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1 COVENANTS.  Borrower and Lender covenant and agree as follows: R |
~~1." Payment of Principal and Interest; Prepayment and Late Charges.” Borrower shall promptly pay When due

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
“iinio- 2. Funds for Taxes and Insurance: i Subject to applicablelaw ortoa written waiver by Lender, Borrower shall pay
to Lender:on the day monthly. payments are due under the ‘Note; until the Note is paid in full, a sum (“*Funds”) equal to
one-twelfth of: (a) yearly taxes ,and assessments which may attain priority. over this_Security Instrument; (b) yearly
leniehold payments,or ground. rents on' the Property, if any; (c) yearly hazard insurance premiume; and (d) yearly
mortgage insurance premium itéms are ¢ “cscrow items.” Lender may estimate the Funds due on the
basis of current data and reaso! e B : S o

;-2 /The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is:such an institution).:Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays:Borrower. interest on the: Funds and :applicable law. permits ‘Lender to make such a charge..Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agrecment is made or applicable iaw
requires interest to be paid,-Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrumient. Gon pinldT e o D REFRISEE

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
‘the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payinents as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

.24, Charges;:Liens. ; s Borrower; shall;pay, all-taxes, assessments,’ charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shali pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to,the person owed payment. Borrower shail promptly furnish to Lender all notices of amounts
to be paid under this paragra " If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments, Lo o T

*-Borrower shall prompt} discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation secured by the lien in'a manner acceptable to Lender; (b) contests in good
faith thelien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
preventthe enforcement of the lier ‘or forfeiture of any part of:thé Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Propefty’is 'subject to a lien-which -may ‘attain priority over this Security Instrument, Lender may give Borrower a
notice identifying thelienz Borrower shiall satisfy the lien or take one or'more of the actions set forth above within 10 days
of the giving of notice. :%:; CRrRLE AR LGRS AN e T - TS

: 1 7 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within, the term “extended coverage™ and any other hazards for which Lender
requires_insurance. This insurance shall be; maintained in . the amounts and for the periods that Lender requires. The
insurance carrier. providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld, S .

-7 A T insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender

all receipts of paid premiums and rene al notices’ In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may e proof of 10ss if not made promptly by Borrower. - o

insurance proceeds shall ‘be applied to fesxdration or repair '

nd Borrower otherwise agree in writing, In: :
d, if t storation ¢ Tepair'is economically feasible and Lender’s security is not lessened. If the
tiically feasible or Lender’s security would be lessened, the insurance proceeds shall be
 Instrument; whether or not then due, with any excess paid to Borrower. 1If .
ot answer within 30 days a notice from Lender that the insurance carrier has
- insurance proceeds. Lender may use the proceeds to repair or restore
ment, whether or not then due. The 30-day period will begin

" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
‘postpone the due date of the monthly payments refeited toin paragraphs 1 and 2 or change the amount of the payments. If
under-paragraph'19 the Property is acquired by Lender; Borrower’s right to any insurance policies and proceeds resulting
from damase to the Property prior to the acquisition shall'pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. I )

6. Preservation and Maintenance of Property; Leaseholds, i Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fée title shall 1iGt merge unléss Lender agrees to the merger in'writing. s g ' o -

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereisa legal proceeding that may significantly affect
Lender’s rights in the Property (such as-a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatéver is necessary to protect the value of the Property and Lender's rights

“in the Property: Lender’s actions may include paying any sums sccured by a lien which has priority over this Security

*Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo sc.

“" " Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this

+ Security Instrument; Unless Borrower and Lender agree to other terms of payment; theése amounts shall bear interest from

" the date of disbursement-at the Note rate and. shall be:payable; with:interest, upon notice from Lender to Borrower

o requﬁnng payment.d ¥ o ok : 5o : S i :




. Lender required mortgage insurance as a condition of making the loan secured by.this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with;Borrower's and Lender’s written agreement or applicablelaw.. .~ - R

8. Inspection. Lender or.its agent may make reasonable entries upon and inspections of the"l_?rop‘erty:andef '
shall give Borrower notice at the time of or prior t6'an inspection specifying reasonable cause for theinspection. - - = .

