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Are

IILLTAD 1 AR (“Trustee”) The beneﬁcrar;'rs;
“KLAMATH. FIRST FED AL I.NGS AN?U AN ASSOClATlON...........{..‘.‘,....."..., which is organized and existing

der the Iawsof the Unite tates=o
1240: Maln Street Klamath Falls, OR 97601.

2 T}ns debt i is'evidenced by Borrower s note
nthly payments, with the full debt, if not
o This Secumy Instrument

rument (“Note ) “whic
) anuary 901

urity Ins 1 he N gs and agreements “under this Security Instrument and
‘the Noté For thxs purpose, Borrower xrrevocably ‘srants and conveys to Trustee, m trust wlth power of sale, the following
i ) 1 . i Klamath- : Cevieeiace County, Oregon:

ent.of any future advances, w1th 1nterest thereon, made to Borrower

Cfull: recon\reyance of thef Property,by 'l‘rustee :to: Borrower, may make Future: Advances'
storborrower. s Such Future Advances, w1th 1nterest thereon, shall be secured by

Klamath Falls,
pa [Cuty] Seda T
‘*(“Property ‘Address“ I

3 TOGETHER WlTH all the 1mprovements now; or; hcreaﬂer erectcd: on. the property, and all eascments. nghtS,
=appurlenances, rents; royalties;; mineral;: oil and :gas; nghts and: profits; water: rights and stock and all fixtures now or
:hereafter a-part.of the: property. ‘All replacements and additions shall also be covered by thxs Secumy [nstrument. All of the
foregomg is referred to in this Secunty Instrumentas the ‘-‘Property.w [T . : .

A% i o -y

th mterest and all renewals, extensxons and ,
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% A pinoun mziEoREnL : :
“UNIFORM COVENANTS. er and Lender covenant and agree as follows: .. ST RN T S
1. ' Payment of Principal and Interest; Prepa ment and Late Charges..Borrower shall promptly pay when due
" the principal of and interest on the debtey enced by the Note and any prepaymentand late charges due under theNote.
“vis20 72 sFunds for Taxes and Insuranc ubject to' applicable/law ortoa written waiver by Lender, Borrower shall pay
or-on the day. monthly:payments a_re‘due'under the Note; until the Note! is paid in-full,-a sum (“Funds?) equal to
: r ich. in_priority, his_ Security Instrument; (b) yearly
_ rance premiums; and (d) yearly,
det may estimate the Funds due on the
basis of ? i on R
;¢ < The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state.agency (inclqding:Lénder'iﬁLend_eris-such an institution). Lender shall apply,therFunds to pay the escrow items.
Lender. may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower:interest: on thé:Funds and applicable:l ‘Lender. to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on th ess an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay + or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual secountingof the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was ma e. The Funds are pledged as additional security for the sums secured by
this Security Instrument. { LU e PR g : :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow jtems, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds heid by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon paymient in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by der shall apply, no later
than immediately prior to the sale of the Property or its ‘acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security Instrument:

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this. Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that mannet, Borrower shall
pay, them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.. ... . ' :
¥4 Borrower shall promptly’ discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith'the lien by, or defendsagainst enforcement of the lien in;'legal proceedings which in the Lender’s opinion operate to
prevent the enforcement-of thelien or: forfeiture of any part;of; the; Property; of (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to.this Security Instrument. If Lender determines that any part of
the Property'is subject to a lienn which may attain priority.over this Security Instrument, Lender may give Borrower 2
notice identifying'the lien. Borrower shall satisfy the lien’ r take one or more of the actions set forth above within 10 days
of the giving of notice. 771 1.5 % R L gRrEie L L - L

-1 ~Hazard Insurance: Borrowerlshall keep the improvements now. existing or hereafter erected on the Property
insured againstloss by fire, hazards;included;within\the term-'ex " and any other hazards for which Lender

requires insurance. “This 7ipsurang¢;srha‘ll‘:be.ma_in;gined in the amounts and . for the, periods that Lender requires. The
insurance carrier providing, th;vinsu:anc‘e‘.:shall»be}_c_lios‘efn by, Borrower subject to Lender’s approval which shall not be
pgireés_ongblywithhg}d.”_ A T R - o ’

1 A insural ' e to Lender and shall include a standard mortgage clause..
ender's _ If Lender requires, Borrower shall promptly give to Lender
all receipts | pr ms an Jotices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may P oss if not made promptly by Borrower. - o

" Unless Lender and Borrower otherwise agree in g insutancg'pfbcé’c;ds shall be applied to restoration or repair

of hévl_’:dp'gr't'y démagegi,"if the restoration or. repair igecpnomi_cally feasible and Lender’s security is not lessened. If the
réstoration or repair is not, economically feasible oi‘“Lendcr_.'st‘c:cmjty ‘would be lessencd, the insurance proceeds shall be
aﬁp}ié@'t{O'thpfslum,sfg)e;:u{g'd y this Security Instrument, Whether or not then due, with any excess paid to Borrower. 1f
Borrower. abandons the Pro erty; OF does mot ans A thin 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lende) ay collect the insurance pro eeds. Lender may use the proceeds to repair or restore
‘the Property or to pay sums ed by. this Security Instrument, whether or not then due. The 30-day period will begin
when the notice s given: . RE : S ' '

