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'erest;‘a‘dyéifr’;;c_évd, under paragraph 7 to protect the security of this

'Qvénqqtséand‘a'greeme‘ms under this Security Instrument and
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LR el Colinty, Oregon:
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el 2 1,
CU IFORM COVENANTS.- Borrower and Lent d e 2 Tl RN T T

1, Payment of Principal and Interest; Prepayment and Late Charg rower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

:11:73;02, -1 Funds for Taxes and Insurance. Subject toapplicablelaw ortoa written waiver by Lender, Borrower shall pay
to Lender:on the day monthly payments are’due under the Note-until the Note is paid in full;a sum (“Funds”) equal to
) sments whi in_priority over, this Security Instrument; (b) yearly
: he Pry ) " haz fice pre s:"and (d) yearly
Tar miun a e itemns ed ¢ v items.”. Le r yate the Funds due on the

basis of curfent data and reasonable estimates of fut ms. T R c ‘

.- 1. The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency.(including Lender if: Lender is'such an institution).-Lender shall:apply. the Funds to. pay the escrow. items.
Lender. may ot charge for-holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays:Borrower:interest on the Funds and ‘applicable:law permits Lender. to make such-a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, TLender shall not be required to pay Borrower any interest or earnings-on the Funds. Lender
shall give to Bofrower, without charge, an annual' dccotnting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. S gL o ) TR I ’

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. - &

3. - Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges duc under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
.-Property--which, mayattain. priority .over;this Security Instrument, and .leasehold payments or ground rents; if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

' receipts evidencing the payments” =" ' )
Borrower shall promptly discharge any lien which has priority over this Security Inistrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
“faith the lien by, or deferids against enforcement of thielien‘in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property;:or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower 2.

notice idéntifying the lién. Borrower shall satisfy the lien'or take o {

of the giving of niotice. |7 +i# =777 “in7 7 h I A : HAN .

. «++7 5..7Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance., This insurance shall - be maintained :in:the amounts and for the-periods that Lender requires. The
insurance carrier. providing the insurance shall be chosen:by: Borrower subject: to-Lender's approval which shall not be
unreasonably withheld. = ' :

Al insurance policies an

e or more of the actions set forth above within 10 days™

PEE B

Al insurance d renewals shall be a ceptable to Lender and shall include a standard mortgage clause.
Lendér shall have the right to hold the policies and ‘Cenewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices! In th event of loss, Borrower shall give prompt notice to the insurance
carrier and Lénder: Lender may make proof of loss if not made promptly by Borrower. ~ :

=" "““Unless Lender.and Borrower otherwise agree i Wwriting, insurance proceeds shall be applied to restoration or repair
of the Property d haged, if the restoration F repair. is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s ecurity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrt yent; whether or1 n due, with any excess paid to Borrower. If
Borrower abandons the Property, or' dogs ot r within 30 days a notice from Lender that the insurance carrier has

offered xtié,scft.tle"a claim, then Lender may collect t insurance proceeds. Lender may use the proceeds to repair or restore

the Property oF to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin

whien the notice is given. % N E o k T s o

. Unless Lender and Borrower otherwisé agreei] ng, any appl to principal shall not extend or

postpone the due date of the monthly payments referre 1 paragraphs 1'and 2 or change | he amount of the payments. If

under paragraph 19 the Property is acquifed by Le der, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall'pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior to the acquisition. .

6. Preservation and Maintenance of Property; Leaseholds i Borrower shall not destroy, damage o substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrowe quires fee title to the Property, the leasehold and
fee title shall not merge unless Lender aprees to the merger in‘writing.” wE T '

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereis a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums sccured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property 10 make repairs. Although
Lender may take action unider this paragraph 7, Lender does not have todoso.

..’ . Any amounts disbursed by Lender under this paragraph 7 shall become additional debt.of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment; these amounts shall bear interest from
the date-of disbursement at the Note rate and -shallibe pdyable; with' interest, upon notice from Lender to Borrower

requésting payiment. ¥ A4 L SEn LMV AH . : ‘

L




any condemnation or other taki
assigned and shall be paid to Lender::::o v o G pesinis

. In the event of a tota] taking of the Property,
Instrument, whether or not then due, with

lgeforgjthg taking, diy
paid to Bofrower. ’ .

