< ~October 14
‘zWILLIAMS Husband and Wife

3 (“Trustee") The beneﬁcmry is

KLAMATH FIRS{ %PE@Q&. .E%VLNGS Nﬂn :{\N ASSO.CU_\TION R whrch is orgamzcd and emstmg

der the laws of ares-o d d
.un §r eD'Iaa‘:l‘ﬁroStreet: »Klamath Falls, {OR¥ 97601 van whosead ressns

. .:Thlsdebt is evidenced by BorrO\\crs note
vndcs or month]y payments, with the full debt, if not
DEX . y oo This Security Instrument
secures 10 Lender (a)' the i repay Nt he debt ¢ " 3 | wnh interest, and all renewals, extensions’and
modlﬁcatlon b) the payment ¢ sums, r[ inteé dv ’ced underparagraph?to protect the security of this
i umer 0 s and agr ements under this Security Instrument and
rustee in trust thh power of sale, the follow:ng*
el County, Oregon:
payment of any( future advances, with 1nterest thereon, made to Borrower
34 Lende»rv pursuant..t ' ure,; A nces") ,
. E ) 9 pon.reque of Borr si-Ler o ,Hat Lender s optlon prlor to. -
full reconveyance 0f : the: Property by Trustee ytos Borrower, .may. make.- Future Advances
rit0s borrower. +Such Future Advances, w1th 1nterest thereon, shall be secured by
'thls ;Deed vGf: Trust when:evidenced b :
‘isecured-hereby B el Men e s TR MBS T e ‘
r,JA parcelfzof3§landr:«situated<‘.inw uSWiNWizof : ; 1p 39 South Range 9 East
'-of :the Willamette Meridian, Aot : £y *of ‘Klamathy: State of Oregon, belng more par—-

Beglnnlng at-a.l/2:inch; ron pin: marklngmthe@Southwest corner of Lot 47 of ELMWOOD PARK
thence:South-89°33'00" East along the South boundary of said Elmwood Park, 34.73 feet
to’an-old ‘fence; therice South: 032 ‘21'42"Eagt ! alongisaid  old-fence: and: the extension:
thereof 193/65: ' feet ‘to oint’on” urve\on the ortherly ‘Tight (of way lineé of “the
: **Klamath ProgecthJ “14tera lence’ he arc of 37175.99 foot ‘radius curve
to the rlght (delt'a ‘ T¢ South '83° °31' 47" West, 110.38 feet) 112727
i P i urve; t ce North 8°11740" West continuing’
itlnch 1ron pin at _the, intersec-
; : right 3 the Easterlm rlght of .way llne of South, Etna
e county road along sald Easterly,rlght of way line and the arc of a
170. 73 foot:radius. curve:to‘the dleft: (delt =+53841%18"%;; Long.; ichord - =.North 83250 39",
West,-154 197 feet)"159 78feet:’ to the cend~ofrisaidrcurve ;i thence, North.- 57°00'00" West,:
14 76 feet=“ o inch ‘dronip: : leav1ng a1d Easterly ‘right of .way' line:North:
' 41 feetHtoit ””01nt”of’b i

‘ [Clb']

: 'I'OGETHER ‘WiTH:all ithe improvements: no ‘or hereafter ercctcd ‘on lht pmperty and all ew_ments. nﬂhn
:appurtenances; rents,- ‘royalties;: mineral;idil-and ‘gas; rights and: profits;' water. rights and:stock and all fixtures now or
+hereafter a'part-of the] property. All replacements and additions shall also be covered by thxs Seeunty Instrument All of the
foregomg is referred to in this Secunty Instrument as the “Property i

of the estate hereby conveyed and has the nght to grant
d, excep for encumbrances of record Borrower warrants
emands, subject to any encumbrances of record

: THIS SECURITY INSTRUMENT mbinesuniform: covenants for natlonal ‘use: and: non-umform covenantc \\nh
limited variations' by ju sdxctlon to' conshtute a umform security instrument covenng real property : ; s
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and1 ¥ ! ng ) “'Borrower shall promptly. pay when due;
e debt evidenc 1 TEp. t and late charges due under the Note,

RN 'unds for Taxes and Insuranc j appli awor. en waiver by Lender, Borrower shall pay

. to Lenderion the day monthly:payments are’ is paid in full, a sum (**Funds”) equal to

h of: (a) yearly taxes and'ass§sm¢nts which fority vpve’r this Security Instrument; (b) yearly

e

the prinéip.