Unless Lender and Borrower otherwise agreein _ng,‘any.ap;-)vlicgtionof proceeds t0 principal shall not extend or

pbstpéﬁg _thé_duggigt;_ of the monthly pa: ments yeifei'f‘ed‘tp in paragra shis 1'and 2 or change the amount of the payments. If

under paragraph 1"9:"tl_1_g;:.Pngg;tyIi‘"s‘ acquired by Lender, Borrower’s right to dny insurance policies and proceeds resulting
from darmage to the Property prior to the' abqixiSitiori‘Shall';Sﬁs's' t5 1ender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. - :

6. Preservation and Maintenance of Eri‘)ﬁéirty'f;iLeﬁs,e!\Q‘ds, i . Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee'title shall niot merge unless Lendér agrees tothe merger in writing. e s
1. Protection of Lender’s Rights in the Property; Mortgage Insurance. ~ If Borrower fails to perform the

covenants and agreements contained in this Security Instrument, of there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may inctude paying any sums sceured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fecs and entering on the Propetty to make repairs. Although
‘Lender may take action urider this paragraph 7, Lender does not have to do so.
' " Any amounts disbursed by Lender under this paragraph7 shall become additional debt of Borrower secured by this
- Security Instrument. Unless Borrower and Lender agree to other: ferms of payment, these amounts shall bear interest from

“the date of disbursement at the Note rate and shall beif ayable, ‘with: interest, upon notice from Lender to Borrower
're_gugstingpayrﬁ;ent;"f 7 AR s ) . i }




. j@gdg}'fx_’squjrﬁd.\mottgagg._ insurance as a ‘condition of making the loan secured by this .S_ecuj'ityxlnstrument,
Borrower shall’pay the premiums required to raintain the insurance in effect until such time a5, the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicablelaw.-™- =7

-'8. “Inspection. - Lender or its agent may make reasonable entries upon-and inspections of the Property. Lender

shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

- 19; ,Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with’
any condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby
assign_edandshall,b,epaid;toLende;.v ey g i e C s LT

™ In the event of a total taking of the Property, the proceeds shallbe applied to the sums secured by this Security
Instrument; whether or not then due, with any excess paid to Borrower: In the event of a partial taking of the Property,
unless Borrower and Lender otherwise.agree in writing, the sums secured by this Security Instrument shall be reduced by
the‘amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. s , T ‘

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply.the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrutnent, whether or not then due. " T

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not-a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by: Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refusc to extend time for

payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

[ R I -

by the ngih%’;lB(ﬁ)‘rro‘Wetof Borrow uCcessors in interest. Any forbearance by Lender in exercising any right or remedy
<hall not be & waivér of or preclude the exercise Of any right or remedy. T o B
11, ‘Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors'and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Bpr,ljpwerv"s‘gqyegams‘and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is colsigning this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms:of this Security Instrument; (b) is not personally.obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, -
r orbéar or.make an} ‘accommodations with regard to the terms of this Security Instrument or the Note without
wer'sconsent.. oo inio : I YIS I ER R L ,
_"Loan Charges. .. If the Io secured by, this Security Instrumen ubject to a Jaw which sets maximum Joan

charges, and that law 's'iﬁnélly:iritlggiﬁ d so that the interest or other loan charges collected or to be collected in

connection’ with thé loa exceed the ermitted limits, then: (a) any, such loan charge shall be reduced by the amount
necessary to reduce the charge to the per ritted lilr)f\it';‘gridl(lb)‘ ny sums already collécted from Borrower which exceeded
permitted’ limits ‘will ‘be refundéd to Borrower. Lénder may choose to make this Fefund by reducing the principal owed

under the Note or by making a diréct payment to Borrower. If a réfund reduces rincipal, the reduction will be treated as a
partial prepayment withoutany prepaymeng’chargé‘un’derithe‘ Noterin " 4 HaTads it A & :

13; ‘Legislation: Affecting ‘Lendeér’s’ Rights. **If enactmient or expiration - of applicable jaws has. the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may Tequire immediate payment in:fuli-of: all sums secured by this:Security Instrument and may invoke any remedies
permitted by paragraph 19: If Lender exercises this.option, Lender.shall take the steps specified in the second paragraph of
paragraph‘l - - PR APe prry] '»“’;\""-‘,."'.Ig pre e - S T T 5 B B

14, .-Notices, . Any }iégic;e to éorrower provided for in this Securitj insirumeni Shafl be éiveh by deliveriﬁg itorby
ling it.by. first.class mail unless applicable law: requires- use of another. method. - The notice shall be directed to the