If the Property is a or if, after notice by Lender to Borrower that the condemnor offers to
make an award o wer fails to respond to Lender within 30 days after the date the notice is
given, Lender is i colleei ) at its option, cither to restoration or repair of the Property or
to the sums secu i )

proceeds to principal shall not extend or

. or change the amount of such paymerits,

.- Extension of the time for payment or
ent granted by Lender to any successor in

; Co-signers, The covenants and agreements of

l the successors and assigns of Lender and subject to the provisions

of paragraph 17. Borrower’s covenants and agreements shall be Jjointand s veral. Any | ho co-signs this Security
Instrument'but does not exectte the’Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instruiaent; (b) is not personally obligated to pay.
y-this SeguriAty~AAInstmment; and (c) agrees that Lender and any other Borrower may agree to extend,

r. make any accommgdations with regard to the terms of this Sec

Lender, at its option,
s 1 invoke any remedies
graph-19. If Lender exercises this option; Lender shall take the steps specified in the second paragraph of

paragraph'l;Z;:r HEROR R R AT UM e e ) SR e ; S
s 144, Notices,, «Any notice to Borrower provided for in this Security Instrument shaji be given by delivering it or by
mailing it by first class. mail unless applicable Iawglreqpircs use of another method. The notice shall be directed. to the
or any chenaddn:ss_»Bor_rower;designgt&s by notice to Lender. Any notice to Lendeér shall be given by
1to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
be,deem’edv',to have bee;} given to Borrower, or Lender when given as provided

effect without the coy

which can be given

Note'z{reyd.equar:éd thgb:ezsé\}e‘rable._,. , T L
oo .16, - Borrower’s Copy. 3orrow, \ .one conformed copy of the Note and of this Security Instrument.
¢ 3 cial, Interest in Borrower. If all 'or any part of the Property or any
erest in Borrower is sc or transferred and Borrower is not a'natural
r.may, at its option, require immediate payment in fi]] of all sums
ption shall nor be exercised by jLendgr‘if exercise is prohibited by

Orrower notice of écceleration."l‘hc notice shall provide a period
red or mailed within which Borrower must pay all surns sccured by
rrower fails | i¢se Sums prior to the expiration of this period, Lender may invoke any
urity Instrument without further n ice or
Reinstate.”If Borrower meets certain conditjons, Borrower shall have the right to have
trument disconiing ‘any time prior to the earlier of: (a) 5 days (or such other period as
an

; ced iy T e
ty'I‘nstqument,_inq!qdipg, but not limi
/_reqire 10 assure that the |

- unchanged, Upohfr'einst‘atﬁméﬁt'_ by
ully effective as if no qk;celepatiqri had

T paragraphs 13 or 17.




( : may result in acceleration of the sums
Secured by thi 'rthcr lnform Borrower of the rlght to
‘reinstate after acceleratron and the ght to rmg a cour' action to
1 . lon or ‘before the date specified in the notice, Lender
nt | full £ all s secured by this Security Instrument without further
f sale and any other remedies permltted by apphcable law. Lender shall be entitled to
i - provnded in this paragraph 19, including, “but not limited to,
reasonable attorneys’ fees and costs of title evidenc
If Lender 1nvoke the power of sale, Lender shall execute or cause Trustee to execute a written notlce of the
‘occurre an‘eve ault’ f Lender’s election to caus the Property to be'sold and shall cause such notice to be
recorded in each ‘county in whxch any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescnbed by appllcable law to Borro er and to other persons prescribed by applicable law. After the time
'requrred by apphcable law, Trustee, v}rthout demand on Borrower, shall sell the Property at public auction to the highest
‘bidder at the time and place and und > ter! desrgna ed in the notice of sale in one or more parcels and in any order
“Trustee determmes Truste ' po 1 or any parc of the Property by public announcement at the time and
place of any prevrously sch : duled sale. end or its desrgnee may purchase the Property at any sale.
. Trustee shallkdehv ‘to the purchase Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. Ihe recitals in the Trustee’s deed shall be prima facie. evidence of the truth of the statements made
Tr S ds of the sale in ‘the t‘ollowmg order: (a) to all expenses of the sale, including, but not
) to all sums secured by this Securlty Instrument; and (c) any excess
; Ler under p ragraph 19 or abandonme-\t of the Property, Lender (in
person, by agent or. by judtctally ;appointed receiver) shall be. entitled to enter-upon, take possession of and manage the
Property and to collect the rents of the Property. mcludmg those past.due. Any.rents collected by Lender or the receiver
shall.be apphed first to payment he, costs, of management of the.Property.and coilection of rents, including, but not
hmxted to, receiver’s fees, premrums on receiver’s bonds and reasonable atto] eys fees, and then to the sums secu'ed by
this Secunty Instrument e
21 Reeonveyance. Upon payment of all sums secured by thlS Secunty Instrument, Lender shall request Trustee to
.reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
.Instrument to Trustee. Trustee shall reconvey the Property:without-warranty and w1thout charge to the person or persons
Jlegally entitled to it. Such person or persons, shall pay any recordation costs, ©* * - o