1 an the Property,  yearly hazard insurance premiums; and (d) yearly
€ prémi ny, These items are led “‘escrow items.” Lender may estimate the Funds due on the

basis of current data and reasonable esti f fu AR AR R .
:i.".+".-'The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
gency (including Lender if Lender is such an'institution). Lender shall apply the. Funds to pay the escrow items.:
Lender may not charge for holding:and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower.interest'on thé-Funds and applicable law permits Lender. to ‘make such a charge. Borrower and
Lender may agree in writing that i i he Funds. Unless an agreement is made or applicable law
ires i paid, Lender shall not be required to pay Borrower any interest or earnings on'the Funds. Lender
shall give to Borrower, without charge, an annual'accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument SRR bR g EET . RSN ’

' If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrowers option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

"“‘amotnt of the Funds held by Lenider is fiot sufficieiit to pay the escrow items when due, Borrower shall pay to Lender any
--~amount necessary to make up the deficiency fi'one or more payments as required by Lender.

:47 17 7 Upon payment in full of all:sums'sécured by this-Security Instrument,; Lender shali promptly refund to Borrower
~~any Funds held by Lender. If under paragraph:19.the Property is sold or acquired by Lender, Lender shall apply, no later
. + than-immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
-.; application as a credit against the sums secured by:this Security Instrument.. o S e -

- X -Application of Payments. . Unless applicable.law. provides otherwise, all payments received by Lender under
-~ paragraphs 1.and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

.Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principaldue. . L
crioo.. % Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
" Property which'may attain priority ‘over this’ Security Instrument, and leasehold payments or ground rents, if any.
" Borrower shall pay these obligations in the manner provided in paragraph 2, ot if not paid in that manner, Borrower shall
- £ pay them on time directly to the person owed payment: Borrower shall promptly furnish to Lender all notices of amounts
“+'to be paid under this paragraph. If Borrower makes.these payments directly, Borrower shall promptly furnish to.Lender
©;/receipts evidencing the payments...© ©iosiEiososnuir senncerh CMTIaL o T R

i et Borrower shall promptly;discharge any lien .which has priority over this Security Instrument unless Borrower: (a)

agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

= faith the lien by; or defends ‘against'enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
"+i. prevent the enforcement of the lien or. forfeiture of any part.of the Property; or (c) secures from the holder of the lien an
< agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

the Property is'subject to a lien which may attain priority over this Security Instrument, Lender may. give Borrower a .
notice identifying the'lien. Borrower shall'satisfy the lien or take one or more of the actions set forth above within 10 days
ofithe giving of notice. z1::: nvsiies ITANNO ST i v s Caandan s 0 Tl

;- 3.:. Hazard Insurance. Borrower,sha | keep:the improvements now:existing or-hereafter erected on the Property
insured against loss by fire, hazards included within the term:‘extended coverage” and any other hazards for which Lender
requires insurance., This insurance shall.be maintained in the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be hosen by Borrower subject to Lender’s approval which shall not be
unfeasonably withheld, ~ T T LY TOTORAr sbject fo Lend T
% " All'insurance ‘policiés and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and re not event of loss, Borrower shall give prompt notice to the insurance
carrier and Lénder. Lendér may 0of of lo: made promptly by Borrower, " ' - L ;
... Unless Lender and Borrower otherwiseagree in writing, insurance proceeds shall be applied to restoration or repair
damaged, if the restoration 'or repa .economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to’the sums secured by thi curity Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, o ‘does not answer 'within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim; then Lender. may collect theinsurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured.b ity Instrument, whether or xiot then due. The 30-day period will begin

2 agree in writing, any application of proceeds to principal shall not extend or
s referred to'in paragraphs 1 and 2 or change the amount of the payments. If
er, Borrower's right to any insurance policies and proceeds resulting
] 1'shiall pass to Lender to the extent of the sums secured by this Security -
Instrument immediately prior to the acquisition.. : )
6. Preservation and Maintenarice of Property; Leaseholds. *; Borrower shall not destrdy, damage or substantially
change the Property; allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge uinléss Lender agrees to the merger in writing? ™% »% o o o
7. Protection of Lender’s Rights in' the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. -
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
-Security Instrument. Unless Borrower and Lender agrée to other terms of paymient, these amounts shall bear interest from
the.date of disbursement at the'Note rate and shall be payable; with interest, upon-notice from Lender to Borrower

