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- KLAMATH FIRST FEDERAL

(“Lender”)
X THQUSAND FQUR HUNDRED..AND.. NO/l0.0

$.4 *'). This debt is evidenced by Borrower’s note
‘w ‘dared rhe same date as thls Secu y Instrument’ (“Note”&,’wh;c vrda for monthly payments, with the full debt, if not

~October: 15, This Security Instrument
denced by

9 wrth mterest advan ed, under paragraph 710 protect the security of this
er’

we 1rrevocably s m trust w1th power of sale, the following
“Klamath? i 500 : ... County, Oregon:
e dvances, w1th 1nterest thereon, made to Borrower

Klamath Falls
: ! [Cltyl

sz, TOGETHER! 'WlTH all:the rmproxemem rnow:or hereafter crected -on- the propert). and all cas;mentx. r":hts,
gappurtenances. rents;:royalties;: mineral;!oil’and :gas: nghts and; profits; ‘water rights and-stock and all fixtures now or
-hereafter a partofithe property. ‘All replacements and additions shallalso be covcrcd by this Security. Instrument.: Al! of the
foregoingis referred to in this Secunty Instrument as the “Property.':'f R TSI e .

Afully se 'ed Sf therestate hereby conv: eyed and has the nght to grant
) } pt, for 'encumbrances of record. Borrower warrants
‘the Property 'gamst all c]alms and‘demands, subject to any encumbrances of record
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Borrower shall promptly pay when due

tand late charges due under the Note.
en waiver by Lender, Borrower shall pay
“until.the Note is paid in full, 2 sum’ (“*Funds”) equal to
ay  attain priority over this Security Instrument; (b} yearly
any; (c) yearly hazard insurance premiums; and (d) yearly
> Insurance pre ifa ltems are called “escrow items.” Lender may estimate the Funds due on the

basis of current data and reas estimates| Ireescrow items. o
-+ 'The Funds shall be held in an institution the deposits

- State agency (including: Lender if Lender.is'such an

shall’give to Borrower, without charge,
purpose for which each debit to the Fun, W
this Security Instcument. . ©- T o
If the amount of the Funds held by Lender, together with the future monthly payments of Funds Payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall b,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. 1f the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.
i ecurity Instrument, Lender shall promptly refund to Borrower
i uired by Lender, Lender shail apply, no later..
der, any Funds held by Lender at the time of
dit against the sumg secured by this Se.
3. Application of Payments, Unless applicable law provides otherwise, all payments received by. Lender under
applied: first, to late charges due under the Note; second, to prepayment charges due under the
5 able under paragraph 2; fourth, to interest due; and last, to principal due, :
4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attribusable to the
Property which over this Security Instrument, and leasehold payments or if any.
| in’ id 1 Borrower shall

receipts evidencing the payments.
Borrowe,r‘ shall prom
agrees in writing

ofthegivingofnotice.j I L LR T e srer SIDETRLS Y s e . - :

cayo8 Haz‘ard,Insurance. -;Borrgwer shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within theterm “extended coverage” and any other hazards for which Lender
requires insurance, -This insurance shall be: maintained in_the amounts and for the periods that Lender requires. The
insurance carﬁexf_iiroyidirig the insurance shall be chosen by Borrower subject to’ Lender’s approval which shal] not be

3 N -

ufireasonably withheld: T

carrier and Lender. Lender may make proof of Ioss if
. Unless Lender and Bor:dwer‘_otvherwise;agreé,in’ writ

premiumns and rencwal

or nof ue, with any excess paid to Borrower. 1f
1 30 days a notice from Lender that the insurance carrier has
los : I eI M3 | rance proceeds. Lender may use the proceeds to Tepair or restore
the Property or to pa $ ec v this Securi ment, whether or not then due. The 30-day period will begin

. when the notice is’ % . R I . c T

- Instrument immediately prior to the acquisition.
ol 6. Preservation and Maintenance of Property; Leaseholds, :Borrower shall not destroy, damage or substantially
' iorate or commit waste, If this Security Instrument is on a leasehold,
» and if Borrower acquires fee title to the Property, the leasehold and

If Borrower fails tg perform the

Y “nstrument, or there is a legal proceeding that may significantly affect

Property (such as'a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights

in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security

Instrument, a paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lend i i .




