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\ nder covenant and agree as follows: : :
“Payment of: Pnncr al and’ Interest- Prepayment and’ Late Charges orrower shall promptly pay when due e
the pnnctpal of and interest on the debt evide nced by the Note and any prepayment and late charges due under the Note.- .

-2 “Funds for Taxes and Insurance ubject to applicable law or to a written waiver by Lender, Borrower shall pay ™
to Lender: on the day monthly: payments are due-under the Note;* until the Note is patd in full a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which. may ‘attain_priority ‘over this. Security Instrument; (b) yearly
leasehold payments .or ground rents on ‘the Prog erty, if any; © yearly hazard. insurance premiums; and (d) yearly
mortgage insurance premlums, ifa any These 1tems are called “escrow items. ” Lender may estlmate the Funds due on the
basrs of current data and reasonable estimates of future escrow items.

- “The Funds shall be held in an institution the deposits or accounts of whichare insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower:interest on the Funds and applicable law: permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requms interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Barrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

“purpose for which each debit to the Funds was made The Funds are pledged as additional secunty for the sums secured by
this Security Instrument. k

If the amount of the Funds held by Lender together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, " Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and 1mposmons attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
recetpts evidencing the payments. -

: “Borrower shall promptly dlscharge any lien” whtch has prlorlty over thls Secunty Instrument unless Borrower: (a) -
agrees in writing to the payment of the obligation'secured by the lien in'a manner acceptable to Lender; (b) contests in good
faith'the fien by, or defends against'enforcement of the liéh in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of tiie Property; or (c) secures from the holder of the lien an
agreement satlsfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the; Property:is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice 1dentlfymg the lien..Borrower. shall satlst’y the lien or take one or.more of the actions set forth above within 10 days
of the gtvmg of notice.. . ... " ., e

5." Hazard Insurance. Borrower shall keep the 1mprovements now extstmg or hereafter erected on the Property
1nsured agamst Tloss by ﬁre, hazards lncluded ‘within the term “extended coverage” and any other hazards for which Lender. -
requxres insurance. This i insurance’ shall ‘be maintained in‘the amounts ‘and for the periods that Lender requires. The
insurance carrier providing the 1nsurance shall be chosen by Borrower subject to Lender s approval which shall not be
unreasonably withheld.”

* Al ‘insurance policies and renewals shall be acceptable 0 Lender and shall include a standard mortgage clause.
Lender’ shall have the’ rlght to hold ‘the pohctes and renewals. If Lender requires, Borrower shall promptly give to Lender
all’ recelpts of pald premiums and renewal notices: In the event of loss; Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise 'agree m wntmg, insurance proceeds shall be applied to restoration or repair
of the Propeny damaged if the restoration or- repalr is economlcally feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible of' Lender’s securlty would be lesséned, the insurance proceeds shall be
applied to the sums secured by this Secunty Instrument whether or not then due; with any excess pald to Borrower. If
Borrower abandons the Property, or’ ~does not answer within 30 days a notice from’ Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by ‘this Secunty Instrument whether or not then due. The 30-day penod will begin
when the notice is given:”

Unless Lender and Borrower otherwxse agree in wntmg, any appltcatton of proceeds to principal shall not extend or

r s nght fo any 1nsurance policies and proceeds resultmg
from damage to the Property prior to the’ acqutsrtlon shall pass to Lender to the extent of the sums secured by this Security
Instrumentjmmediately prior to the acquisition.

. 6." Preservation and Maintenance of Property;. Leaseholds. -‘Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acqun'es fee title to the Property, the leasehold and
fee title shall not merge unless Lender agreés to the merger in writing.

7. Protection: of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails. to perform the
covenants and agreements contained in thls Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulatlons), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearmg in court, paying reasonable attorneys’ fees and entenng on the Property to make repairs. Although-
Lender ‘may.take action unider this paragraph 7, Lender does not have to'do so.

: “ Any amounts dtsbursed by, Lender under this paragraph 7 shall become additional debt of Borrower secured by this

g S courity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from .

: ‘the date of dlsbursement at the Note rate and shall be payable, wtth_mterest upon notlce from Lender to Borrower




oI ;Le,nd_erd;equi:edimprtgage jnsurance as a condition of making the loan secured by’ this Security Instrument,
Borrower shall pay the premiums required ‘o ‘maintain the insurance in cffect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement of applicable law.

7,8 Inspection. Llender or its agent may make reasonable'entﬁes upon and inspections of the Property. Lender
shail give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. :
[T Condemnation. The proceeds of any award or claim for damages, direct or co}nsequemia‘l’, in connection with
any condémnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby
assignedandshal}bcpaid to Lender:ic ot 10 B A Sl T IR

I the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
thie amount of the proceeds multiplied by:the following fraction: () the total amount of the sums secured immediately
before the taking, divided by (b) the fair market, value of the Property imimediately before the taking. Any balance shall be
paid to Borrower. ’ e s _ ‘ :

If the Property is @ andoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers to
- make an award or settlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not thendue. . ' T ' '

_Unless Lender and Borrower otherwise agree in writing, any,ap‘ilipaﬁon' of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
. "10. Borrower Not Released; Foi'behrance By Lender Not a Waiver. Extension of the time for payment or

,mo.difxcation of amortization of the sums, secured by this Security Instrument granted by Lender to any Successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s Successors in interest:
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for

payment or. otherwise mqqify‘amortiza‘tiop_,o_f the sums secured by, this Security Instrument by reason of any demand made

by the original Borrower.or Borrower’s successors in interest, Any forbearance by Lender in exercising any right or remedy

