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Lender™).
o Thirty-seven Thousand,
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..). This debt is evidenced by Borrower’s not
r monthly payments, with the full debt, if not

5 (US. $.:374500.0

ovid

nient. of the debt eviden

th t, advanced under paragraph 7 to protect the security of this

greements under this Security Instrument and
ee, in trust, with power of sale, the following
Veviaseiebensiesens ...... County, Oregon:

to Borrower

With interest. thereon, made
elow ("Fature Advances"). o =
¢, ‘at Lender's option pricr to
{‘may make Future ‘Advances,
con, shall be secured by
stating: that. said. notes are:

TOGETHER:WITH

appurtenances, rents; royalties; mineral;i
" »hereafter.a part of the property. Al ‘replacements and additions shall also be covered by this Security Instrument: Allof the

~foregoing is referred toin this Security:

 Klanath. FallS.....e .
T ey

ed on ‘the‘propcrty. and all casements, rights,

l;arid‘: gas:rights.and profits;  water rights and: stock and all fixtures now or

Instrument as the *Property

i estate hereby conveyed and has the right to grant
d; except for encumbrances of record. Borrower warrants -
demands, subject to any encumbrances of record.

venants efqrrnauonal'use‘ and non-uniform covenants with ..
itV instrument covering real property.” o et
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rej ate Charges.. w promptly pay when du
by the Notea prepayn due under the Note:
S ]éét_to'a'pplit:abl |a%w or to a writtent ‘Borrower shall pay ..
¢ under:the Note;: the Note:is paid in full, a sum (“Funds™) equalto. -
which;may jority ‘over.this Security Instrument; (b) yearly &
urance premiums; and (d) yearly -
surance pref jtems are ¢ may estimate the Funds due on the
basis of current data and reason iiates of future escrow items.. - S - B
- .. TheFunds shall be held in an’ institution the deposits or accounts of which ar¢ insured of guaranteed by a federal or
state-agency: (including Lender if: Lender.is such-an instimtion)‘vLender shall apply. the Funds to pay.the escrow items.
Lender may not charge for holdmg:and‘app\yingzthe Funds; analyzing the account: oT verifying the escrow items, unless
Lender pays Borrower iintel_'g_stzdn the Funds and applicable: law;permits»Lender,to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid‘on'the‘Funds. Unless an agreement is made or applicable law
requires interest t0 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower; without charge, an ’éﬁmial'déc‘o’\inﬁtig of the Funds showing credits and debits to the Funds and the
purpose for which each debitt the Funds was made:The Funds are pledged as ,ad_ditional security for the sums secured by
this Security’lnstrume'n't? SR R o AR S
o Ifthe amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid t credi orrower on monthly payments of Funds. If the

amount of the Funds held by Lender is not sufficient to pay crow items when due, Borrower shall pay to Lender any
amount necessary t0 make up the deficiency in one or more payments as required by Lender. -
- Upon payment in full of all sums sect i i ment, Lender shall promptly refund to Borrower

any Funds held by Lender- If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

than immediately prior to the sale of the Property OF its acquisition by Lender, any Funds held by Lender at the time of

applicationasa credit against the sums secured by this Security Instrument.

©70 -3, Application of Payments. “Unless app\icable' law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to iate charges due under the Note; second, 10 prepayment charges due under the
Note; third, to am ' ble under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. ‘Borrower shall pay. all taxes, ‘assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments Of ground rents, if any.
Borrower shall pay these obligations i - orovided in paragraph 2, orif not paid in that manner, Borrower shall
pay them on time directly 10, the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid underthis paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender

- receipts evidencing the payme ts. o Liwt i ‘
. Borrower shall promptly discharge any lien which has priority over. this Security Instrument unless Borrower: (a)
agrees in writing 10 the p’ayn_lyqnt“qf the obligation ‘secured by Lt}'le‘ lienina manner'accepgable 10 Lender; (b) contests ingood

faith the lien by, or defends against en arcement of the lien in; legal

; in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; OF (c) secures from the holder of the lien an
agreement satisfactory to Lender, subordinating th i i ment. 1f Lender determines that any part of

i Instrument, Lender may give Borrower a

the Property: is subject to 2 lien which may attain priority

notice idefntifyir_\g‘the lien; Borrower. Sha1l»satisfy the lien or take one ormore. of the actions set forth above within 10 days

o{ghegiVingofnot ; S e ; R

7 s, Hazard X ] ‘Borrower shal YOV , isting of hercafter erected on the Property
cluded withis ¢ Zton ded coverage” and any other hazards for which Lender
and for the periods that Lender requires. The
5 ubject to Lender’s approval which shall not be

unreasonab 1 S A LT et o o
Al insu i  ren h table to Lender and shall include 2 standard mortgage clause.
' he right to hold th 1 ies anc requires, Borrower shall promptly give to Lender