22. Substitute Trustee;-Lerider, hay:from’ time'to-time remove Trustee ‘and appomt a successor trustee to any
Trusteeiappointed -hereunder: Withiout' conveyarice ‘of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee heréin and by apphcable law
Y X Useof Prope"'ty‘;The Pr y' s not current} sed for agr _ ultural tlmber Or grazing purposes. :

24, Attorneys Fees As used I thrs Secunty Instrument (and m the No'e, “attorneys feec” shall mclude any

’ 25 Rlders to thls Securlty Instrumen _If one, or. mor: ders are. executed by Borrower and recorded together w1th
this | Securtty Instrument the covenants and agreements of each such rider shall be incorporated into and shall amend and

,_supplement the, covenants and.agreemen of this Secuntanstrument as if: the nder(s) were a part of this Security
Instrument. [Check apphcable box(es)] oL

; D 2—4 Famrly Rlder

accepts_and agrces 10 the -terms and covenants, cpntained. in is Sccurity
: jthit. . SR

eal)

ZBorr wer

dr’ “I)

VSUSAN Mo HAMILTON & —Borrower

0ctobe_r 7_,“1988
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- RIC #K-40915'j :

ADJU STABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES ‘A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 7£h. . . day of Qctaber. .. .; 19..88 ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of. Trust or Deed to Secure Debt (the “‘Security Instru-
ment’?) of the same date given by the undersigned (the “Borrower’") to secure Borrower’s Note to

KLAWATH FIRST. EEDERAL SAYINGS, AND LOAN ASSOCIATION
(the “Lender’) of the same date (the **Note”’) and covering the property described in the Security Instrument and
located at 3001, Raqund Street, .Klamath. Falls,. OR. 97603

i : . Propert ty Address

".Modifications. In addition to:the cow?énantsrand ‘agreements made in the Security Instrument, Borrower and
“Leénder further covenant and agree as follows:
A. INTEREST-RATE AND MONTHLY PAYMENT CHANGES .
- The Note has an ““Initial Interest Rate”’ of . 9. 00%. The Note interest rate may ‘be increased or decreased on the
. lat. day of the month beginning on . March .L,. . .: 19. .9.0. . and on that day of the month every
1.2. months thereafter. ' ‘

Changes in the interest rate are governed by changes in an interest rate index called the ““Index’’. The Index is the:
[Check one box to indicate Index.}

(1) -~ [O* “‘Contract Interest Rate, Purchase of Prevxously Occupled Homes, National Average for all Major
Types of Lenders’ published by the Federal Home Loan Bank Board.
© () + E® .Federal Home.Laan. Bank.of .San Erancisco:Eleventh .Distxict................ ...

Institutions . Monthly. Heighied .dverage. Cast. pf. JFunds
[Check one box to indicate whelher there i is any maximum limit on changes in lhe interest rate on each Change Date, if no box is checked there will
be no maxi limit on c ges.}

(1) .- 3 There is no maximum limit.on changes in the interest rate at any Change Date.

*%SEE NOTE (2) KX The interest rate cannot be changed by more than .1.00 percentage points at any Change Date.
BELOW - If the interest rate changes, the amount of Borrower’ s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted 56 that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender. may choose to make this refund by reducing the principal
owed under the Note or by makmg a dxrect payment to Borrower
C. PRIORLIENS -

If Lender determines that all or any part of the sums secured by thls Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
‘secure an agreement in a form satisfactory to Lender subordmanng that lien to: this Security Instrument.

D. TRANSFER OF THE PROPERTY "
" “If there is a transfer of the Property subject to. paragraph 17 of the Security Instrument, Lender may require (1)
*. an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
" terest rate change (if there is a Jimit), or (3) a change in the Base Index ﬁgnre, or all of these, as a condition of Lender’s
‘ wamng the optlon to accelerate provided in paragraph’ 17.
By signing this, Borrower agrees to all of the above. . ‘ - ~
: **With a’limit on the interest: rate adj ustments dur1 the-1life of e lo n of p
'_ ‘minus three (+3 00) percentage p01nt:s.

~ ()~ RONALD L. HAMILTON -Borrowu)'

(‘»eal)

;STATn ‘OF OREGON COUNTY OF KLAMATH

Klamath County Tltle Co. A < the- ' 13th day
t: 8150 = g'elock __M “and duly recorded in-Vo}: _—H8_§._..,
-Mortgages " “’on Page +17191 : R
B e e Eve](.yn_B;ehn County Clerk . .

By N

i;’Frled for- reco(x;d at :request of -