. 79. .Condemnation.. The proceeds of any award or claim; for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender:i . s parsied il PR SEAAERF S S :

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in.writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by, (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. W )

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whetheér or not thendue. ~~ .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1'and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not 2 Waiver.. Extension of the time for payment or
modification of amortization of the sums secured by this- Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original: Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s Suc interest. An ] arance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any rightorremedy. R ) -

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is ‘cosigning this Security Instrument only to mortgage, grant and convey
that Borrower’s-interest in:the Property under thé terms. ofithis Security Instrument; (b) is not personally obligated to pay
thg_surr_l's" secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear: or make any, accommodations, with regard to the terms of this Security Instrument or the ‘Note without
that Borrower;s cons O B e b e

“"12,.' Loan Charges. he loan secured by;th is Security, Instrument subject to a law which sets maximum loan

charges, a ‘that finally i iterpreted so that the interest or other loan’ charges collected or to be collected in

connection with the ceed the permitted limits, then: (a) any, such loan charge shall be reduced by, the amount

necessary to Teduce the charge to the permitted lim :'and (b) any sums aiready collécted from Borrower which exceeded
permitted limits will be refunded to ‘Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by makirig'a direct payment to Borrower:If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge underithe Note: #7177 w7l 00 0 20 e ARRCRE
13. Legislation: Affecting:Lender’s'Rights - If enactment-or expiration: of applicable laws has'the effect of
rendering any. provision of the Note or this Security-Instrument unenforceable according to its terms, Lender, at its option,
may, require immediate payment, in full:of-all sums secured by this. Security Instrument and may:invoke “any-remcdies
permitted by paragraph-19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17::0r 0 i [ 00 i IELTReS ot G e Cm :
.- 14, Notices. .. Any notice to Borrower provided

Loty
i

. tice: for irx"l 'this'Svec'ﬁﬁty Instrument shall be given by delivering it or by
mailing it by first class mail unless appli_c;qblpl‘aw!_;rcguires;phs,e;otj,;angth,er method, The:notice shall be directed to the

Property Address oor,any; other address Borrower:designates by ,nq}icé o Lender., Any notice to, Lender shall be given by,

first class mail to Lender’s address stated herein or any. other address Lender designates by notice to Borrower. Any notice

provided for in this Se urity Instrument shall be deemed to have been given to, Borrower or Lender when given as provided
in this paragraph. . .. ' ; . g T T STt P R e
\ his Security Instrument shall be governed by federal law and the law of the
that any provision or. clause of this Security Instrument or the.

affect oth sions of this Security Instrument or the Note

ons of this Security Instrument and the

hall be give! cor copy,of the Note and of this Security Instrument.

eneficial Interest in Borrower.  Ifall or any part of the Property or any

e orrower is sold or transferred and Borrower is not a natural

n, require immediate payment'in full of all sums

CUTY “this Security, Ins crcised by Lender if exercise is prohibited by
federal lai&{'}as'ofthé,d‘giteéﬁthl' ] . L T ' o T

“7"If Lender exércises this option, ] : ve Borrower riotice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by.

this Security Instrument. If Borro ils to pay these sums prior to the expiration of this period, Lender may invoke any

emedies pern trument without further notice or demand on Borrower. -
‘18.B ywer m i s, Borrower shall have the right to have
of: (a) 5 days (or such other period as

£'to any power of sale contained in this’

abp[iéablef a\ y specify ;foxj!re‘i_ﬂ atement “' ale of the P
Security Instrumerit; or (b) éntry of a j [ cing this. Sec
(a) pays Lender a »
aoccurred; (b),

: r arity Instrument. Those conditions are that Borrower:

11 sums which then would be due under this Security Instrument and the Note had no acceleration
S ¢ cfault of ants or agreements; (¢) pays all ‘expenses incurred in enforcing this
1able ys' fecs; and (d) takes such action as Lender may

der’s rights in the Property and Borrower’s

S inchanged. . Upon teinstatement by

d the ob T emiain fully effective as if noacceleration had,
¢shall riot apply in the der raphs 13or17.”