i ) jce e event of 1oS orrower shall give prompt notice to the insurance
K¢ ) : 7 y Borrower: , , e
Unle in i ance proceeds shall be applied to restoration of repair
R Property dama if the restoration, iri feasible and Lender’s security is not lessened- If the
restoration Or repair is nét;eéon‘omically feasible 's se ; would be lessened, the insurance proceeds shall be
“applied to the sums secured by thi ity + not then due, with any excess paid to Borrower. 1If
Borrower abandg Proper d ( ithin' 30 days a notice from Lender that the insurance carrief has
offered to settle a clal ender.T -the ' ds. Lender may use the proceeds 10 repair or restore
the Propert ' ms s¢ by rity Ins! ' + not then due. The 30-day period will begin,
when thenotice1s given: . T S : R '
- Unless Lender an rwise agreein writing,:ar_ly Vapplication of proceeds t0 principal shall not extend of
‘postpone the due date of the mOnti- ' rred to in péljagrdphs 1'and 2 or change the amount of the payments. 1f
under paragraph 19 the Pro cquired ender, Borrower's right to any insurance policies and proceeds resulting
from damage to the ‘Property priof 10 the acquisition shiall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition."_ I ‘

6. Preservation and Maintenance of Property;

change the Property allow the Propgrty' to deteriorate of commi waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the\pgovisiops,qf‘ thele and if Borroy_ve,g__acquires fee title to the Property, the Jeasehold and

Leasel:\plds" “Borrower shail not destroy, damage or substantially

foe title shall not merge unless Lender agrees to the merg writing. )
-7, Protection of Lender’s Rights in .the Property; Mortgage Insurance. 1f Borrower fails to perform the

covenants and agreements contained in this Security Instrument, or there isa legal procccding that may significantly affect

Lender's tights. in the Property (such as'a proceeding in bankruptcy,- probate: for condemnation of to enforce laws or

regulations), d pay for whatever is necessary 10 protect the value of the Property and Lender’s rights

*in the Property. L i y-include paying any sums secured by a lien which has priority over this Security

" Instrument, appe ring in ¢ _ able attorneys’ fees and entering on the Property to make repairs. Although
: ak ¢! 3 t have to do so.

; 7 shall become additional dcbt of Borrower secured by this

ther terms of payment, these amounts shall bear interest from

pay bie "wiih"imqrest, upon notice from Lender tO Borrower




C pections of the Property. Lender
y TN e O g reasonable cause for the inspection. .

“ondemnation. - The:proceeds: f any.award or claim for damages; direct or consequential; in'connection with
nation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

. assigned and shall be paid to Lender.;: ;.7 : T A S PR B D
77 In the event of a total taking of the Property, the proceeds shall.be applied 10 the sums secured by this Security
Instrument, whether or not then due; with any excess paid to Borrower. In the cvent of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the’amount of the proceeds multiplied by. the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be

- paid'to Borrower. " DRI D T . :

If the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to
. make an award or settle a claim for damages; Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or

to the sums secured by this Security Instrument, whether ornot then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.-

10. Borrower Not Released; Forbearance By Lender Not’a Waiver. - Extension of the time for payment or

-maodification of amortization of the sums secured by: this Security Instrument granted by Lender to any successor in

interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. :
Lender shall not. be required to commence proceedings against any successor 'in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors ininterest. Any. forbearance by Lender in exercising any right or remedy
shail not be a waiver of or preclude the exercise of any right or remedy. S ' ' ‘

11.  Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemenits of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. qu‘rowejfs,coyenaq;s’and agreements shall be Joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbeat or.make any.acco nmodations. with regard to the terms of.this Security Instrument or the Note without
that Borrower’s consent.. P R ST R S . S

12, Loa Charges, - If t oan secured by this, Security, Instrument is subject to a law which sets maximum loan
charges, and that Jaw is finally interpreted 'so' that the interest or. other loan ‘charges collected or to be collected. in
. connection 'with the loan exceed the permitted limits, then:,(a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to"Borrower. ender may choose to make this refund by reducing the principal owed
- under the Note or by making a direct'payment to Borrower. If a refiind reduces principal, the reduction will be treated as a
* partial prepayment without any prepayment charge under'the Not BN 0 U o : S
: 13. Legislation ‘Affecting’Lender's  Rights.~ ' If endctment or: expiration of applicable laws has' the ‘effect of
rendering any provision of the Noteor this i Cunen i i , at its option,
may require.immediate payment.in full o : by this Securi i any remedies
permitted by paragraph-19. If Lender exercises this option;:Lender shall paragraph of
paragraph-17.7 ot v gt ¢ ~ e
s ¥ ‘_1

" Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
s:mail_unless .applicable-law;requires-usé:éﬂ another-method, The notice shall be directed to the

.any; ther-address Borrdwer;dsigr'xa'tm,by.no;icq to.Lender.; Any:notice to Lender shall be given by.
nder’s address stated herein or any, other address Lender designates by notice to Borrower, ‘Any notice
‘provided.for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
., inthis paragraph. . .. 5000 o o AP L e e S

