 Vol_M%) page 17768

MTC #20394

EED OF TRUST (*

H

Che gr

) 83 Wi . vkl s ("Trl;stee”)'. Theben.eﬁciai‘y-i.s;
LT B MDLOAN ATION... ,whichisorganized anfjexisting

: ] . ] )- This debt is evidenced by Borrower’s note
rument (“Npte™), ich provides for monthly payments, with the full debt, if not
1§€£° ?{’ﬁe’(;§§§7“ e e This Security Instrument
idence e, wi erest, and all renewals, extensions and

ith interest éd‘\}a:n'ééd*urjdg;" pqragraph 7 to protect the security of this
ITOWer’s covenants and Aagreements under this Security Instrument and

RTY-SEVEN. THOU:
Dollars (U.S. 54700000,

“or this pirpose, Borrower ity gra C rustee, in trust, with power of sale, the following
descrit d property located in - 55 KL e LI A -i+wearee County, Oregon:

h oayment .of .any future advances, w made to Borrower

t to -84

Such Future Advénées, with interest thereon, shall be secured by
rustzwhen‘:fevidepce’d'by promis‘soryf‘notes‘stating“that said notes are:

tLot19,:Block 23 FIRST::ADDITIO 0::BUENA: VISTA: ADDITION to. the:City of.Klamath - ..
“Falls s-according _Of‘thef{pff:ijéi’?.lf platiithereofi on' file:in- the office of the: County-
Clerkiof ‘Klamath CountysiOregon, i« iy - o ; R e T

[E

 Klamath Falls,
B T R

o050 TOGETHER~WITH-all the improv ments: nov or;hercaﬂeriercctedronf(he:-property, and all easements, rights,
1appurtenances; rents, -royalties;: mineral; il and igasirights and;profits, water rights and Stock and all fixtures now: or
‘hereafter 2'part of the property. All replacements and additions'shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property. .. R : : e
' g t sed of the estate hereby conveyed and has the right to grant
Xcept for, encumbrances of record. Borrowes warrants
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o AL HIEG % : PAERLE T
M COVENANTS. - Borrower and Lender covenant and agree as follows: - S :
1, Payment of Principal and Interest; Prepayment and Late Charges. = Borrower shall promptly pay when due
“the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
i1 #2; ' Funds for Taxes and Insurance. © Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note; until the Note is paid in full, a sum (*Funds”) equal to
_one:twelfth of: (a) yearly Jtaxes and assessments which may attain_priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on'the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items> =~ © ’
«+'The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is'such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for:holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays-Borrower: interest on the Funds and applicable law permits Lender. to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall'give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument’ . i o s tos minass S

If the amount of the Funds held by Lénder, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manneér provided in paragraph 2, or if not paid in that manner, Borrower shall

.pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to'be’paia under'this paragraph®If-Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. _ .

©1: Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by.the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property’is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying;the lien.:Borrower shall satisfy the lien or:take one or more of the actions set forth above within 10 days
of thegiving of notice. .. 1o oo weri o S R R Lo . o :

i 7+ 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance, shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be’chosen by Borrower subject to Lender’s approval which shall not be

unreasonably withheld,” 7 - T o T e T ‘ o ,
" ‘All'insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lenider shall have'the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower: '
.. Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the Testoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair i$ not econom ally feasible or'Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect'the insurance proceeds. Lender may use the proceeds to repair or restore
the Property ‘or to pay, sums secured by this: Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.- - L e ‘ o
_ Unless Lender and Borrower otherwise ag:éé., in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs'1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property'prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.
6. Preservation and Maintenance of Property; Leaseholds. : : Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

feetitle shall not merge unless Lenider agrees to the merger in'writing. ™ © *

: 7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate. for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

. Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall:be payable, with'interest, upon notice from Lender to Borrower

'fequestingpaymerit;rﬁ"' DrowET s




a i or for conveya

nce in lieu
assigned and shall be paid to Lender..-- .- ... . o B

In the event of a total taking of the };rbpény, the proceeds shall,be applied to the sums secured by this Security

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taki
unless Borrower and Lender otherwise agree in.writing, i

the amoiint of the proceeds multiplied by the following |

before the taking, divided by | i i
paid to Borrower. - - R

ndoned by Borrower, or if, after notice by Lender to Borrower that the condemnor cfers to

mages, Borrower fails to respond to Lender within 30 days after the date the notice is

ct and apply the proceeds, at its option, either to restoration or repair of the Property or

nt, whether or not then due.
or change the amount of such payments.
Extension of the time for payment or