. ¥1 requesting payment. i




. _If Lender required mortgage: insurance as a condition of makiné the loan secured by thi Sécurity Instrument;
Borrower shall pay the premiums required to maintain the insurance in effect until such time as ‘the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicablelaw. . -~ -

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior t0 an inspecticn specifying reasonable cause for the inspection. - )

~w 9 Condemnation. * The procéeds of ariy-award or claim for damageés, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.. . .74 R e AT T T

In the event of a total taking of the Property, the proceeds shalLbe applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid i Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in.writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds muitiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. SR e : ,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrumient, whether ornotthendue. . U

"Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a  Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instniment; gratited by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original;Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest.or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this, lSec,:urity'IVns'tfumerifby reason of any demand made

by the original Barrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. AR T '

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is-cosigning this Security Instrumént only to mortgage, grant and convey
that Borrower’s interest in:.the Property under-the termsof this-Security Instrument; (b) is not personally obligated to pay
the sums secured. by this Security. Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
maodify, forbear or. make any. accommaodations, with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent, . . . ..., o : e - :
“12.. Loan Charges. .. If the loan € this Security. Instrument is subject to a law which sets maximum loan
charges, and that_law is ally  interpreted, so.that the interest or other loan charges. collected or to be collected in
connection with the loan exceed the permitted limits, then: (a),any such loan_charge shall be reduced by the amount
 necessary to reduce the charge to the permitted limit; and (b) ‘sums already collected from Borrower which exceeded
permitted: limits will be refunded to Borrower. Lénder m: < to make this refund by réducing the principal owed
under the Note or by making a direct payment to BorrowerIf a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under.the Note.:»" i 707 AN R :

13. Legislation: Affecting ‘Lender’s*Rights.!":“If enactment’ or expiration of ‘applicable laws has the effect of
rendering any provision of the Note or-this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in; full-of all sums sécured-by this:Security Instrument and may invoke any remedies
permitted by paragraph 19: If Lender exercises this option,: Lender shall take the steps specified in the second paragraph of
paragraphl?;c::uasi«..*,-‘ O T PR TIT T PR LN e o

. -.-14..-Notices.... A

it FOgrI N

- N ’y'nbticeutov Borrowerkinrovided for in this Security Instrument shall be given by delivering it or by
mailing it by first.class mail unless applicable. law; requires. use of another- method. - The natice shall be directed to the

Property Address or any other address Borrower: esignates by notice to, Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any;other address Lender c_lesignates' by notice to Borrower. Any notice
provided for,in_{this{Security,Instrun‘ight( shall be deemed.to. ve been given.to Borrower,or Lender when given as provided
in this paragraph... .. oo o S ' ) "

“This Security Instrument shall be governed by federal law and the law of the
d. In the event that any proyision or, clause of this Security Instrument or. the
shall not affect other provisions of “this Seciirity, Instrument or the Note
provi  this end the provisions of this Security Instrument and the

e N nd of this Security Instrument.

all y.part of the Property or any

: 1 Borroy old or transferred and Borrower is not a natural

‘without Lender’s prior written ¢ _ender may, at its option, require immediate payment in full of all sums

ecured by this Security Instrument, How this option shall not be! exercised by, Lénder if exercise is prohibited by

federal law as of the date of this Security Instrument. T o T o
" “If Lénder exercises this'option, Lender shall g Borrower notice of acceleration, The notice shall provide a period

of not less than 30 days from the date the notice s delivered or mailed within which Borrower must pay all sums secured by

this Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on Borrower. - ,

7""18. Borrower’s Right to Reinstate. I ower meets certain conditions, Borrower shall have the right to have

enforcement of this Security Instrument disconti 't any tim ‘to the earlier of: (a) 5 days (or such other period as

applicablé law may ‘specify for reinstate; \ ale of > ty pursuant to any. power of sale contained in this

Security Instrument; or (b) entry of a judgment enforcing this Security Instru Those conditions are that Borrower:

ys Lender “which then would be due under this Security, Instrument. and the Note had no acceleration,

rec ) pays all expenses incurred in enforcing this.

snable attorneys' fe d (d) takes such action as Lender may,

Instrament, Lender’s rights in the Property and Borrower’s:

1 unchanged. Upon. reinstatement by

fully effective as if no acceleration had

under paragraphs 13 or 17. ) '




] ther. i form Borrower of the right to

the norn-existence of a default or any other

- to ! » red on or before the date specified in the notice, Lender

require immediate payment in 8  secured by, this Security Instrument without further

] may invoke the power of sale and any other rem ! y applicable law. Lender shall be entitled to

collect all ‘expenses incurred in pu uing, the remedi ovided in thi aragraph 19, including, but not limited to,
and costs of title eviden e e e

- IV 1e power of sa _execute or cause Trustee to execute a written notice of the

occu > of an ‘event ( : of Len ause the Property to be sold and shall cause such notice to be

recorded in each county in which any, part of t Property is located. Lender or Trustee shall give notice of sale in the
‘manner prescribed by.applicable_law_to Borl .other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without di on Borrower, shall sell the Property.at public auction to the highest
h nd place and w1 he terms designated in the notice of sale in one or more parcels and in any order
, Trustee may postpone sale of 8 s f the Property b public annouricement at the time and
sly scheduled sale. Lender ot gne purchase the Property atany sale. ‘
I deliver to, the purchaser Trustee’s deed conveying the. rty without any covenant or warranty,
deed shall be prima facie evidence of the truth of the statements made

n the following order: (a) to all expenses.of the sale, including, but not

e’s and attorne s; (b) to all sums secured by this Security Instrument; and (c) any excess
.. .;: 20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
:perscn, by agent.or.by judicially appointed receiver), shall,be entitled to.enter. upon, take possession of and manage the
Property and 10 collect the rents of the. Property, including those past due. Any rents collected by Lender or the receiver
shall-be applied first.to, payment of ‘the gos,té,-of,‘mar_\agément;df the Property ;and collection of rents, including, but not

éi\(er,’:s fees, premiums on receiver: bonds and reasonable attorneys’ fees, and.then to the sums secured by
e AR :2.1.‘ Reconveyance. Upon payment of all sums secured Sy this Security Instrumeﬁt, Lender shall request Trustee to
_reconvey the Property and shall surrenderthis Secutity Instrument and all notes evidencing debt secured by this Security
-Instrument to Trustee: Trustee shall reconvey the Property-without warranty and without charge to the person O persons
Jegally entitled toit. Such person or persons shall pay any recordation costs. = 55 0 ! i : :

22, Sub'stitute'Trustee'.iLender;mayiffdﬁtimef;to' time ‘remove T fustee and appoint a successor trustee to-any
‘Trustee appointed ‘hereunder.” Withqut?i:'o'riveyance'bf-the‘ Property, the successor trustee shall succeed to all the title,
‘power and duties conferred upon Tru +ee herein'and by applicablelaw. = - LRI T S
-3 Use of Property. The P1 operty isnot ¢ ntly used for agricultural timber or grazing purposes.

' ys? As_use : Instrument and in ie Note, "“attorneys’, fees” shall include any
lt"t;)_'thi,r_,(.Sééuki(iitAy-,Inst!\.l 1ent. If one or.more riders are executec by, TOTTOL ;
ment, the covenants and agreements of each such rider shall be incorporated into and shall amend and
y ee of this Security, Instrument :as if th rider(s)  were a part of this Security

t. If one or-m jers are executed by wer and recorded together with

Cdndominihmtilider - L = 24 FamilyfRi‘d’e'r

‘ﬁﬁifrDE\;elopmqnt“Rgé}eif )

OTTOWer . 4CCepts

xecuted by Bor

: ..(Se;al)

Borrower

wlédéédbeforem QCIQBERJ.‘}.'WQS.........
L Al 8 ; (date) - A

B L . e ~. . Notary Public %, “ir
This instrument. was prepared byKLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIAT:.T‘ON

XY
et

wesesssevesens
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' STATE OF OREGON COUNTY or KLAMA’I‘H s’s_.‘

1l4th
M88

b Filed for record at request of G Aspen Tltle Co = : the
cof - Oct. A.D., 1988 - 3:58 ~o'clock _ P M:, and duly recorded in Vol.
L Loof L Morteazes R on Page : .
B e : : Eve_'l.yn Blehn : R County Clerk -
QQLI«Z(/ILC Y i é(ﬂlné;zbl(‘