Pfﬁpgr}y Address or, any;other: address ‘Borrower: designates by notice to Lender. Any, notice to Lender shall be given by
first class mail to Lender’s address stated herein or any, other address Lender designates by notice to Borrower. Any notice,

provided for. in this Security Instrument shall be_dgémled;to_ha‘veybee given.to Borrower of Lender when given as provided
in this paragraph.. ;o « oo i e o S

N ‘ ing Law; Sever .., This Security Instrument shall be governed by federal law and the law of the

‘the Prope ocated. In the event that any provision or,clause of this Security Instrument or the

.ot other provisions of this Security Instrument or the Note

isions of this Security Instrument and the

the Note and of this Security Instrument.

sfe oper s Interest - " 1f all or any part of the Property or any

interest in it is sold or transfe d (o interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior, written c 1 der. ma option, require immediate payment in full of all sums,
secured by “this Security. Instrument. However, il not be exercised by Lender if exercise is prohibited by.

federal law as of the, 1 : DR o Do '
o ' notice of acceleration, The notice shail provide a period
hich Borrower must pay all sums sccured by
sums prior to the expiration of this period, Lender may invoke any

demand on Borrower. . .

ain conditions, Borrower shall have the right to have

or to the carlier of: (a) § days (or such other period as

t'10 any power of sale contained in this

! Inst t, Those conditions are that Borrower:
Security Instrument and the Note had no acceleration_
, “agreements; (c) pays all expenses incurred in enforcing this

6, feasonable attornieys’ fees; ‘and (d) takes such action as Lender may

t, Lender’s rights in the. Prop’ér_tvyvarid' Borrover's
) ! ) ity ) inchanged. Upon, réinstatement- by
Borrower, this Se ang , : ions ¢ :d hereb: iall remain fully effective as if no’:‘aécc_]cra;ior_ihad
occurred “However, th ot & Y : i -




Ciiume U0

1 ing Borrower’s

nder paragraphs 13'and 17

) the action required to cure the

y which the default must be cured;

2y, result in acceleration of the sums

urther inform Borrowér of the right to
n-cxistence of a default or any other

fore the date specified in the notice, Lender
.by this Security Instrument without further
by applicable law. Lender shall be entitled fo
agraph 19, including, but not limited to,

1 Trustee to execute a written notice of the
; n the Property to be sold and shall cause such notice to be
: Property is located, Lender oF Trustee shall give notice of sale in the
Ppersons prescribed by applicable law. After the time
r, shall sell the Property at public auction to the highest
e notice of sale in one or more parcels and in any order
f the Property by public announcement at the time and
r its designee may purch the Property at any sale, B )
purchaser Trustee’s deed co; veying the Property without aiiy covenant or warranty,
in the Trustee’s deed shall be prima fa ie.evidence of the truth of the statements made
eds, s e following order: (2) to all expenses of the sale, including, but not
i : ; ed by this Security Instrument; and (c) any excess

, pon acceleration.under parag;ap 19 or ébaridorimerit of the Property, Lender (in
1. by judicially,appointed receiver) §hall‘;be4_e‘ntitledvto_,e;nte}riupon,ntakc possession of and manage the
ollect the f-the; Property. including those past due, Any. rents collected by Lender or the receiver
7 1€ Costs ement;of the Pr perty an collection of rents,.including, but not
le attorneys’ fees, and then to the sums secured by
Upon payment of all sums secured by ihls Security Irisfmhiex;t, vLendcr shall redueét Trustee to
ireconvey the Property.and shall surrenderthis Security. Instrument and all'notes evidencing debt secured by this Security
:Instrument to Trustee. Trustee shall ;;econyey'the:Propeny»withopt~warranty and without charge to the person or persons
degally-entitled to.it. Such person or pe ons shall pay any recordation costs, ;< v b n IR =
) 22, Substitute:Truste Lender: may; from:time; t ‘time ‘remove Trustee’ and:appoint a successor- trustee to any
Trustee'appointed ‘hereunde 0 o of the"Property, the successor trustee shall succeed to all the title,
' ' ‘and by applicable law. :*; T e e
used for agricultural, timber or grazing purposes.
' “attorneys’ fees” shall include any
or more riders are executed by Borrower and recorded together with
nts of each such rider shall be incorporated into and shall amend and
this Security. Instrument.as if th rider(s). were a part of this Security

O 2-4 ‘Famv!;lyR‘ide'rw .

.(Seal)
- ~~Borrower

‘ (Seal) =
B ~—SBorrower

i

Ly

Ber 988

S S ; . 77 Notary Public
T intrument was repaed by KEAYATH. FIRST, PEDERAL SAVINGS AD LM ASSOCTATION

R




Co. - - the ___10th day
: "oclock __A,__M., and duly recorded in Vol. __MBB__
on Page. = 16944~ -

velyn: Biehn " County Clerk
B _Qn Ze 1’.. e S¥. ;LA,AﬂA4(a