Liability; Co-signers. The covenants and agreements of
fit the successors and assigns of Lender and Borrower, subject to the provisions
agreements shall be joint and several, Any Borrower who co-signs this Security
: (a) is co-signinig this Security Instrument o
ower r - rms of this Security In ;
the sums secured by this Security, (c) agrees that Lender and any other Borrower may agree to extend,

qui,fy,,fq’rbean,o_r;makej ny accommodations with regard to the terms of this Security Instrument or the Note without

that Borrower’s consent
12.. Loan Ch
charges,’ and ‘that |

13. Legislation: Affe “Rights. " If. enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment; in-full of all sums secured-by this Security Instrument and may invoke any remedies
permitted by Pparagraph'19: If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17, .. «..:; LT L s T : -

RT3 -Natices, . Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by, firstclass mail .unless applicable law; requires use of another method. The notice shall be directed to the
Property Address or, any: other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mai to Lender’s address stated herein orany. other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrumient shall be deemed fo have been given to Borrower or Lender when given as provided
inthisparpgrapb, e B e e S IR [ . A .

s 15, Govern ty. . This Security Instrument shall be governed by federal law and the jaw of the
tion in'w ated nt that any provision or clause of this Security Instrument or the
¢ ather provisior nstrument or the Note

Bt;rxfb\i'érzzshall"vlq'e:'givtg;riv.ﬁ)rjﬁ Hcohfofm‘éd copy of the Note and of this Security Instrument,
roperty. or a Béyneﬁqial}x‘lktel\-est' in Borrower.. If all or any part-sf the Property or any
red (or.ifa beneficial intg'f_est;in;Berowevr is sold or transferred and Borrower is not a natural

-written consent, Lender may, at its option, require immediate payment in full of all sums

Sriment. However, this option shall not be exercised by Lender if exercise is Prf’)hibited by
fihis Security Instrument, i

is option, Lender'shall give| rower ‘nbtice'of acceleration. The notice shall provide a period’

of not less than 30 days from the date the notice is delivered
this Security Instrament, 1f Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. .

DR ¢ Borrower’s Right to Reinstate, If Borrower micets certain conditions, Borrower shall have the right’to have
: ' nent discontintied at any time i0r to the earlier of: (a) 5 days (or such other period as
e of the Property pursuant 1o any power of sale contained in this

nforcing.this Security Instrument. T;

.dueu der this Security Instrument

or mailed within which Borrower must pay all sums sccured by

d Hereby shall remizin Fully cffective as if no acceleration had
¢ cdse of z_iééc_lgrati(;n under paragraphs 13or 17,

any application of proceeds to principal shall not extend or-

ity Instrument and the




Treasonable attorneys’ fees and costs of ¢ le

.- If Lender invokes the power ‘
oceurrénce of an event of default and ¢ ender’
-ecorded in each cbur’i‘ty;in which any pa
manner brescribed by app|
Tequired by applicabl
bidder at the time an nd |
Trustee determines, Trustee may po:

place of any previ ly schgduled 'sia}l,e._‘l_'.'gnderrl

rustee sh y the p 0f the sale in the following order:
to, reasonable Trustee’s eys’ fees; (b) to all sums secur
erson or persons legally entit ' . i

ment. -

~#%1:21. Reconveyance, Upon payment of all sums secured by ihis Se'cu\ri‘ty Ins
Tty and shall surrender this Security. Instrument-and all not
. T

:reconvey the' Prope
:Instrument to Trustee

A

dwing,Borrower_’s

er paragraphs 13 and 17

.the action reqnired to cure the

by which the default must be cured;

notice may result in acceleration of the sums
shall further inform Borrower of the right to

roperty, Lender (in
of and manage the

g debt secured by this Security

Tustee shall reconyvey the.Propertyijthou,t warranty and without charge to the person or persons

degally entitled to it. Such person or persons shall pay any recordation costs, R T S .
22, Substitute'-TmstngfLendtr.'mayf'ffdmftimé{ to7tii1'1e<remo_ve Trustee and appoint a successor trustee. to any
‘Trustee-appointed hereunder> Withoug-conVéyahcé ‘of the Property, ‘the Successor trustee shall succeed to all the title,

‘power and duties conferred upon Trustee herein'and by applicable law:
1L 33 Use of Property. The Progerty's joq oy Ise
24, Attotnieys® Fees. As 'u
eys' feesawarded by an a

Tty isTiot current]
dsed in S Sar

wer _a

nent was:acknowle

This instrument was prepared by

v ees o, the terms and,coy_enz‘nits‘_qon'tained in _this Security
ted by B recorded with i e

Ph..(Seal)

- —Borrower

(Seal)

~—Borrower
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“Filed for record at request of ' Mountain Title Co.
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and duly recorded in Vol. _M88 -