_shallnotbea waiver of or preclude the exercise of any right or remedy. e -

RIS § & Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants.and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does'not execute the'Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the.Property under the terms.of this Security Instrument; (b) is not personally obligated to pay
the sums secure}dvby.this Security Instrument; and {c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any: accommgi_datiqns.with regard to'the terms of this Security Instrument or the Note without
thatBorrower’sconsent,; e T et e Lo . -

° 12.. Loan Charges, - If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally: interpreted so that the interest or other loan’ charges collected or to be collected in
connection with-the Joan excéed the permitted limits, then: (a) any, such loan charge shall, be reduced by the amount

necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded

permitted limits will be refunded to Borrower. Lender may choose to inake this refund by reducing the principal owed
\inder the Note or by making a diréct payment to Borrower. If atefund reduces principal, the reduction will be treated as a

partial prepayment Without any prepayment charge under the Note:: " B
C 130 Legislati(m"Affécting’jLéhde:’s’ Rights. * If ehactment of expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its {erms, Lender, at its option,
may »require-immediate payment in; full-of-all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17:-< P O e R [ N PV E . :
e 1 Notices. .-Any notice to Borrower provided for i this Security Instrument shall be given by delivering it or by
mailing it by first class _mail .unless-applicable law: requires use of another method. The notice shall be directed to the
Property Address O any other address Borrower designates, by notice to Lender. Any rotice to Lender shall be given by
first class mail to Lender’s address stated herein or any. other address Lender designates by notice to Borrower. Any notice
provided for in this Security-Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. : A e : R ’

4 P

. 15.. Governing Law,Severab\htyThlsSecunty ir{strﬁrﬁént sﬁaﬂ be gdverned'by federal law and the law of the

jurisdiction in whichf,ythenPrpperty is located. In the event that any provision or clause of this Security Instrument or the

Note conflicts with"applicéble law, such ‘conflict ;héﬂl'np; affect other provisions of this Security Instrument or the Note

which can be given effect without the ¢ nflicting provision. To this end the provisions of this Security Instrument and the
Note arede,claréd‘tobeseyqxjéble. T R ‘ o
- ._.16. Borrower’s Copy. lriBo:‘rowe‘f shall be given.one conformed copy of the Note and of this Security Instrument.

" 11. Transfer of the Property. or.; ene_ﬁc,i,al:_vlvntgrévstA in Borrower.. 1f all or any part of the Property or any
interest in it is sold or, transferred (or.if a beneficial interest in Borrower is sold or transferred and BOrrower is not a natural
person) 'Withoﬁt'Lendér’é' prio written consent, Lender may, at its option, Tequire immediate payment in full of all sums
secured by this Sc‘curi‘tyflhst',rfuxi\gm.'H‘owAe‘Vg'rr,,kthlis option_shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of, this:,,chtiri_fy_AInstfgmént. T e ' . '

. IfLender exeyciscs',_;hi‘s"o‘bt»i(jq,\Lende'r'shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1f Borrawer fails to pay these sums prior to the expiration of this period, Lender may invoke any

 remedies permitted by this ;S_;_ig‘\xrity\hi’sfr:\:x:n\em without further notice of demand on Borrower. :

S 18. Borrower’s Right to Reinstate. . 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Ins trument discontinued at any, time prior to the earlier of: (2) 5 days (or such other period as
 applicable law may specify for reinstatement) ‘before sale of the Pro'pe,rtyvpursuam to any power of sale contained in this
 Security Instrument; or.(b) entry of.a judgment enforcing this Security Instrument. Those conditions are that Borrower:

(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration

occurred; (b) cures ‘any .default of any other covenants ‘or agreements; (c) pays all expenses incurred in enforcing this
Security {ns;ruinéhf, iﬁ;ludi'n_g,'but,r;\‘o )imitedvtq,:i’éasbnable' attorneys’ fees; and (d) takes such action as Lender may
reasonably require. to, assure. that ' : ' ‘

. obligation to pay. t sums secured ;by  this. Iqstrument,shal[(:pn_tinue “unchanged. Upon  reinstatement. by

Borrower, this Securit v nd the obligations ed hereby shall remain fully effective as if no acceleration had

that the ] of shis,Sec_:fl_,rhy;'Ivﬁsgrujjngnt,:L:eﬂder‘s rights in the Property and Borrower’s

occurred, However, this T ght to eins the cdse {)‘f‘ac’c’ve'lqigtioh_under paragraphs 13 or 17.
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:20. Lender in Possessi n acceleration un ragraph 19 or abandonment of the Property, Lender (in
; j i i i i {take possession of and manage the

collected by Lender or the receiver

: { lection of rents, including, but not

dimited to, receiver's fees, premiums on iver’s bonds and reasonable attorneys’ fees, and then to the sums secured. by

this Security Instrument. B L N O b : . -

: "»21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to

'reconvey the Propertyand shall surrender-.this Security: Instrument and all notes evidencing debt secured by this Security

Instrument to Trustee: Trustee shali reconvey the Property without warranty and without charge to the person or persons

legally entitled to it: Such Person.or persons shall pay any recordation costs. e o L . -

‘ 22. Substitite Triistee ¥'time to timie femove Trustee and appoint a successor trustee to any
‘Trustee appoirnited here; 3 ce’of the Property, the successor trustee shall succeed to all the title,
wer ar ties con  he nd by applicable law, =~ o C : : Pl
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