FOETOs I




cceleration of the sums

orrower of the right to

f a_default or. any other

ified in the notice, Lender

ity Tustrument without further
¢ law. Lender shall be entitled to
including, but not limited to,

at its option
demand an
11

" If Lender es | f sale, Len ecute or cause.” ! a written notice of the
oecurrence of an event efau Lender’ “cause the Prope  SC cause such notice to be
recorded in each county in which any part of £ e ristee e of sale in the
‘manner j’)res,_cv:ribgdv by,applicable,la\"{'tyd Bo ower and to other P rsons prescribed;by ‘applicable law. After the time
required by,app\ic@gb\e‘ law, Trustee without sower, shall i1 the Property at public auction to the highest

at the time and plgcea‘nid under ! d in the notice of ale in one or more parcels and in any order

¢ may postpone s q el gif.th_e“Pkdpertvy'by pul nt at the time and

usty scheduled sale, Lender gn rchase the P

R 1 delive ‘ haser Trustce's deed conveying the Property wi any covenant of warranty,
‘expressed or 1mp Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trus of the sale i e ( g ¢

llowing order  all expenses of the s le, including, but not
ity I

d by this Security. nstrument; and (¢) any excess
he perso| g : -

20.:Lende sion. Upon acceleration under pa agraph 19 ot abandonment of the Property, Lender (in
agent of: .by;judicially-appoime_d. receiver).shall:t e entitled to.enter upon,.take possession of and manage the
lect the ;ents_of ',the'P_r(')'p'errtyvin uding those past due. Any rents collected by Lender or the receiver

i ¢ costs,of managémentidﬂ\the Property.and collection of rents, including, but not

) bonds and reasonable vattomeys’r fees, and then to the sums secured by

TPy N Reconveyance. Upon paym cured by this Security Instrument, Lender shall request Trustee to
‘reconvey the Property. and shall surren is: S¢ Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey ithout warranty and without charge to the person or persons
Jlegally entitled toit: Such person or petsonsjsha“ pay any rec;ordaﬁan costs. e v R T R T

22. Substitute Trustee.’ Lender ‘may: from ‘time’ to- time remove Trustee and appoint a successor trustee. 10 any
Trustee appointed hereundgr;-Without} conveyance of the Property, the successor trustee shall succeed t0 all the title,
‘power and duties conferred upon Trustée herein and by applicable law, PEnET ERHE g : ‘
o 23. Use of PrQﬁerﬁr‘ perty i$ hot currently us ‘ : tural, timber or grazing puUrposes.

iy Instrument n the Note, ;“attbfhejfs' fees” ‘shall include any

< Security Instrument, If one OF M%) ders ar enecuted by Borrover and recorded together with
Jnstrument, the covenants and agréements of each such rider shall be incorporated into and shall amend and
it {the coyenants,a d;.agrggments.of ,this Secu 'tyjlns;mment;aS»if the rider(s) were 2 part of this Security
oplicable : B . « ,

(] 2-4 Family Rider

and covenants contained in_this Security

. ELW(S%\)

—Borrower

Octo

Jesasssunvevenes

‘ ‘ [ i BT . - Notary ublic” .
" This instrument was prepared by. KLAMATH. FIRST. EEDERAL V.‘SAVINAGS. “AND . QAR “ASSQCIATIO