. 15 G _
{ ed, In the event that any:provision or clause of this Security Instrument or the
e conflicts with applicable such conflict, shall not affect other provisions of this Security Instrument or the Note
which'can'be giv n effect with nflicting provision. To this end the provisions of this Security Instrument and the
. Note are declared to be severable S e IR

" 4. 16, Borrower’s Copy. Iro : formed copy of the Note and of this Security Instrument.

his Sééﬁﬁ'ty Instrument shall be‘g‘&erxiéd by federal law and the law of the

17.. Transf of the Prop r.a Beneficial Interest n.Borrower.  If. all or.any part of the Property or any
.interest in it is sold o transferred (or.if a beneficial interest in Borrower is sold or.transferred and Borrower is not a natural
person) without Lender’s prior, wi nder may, at s option, require immediate payment in full of all sums
-secured by this Security Instrument.. Ho ver, this optior 1not be exercised. by, Lender if exercise is prohibited by
federallow 2 o the date of this Scurity Insrument. . o Y Lnder i exctcseisprok
... .. If Lender exercises this optio Lender shall give Borrower notice of acceleration. The notice shall provide a period’
of not less than 30 days from the date'the nc}‘t,i;':éjs’,‘dejiyérgg; or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower. . v ;
L 18, Borrower’s Right to Reinstate. . If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument di ontinued at any. time prior t¢ e earlier of: (a) 5 days (or such other period as
applicable law. may specify for reinstat , e sale’c power of sale contained in this
-Security Instrument; or (b) entry of a judgment \ forcing this Security . Tho i are that Borrower:
(a).pays Lender all sums which the uld le under thi Security. Instrument _the Note had no acceleration
occurred; (b) cures any default of a othe covenants, or agreements; (c) pays all expenscs incurred in cnforcing this
- Security Instrumen ot i reasonable attorneys". fees;: and (d) takes'such action as. Lender may
““réasonubly’ , it the lien’ Inst er’s rights in the Property and Borrower’s .
' L curity unchanged. Upon' reinstatement by

shall remain fully effective as if no acceleration had
celeration q_ride‘r‘pagégaraphs or17. >~ '+ :




llowing: Borrower’s -

AcC nder paragraphs 13 and 17

ult; (b) the action required to cure the
v e by which the default must be cured;
cified in the notice may result in acceleration of the sums -
: notice shall further inform Borrower of the right to
T sert the non-existence of a default or any other
d ; _ efore the date specified in the notice, Lender
at’its option. 1 ir _ secured by this Security Instrument without further
demand and may invoke the power.o iedies permitted by applicable law. Lender shall be entitled to
collect all expenses. incurred  in :pursuing the r ‘ ided . in aragraph . 19, including, but not limited to,

“reasonable attorneys’ fees and ST o R T o ,

" L.If Lender invokes the p of sale, Lender shall execute or cause Trustee to exccute a written notice of the
accurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
-recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by- applicablé,laﬁf td,Boxj ower and to other persons prescribed by applicable law. After the time
required by, applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

PO

Jbidder at the time and place and under, the terms designated. in the notice of sale in one or more parcels and in any order

‘Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or.its designee may purchase the Property at any sale.

0.the purchaser Trustee’s deed conveying the Property without any covenant or warranty,

itals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made

' he following order: (a) to all expenses of the sale, including, but not

sixms's cured by this Security Instrument; and (c) any excess

.+ 2 2:20,:Lender in‘ Possession. Upon acceleration under paragraph .19 or abandoament of the Property, Lender (in

- person, by .agent or.by:judicially:appointed receiver). shall,be entitled to enter-upon,-take possession of and manage:the

:Property:and to collect the rents.of the foperty. including those past due. Any rents collected by Lender or the receiver

;shall be applied first to. payment; of:the osts of management of the Property:and collection of rents, including, but not

limited to, receiver's fees, premiums-on receiver’s bonds and reas nable:attorneys’ fees, and then to the sums secured by
this Security Instrument. . - ;¢ G wAn e P e R SR R

: ::%:21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to

‘reconvey the Property-and shall surrender.this Security Instrument and all notes evidencing debt secured by this Security

.Instrurhent to Trustee. Trustee shall:reconvey the Property without warranty and without charge to the person or persons
ation costs. i, 5o R BRI

ie remove Trustee and appoint a successor trustee to any

operty, the successor trustee shall succeed to all the title,

“attorneys’ fees” shall incléde ény

are exe»c_u_te‘c_l;byBorro‘vyvé_r énd recorded t‘oéeff;er vnth
rider shall be incorporated into and shall amend and
if the.rider(s) were a part of this Security

.+ .. [] 2-4 Family Rider -~

CICT
S0 (date) e e

Cetnesnanstssrnssarssasrsscccsannvy

" Notary Public’

ngs. and Loan, Associa




Filed for record at request of i~ “sriAspen Title Ce SRS the ___7th ' day
ST Ogte T L E ALY o ] o'elock’ P . P. M and duly recorded in Vol. __M_8_8______
: : | : R ge 16931 .

Eve County Clerk o
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