Average .Cost .of. Funds.................. \
" " "[Check one box to indicate whethe, here is any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will.

be no maximum limit on.chdng&.»]: R O N N R
(1) "3 There is no maximum Lmit on changes in the interest rate at any Change Date.

B8 < xSEE NOTE (2) X1-The int’erestfxate cannot be changed by more than .1.00 percentage points at any Change Date.

‘BELOW .: ,
S " creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES ' ! g v L “

-z If the interest rate changes, the amount of Bor:owér’s monthly payments will change as provided in the Note. In-

It could be that the loan secured by fhe Sécurity Instrument is subject to a law which sets maximum loan charges
and that Jaw is interpreted so that the interest or other loan charges collected or to be collected in ¢onnection with the

.loan would exceed permitted limits, IF this is the case, then: (A) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the pc_rmit'ted)limit; and (B) any sums already collected from Borrower which exceed-

. ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal

owed under the Note or by makin, a direct payment to Borrower. ,

~ C. PRIOR LIENS

- If Lender determines that all or any paAirt'dlf:t}héfsurvns-scci:xrédl by this Security Instrument are subject to a lien

~ which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower

shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly

;. Secure an agreement in a form satisfactory t Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY S : et s
- If there is a transfer o ‘roperty subject to pa agraph 17 of the Security Instrument, Lender may require (1)
anincrease in the current No terest rate, or (2) an increase in' (or removal of) the limit on the amount of any one in-

“terest rate change (ifﬂt_hfere is'almut)y, or(3a change in the Base Index figure, or all of these, as a condition of Lender’s
- waiving the option to accelerate provided in paragraph 17:° . ‘

- = - By signing this, Borrower agrees to all of the :above
. **With a’limit on the intere ‘adjust

: u;ing the 1fie of the loan of plus

gsruce E. Brink, PBdrhe :

in wrilin;g,_ the ﬁrst Index named will apply, = - ;
i : 442954 SAF Systems and Forms -
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On this the. 30th iiieisday. rember.... T 719 88  personally appeared

Who, bemg duly swom ( or - af[trmed ), did: say ‘that .
: eela' BenJ amin Vil and

‘(Titte 'of Officer)’

7th' L
MB8-

nraln Title Co. L he

oclock ____°M and duly recorded in-Vol.
ag 16911 -

,‘/mc~