Jisesedesns




2, Township 38 South, o
eing more particularly described as follows:
. SS'on a stone .monument buried in the ground, said stone being North
41° East.a distance of 1094 feet, more or 1less, by record from the one-fourth corner common to
Sections 31 and 32, Township 38 South, Range 9 East of -the Willamette Meridian and from which
stone monument a nail in a trae bears South 33° 53' East a distance of 18.46 feet, the center
insulator on an electrical transmission tower bears:North..86° 30' West and power pole K 4754
bears North 59° 11° East; thence South 37°-29' 1q" East a distance of 206.81 feet to a one-
‘half inch iron pipe set in'concréte on the Southerly edge of the Barnhisel entrance road;
thence South 47° 31' 00" West 230.92 feet to a one-half inch iron pin; said point being the
True Point of Beginning of this description; thence continuing South 47° 31' 00" West 37.00
feet to a one-half inch iron pin; thence North 46° 43' 00" West 75.00 feet; thence North 34°
31' 00" West 45.78 feet; thence North 56° 33' 30" East 147.27 feet to a one-half inch iron
pin; thence South 33° 32! 00" East 79.97 feet to a one-half inch iron pin; thence South 47° v
31" 00" West 96.82 feet to a one-half. inch iron pin; thence South 42° 29' 00" East 18.00 feet
- to the True Point of Beginning. ' TAX ACCOUNT NO. 3809 032BC 02400 ’ :
PARCEL 2: S G L T L T T P -
- An undivided 1/3 interest in an existing private road right of way situated in the SW} NW} of
.Section 32, Township 38 South, Range 9 East of the: Willamette Meridian,. Klamath County, Oregon
and being more patticdlarly1deécribed as - follows::’ T o :

Beginning at a chiseled crdss‘bn'a;Stqne monumeht:buried‘in the ground, said. stone being North
"41° ‘East:a distance of 1094 feet, more or less, by record from the one-fourth corner common to
Sections 31 and 32,'Township 38 South, Range 9 East:of the Willamette Meridian, thence South
:37°.29" 10" East a distance of 1206.81 feet, said point being ‘the True Point of Beginning of
- this. description; thence South 47° 31" West 230.92 feet; ‘thence North 42° 29' West 18.00 feet;
- thence North 47° 31" East 235.25 feet; thence_Northt69°’39' East 52.37 feet; thence South 52°
00" East along said line 28.00 feet; thence Squth.74°f347,West 64.53 feet to the True Point

of .Beginning. TAX ACCOUNT NO. 3809 032BC. 02700 ~ .« . i

' PARCEL 3:°

. An undivided 1/3iintérest\in‘aﬁd‘to thé;twoztraé§§'dflbommon'ground more particularly de-
'scribed.as follows: = . ' S S S S

- The Swiﬁming,Pbol'Tréét dgsériﬁed.a$ fol1cwsr

A tract of~iand situated in:the SW} NW} of'Sectioh“32, Township 38 South, Range 9 East of the
Willamette Meridian, Klamath'County,voregon and being. more particularly described as follows: .

Beginning at a chiseled cross on a‘ stone monument buried in the ground, said stone. being
North 41° East a distance of 1094 feet, more or less, by record from the one-fourth corner
common to Sections 31 and 32, Township 38 South, Range 9 East of the Willamette Meridianj
thence South 52° 00' Q" East along the Northerly line of the Barnhisel property 19.00 feet;
thence South 50° 08' 40" West 28.79 feet; thence South 26° 26' 30" East 30.84 feet, thence
‘South 37°.51' 20" East 42.04% feet; said point being the True Point of Beginning of this de-
scription; thence continuing South 37° 51' 20" East 72.83 feet; thence South 06° 16 20"
East 32.80 feet; on the Northweste i hat easement recorded in Deed Volume 206,
page ‘429, and Deed Volume 328, page 538, as recorded in the Klamath County Deed Records;
thence South 47° '31' 00" West along said easement line 89.33 feet; thence North 33° 32' Q0"
:, West 79.97 feet; thence“North,56°.33"30" East' 60.78 feet; thence North 37° 51' 20" West
32.92 feet; thence North 52 degrees 08' 40" East 39.60-feet to the True Point of Beginning.

The Tennis Court Tract déscfibéd'és'follohsﬁ' R
A tract of land situated in the SW{ NW} of Section: 32, Township 38 South, Range 9 East of the
" Willamette Meridianm, Klamath' County, Oregon and being more particularly described as follows:

Beginning at a chiseled cross on a stone monument buried in the ground, said stone being

- North- 41° East a distance of 1094 feet, more or - less, by record from the one-fourth corner

common to"Sections 31 and 32, Township 38 South, Range 9 East of the Willamette Meridiang
thence South 37° 29'1g" East a distance. of 206.81 feet; to a one-half inch iron pipe set in
concrete on the Southerly edge of the Barnhisel entrance road; thence South 47° 31° oo"

West 267.92 feet; thence North 46° 43'00" West 75.00 feet; thence North 34° 31" 00" West -
45.78 feet to a one-half inch.iron pin; said point being the True Point of Beginning of this
description; thence continuing North 34° 31' 00" West '180.33 feet; thence North 56° 0z2* 30¢
“East’ 67.01 feet;,thence“South,33?:59';09",EaSt’180,91ifeet;'thence South 56° 33" 30" West
 f65.34ffeét7to,thé'True‘Ppintf’f1Béginﬁing, ‘TAX 'ACCOUNT NO. 3809 032BC 02300 OU3 AND :
©-3809 032BC 02500 U3 = ool SR e
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 ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . . .L0th day of .. .Qctaher... ,19. .88, and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
- ment"’) of the same date given by the undersigned (the ‘““Borrower’’) to secure Borrower’s Note to
_ KLAMATH FIRST, EEDERAL SAVINGS AND LOAN. ASSOCIATION . o '
- (the *“Lender”’) of the same date (the ““Note’’) and covering the property described in the Security Instrument and
located at ' 616. Canger. Avenue, .Klamath. Falls.,. Qregon.9760}
A s o et ‘ Properss Addres .

- Lender further covenant and agree as follows; 7. . .
" 'A. INTEREST RATE AND MONTHLY PAYMENT CHANGES .
" The Note has an “Initial Interest Rate’’ of '9..00. %. The Note interest rate may be increased or decreased on the
.Lst'. day of the month beginning on .....Maxch.L, ... ... ,19.-.9Q . and on that day of the month every
.12 . . months thereafter, o e -
*_Changes in the interest rate are governed by changes in an interest rate index called the “Index”’. The Index is the:
[Check one box to indicate Index.] S ; : : S E
(1) - O* “Contract Interest Rate, Purchase of Previously. Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.
(2) [K* .Federal .Home Loan Bank .of.San.Erancisco. Eleventh.District
: Tnstitutions.Monthly. Weighted. Average. Gost. af .Funds
" [Check one box to indicate whether there is any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
- be no maxi limit on changes.] S : B R
; i (1) ° [J There is no maximum limit on changes in the interest rate at any Change Date. -
i **SEE ‘NOTE: (2) & The interest rate cannot be changed by more than 1.00. percentage points at any Change Date,
- BELOW If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
’ creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES RN S
“ It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted Iimits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS: . LT e ~ -

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that'lien as provided in paragraph 4 of the Security Instrument or shall promptly

:~ secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY =

“If there is a transfer of the Property subject to paragréph 17 of the Security Instrument, Lender may require (1)

“an increase in the current Note interest rate, or (2) an increase in (qrfi-gmoval of) the limit on the amount of any one in-
* . terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s

Modifications. In addition tof the covenant's'and agfeeme;its made in the Security Instrument, Borrower and

~ waiving the option to acce_lctatg pljovide_d’in_ paragraph 17. "¢
0.7 By signing this, Borrower agrees to all of the above. . -

U *AWithia limit on. the interest rate adjustments. dui:ing,thé life of the loan of ‘plg_s or

& G247 (Seal)

three (+3.00). percentage points. : // o
AVID ’ C. ELLIOTT.

A
ELO;S&’Q]. ELLIOTT " " Borrower

i

’ S the —~ l4th day
ock -2 A:M., and duly recorded in Vol. _M88 -
“‘onPage:. 17303 . ) :
‘Evelyn-Biehn - County Clerk:

By 2o iloace. Siceebizlace

-