B . =7 . e - U ix
.~ If Lender required mortgage;insurance as a_condition of making the loan secured by this Security Instrument;
Borrower shall pay the premiums requiréd to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s Wiitfgn agreement or applicablelaw. i

8. Inspection. - Lender or its agent may make reasonable ‘entries upon and inspections of the Property. Lender

hall give Borrower notice at the time of or prior to an inspection specifying reascnable cause for the inspection. !
=% +9; - Condemnation.: “:The proceeds of any‘award.or'claim for 'damages, direct or consequéntial, in connection with’
any condemnation or other taking of any part of the Property, or. for conveyance
assigned and shall be paid:to Lender:. ..o vy st ot pi 0 s [0 DT D T C .
"In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in.writing, the sums secured by this Security Instrument shall be reduced by
thé amount of the proceeds mulliplied:by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid’to Borrower,” | 7 Aol '

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether of not then due. ST h

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments reférted to in paragraphs 1'and 2 or change the amount of such payments:
10. Borrower-Not' Released; Forbearance By Lender Not'a Waiver. “Extension of the time for payment or
modification of amortization of thé sums secured by this Security Instrument: granted by Lenderto any successor in
interest of Borrower shall not operate to release the liability of theoriginal Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortjzation of the sums secured by, this Sccurity Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall nof be a waiver of or préclude the exercise of any right or remedy. )
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecments of
\this Security Instrument shall bind and benefit thc successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is coZsigning this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in.the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations, with regard to the terms of this Security Instrument or the Note without
that Bo: L SR N . ) . .
D ed by this Security, Instrument is subject to a law which sets maximum loan
reted so that the interest or other Joan charges collected or to-be collected in
on‘with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a‘direct payment to Borrower: If @ refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge urder:the Note, - 74 7w ' SRR
13, Legislation’ Affecting” Lender’s ‘Rights. "+ If enactment or expiration of applicable laws-has the effect of
rendering any. provision of the Note or.this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment; in:full-of:all sums secured- by this Security Instrument and may invoke any:remedies
permitted by paragraph 19. If Lender exercis: this option;:Lender shall taKe the steps specified in the second paragraph of
paragraph 17 5o o Lo Bl it D90 STE SRR ba A e TSSO . L
... 14, Notices.. - Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it, by first class mail unless applicable law. requires use of another, method.. The notice shall be directed to the
Property -Address or. any. other, address Borrower,designates by notice to Lender, Any notice to, Lender shall be given by
first class mail to Lender’s address stated herein or any, other address Lender designates by notice to Borrower. Any notice
provided for.in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
inthisparagraph,_ IR . x ‘*‘,”ff"-\”:' :=¢;"‘ " SR T . . H P .
.. 15. Governing Law; Severability, . This Security Instrument shall be governed by federal law and the law of the
juri in which the Property is.located. In the event that any provision or. clause of this Security Instrument or the
Note conflicts with applicable law, such.conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. .. ... " e ra s DTSR . o G
" 16." Borrower’s Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.
'17." Transfer of the Property. or a Beneficial TInterest in Borrower.  If all or any part of the Property or any

interést i it is sold or transferred ( eneficial interest in Borrower is sold or transferred and Borrower is not a natural

person) without Li:ndqrfs'pﬁpr:wntteﬁ‘éon§g‘t{{,iLénd'er:fmaj,, t its option, require immediate payment in full of all sums
ed by kt_hislSei:urity,_Ins‘tru‘r,rj'e'nt.,,Hdwg\}e'r\,\,thi_s option, shall not be exercised by Lender if exercise is prohibited by

. f T eX : > al 'y otice of acceleration. The notice shali provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these surms prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrament without further notice or demand on Borrower. :

g “18.'Borrawer’s Right to Reinstate, If Borrower meets certain, conditions, Borrower shall have the right 1o have
enforcement of this Security Instriment discontinued at any time prior {0 the carlicr of: (a) 3 days (or such other period as
applicable law may specify nstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b).entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:

' be'due under this Security Instrument and the Note had no accelération
covenants or agreements; (c) pays all expenses incurred in enforcing this
ed to, reasonable attorrieys” fees; and (d) takes such action as Lender may
this Security, Instrument, Lender’s, rights in the Property and Borrower's
S y. Instrument shall “¢onfinue unchanged.. Upon reinstatement by

Tiereby sha main fully effective as if no acceleration had;

of acceleration under paragraphs 13or17.

(a) pays Lender all sums ‘which then would




, wing: Borrower’s
n under pirag phis 13 and 17

lt; (b) the action required to cure the

n to Borrower, by which the default must be cured;
théno_ﬁc'q_may'resﬁlt in acceleration of the sums

ce shall further inform Borrower of the right fo

to assert the non-existence of a default or any other

he de! red on or before the date specified in the notice, Lender
full of all sums secured by this Security Instrument without further
 other remedies permitted by applicable law. Lender shall be entitled to

edies provided in this paragraph 19, including, but not limited to,

. y 0 te or cause Trustee to éxecute a written notice of the
occurrence of an event of d s .the Property to be sold and shall cause such notice to be
recorded'in each courif any part of the rty ted. Lender or Trustee shall give notice of sale in the
‘manner prescribed by applical orrowe ) I persons prescribed by applicable law. After the time
-required by applicablé law, : sell the Property at public auction to the highest
bidder at the time an ' i : > parcels and in any order

Trustee determines. Trustee may postnana ale of all ¢ r ) P Y public announcement at the time and

place of any previously scheduled Lender or its signee may. purchase the Property at any sale. . ,
Trustee shall deliyer to the purchaser Tristee’s deed conveying the Property without any covenant or warranty,

d or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
ustee shall apply the of the sale e following order: (a) to all expenses of the sale, including, but not
reasonable Truste : torneys® fees; all sums secured by this Security Instrument; and (c) any excess
to the person or pe y to L ’ o L

under paragraph 19 or abandonment of the Property, Lender (in
i take possession of and manage the
collected by Lender or the receiver
llection of rents, including, but not
€s, and then to the sums secured by
ty.Instrument. - ' .

PSS TR et SIS Ve e e : - : T
:21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
ey the Property.and shallisurrender this Secutity: Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee: Trustee shall reconvey the Property without warranty and without charge to the person or. persons
legally entitled to it. Such Person or persons shall pay any recordation costs. = .- .- .o UL R
22, Substimte~Tmsteg.~—Lenden may; from’time: to time remove Trustee and appoint a’successor trustee to any
T, rusteeappbinted,-hereundeh'v Without' conveyance ‘'of the Property, the successor trustee shall succeed to all the title,
-Power and duties conferred upon Trustee herein and by applicable law, - 07 o S : -
T 23.Useof : s not currently used for agricultural, timber or grazing purposes. ‘ e
L . Security I trument and in the Note, “‘attorneys’ fees” shall jnclude any -

ers are cxecii‘tédrbzyr, Borrower and recorded tb:gi:théf with
uch rider shall be incorporated into and shal amend and
his_Security. Instrument as if the rider(s) were a part of this Security

B dlndogmmu_rvn..;Ridexj« TR 24 Fémijytkidér-.-r"
]"Plan; ed ,I;Trii't.ff)é"\;éiobiﬂént' Rider ST i e
wer ‘accepts, and ‘

ed]

‘.(S;:'zil)

- —Borrower

NS 2 o e : e R date) ’
by SOSIE S B ADEGARN iy L Dovpen ity
P ‘@ : X IﬁllliiillﬁliIlljl_lljiilllll!lllli!lllllmm
" "ELLEN JEAN SARGENT)
NOTARY PUBLIC.CALIFORNIA
i PRINCIPAL OFFICE IN
*7SANTA CLARA COUNTY:

_"*My Commission Expires July 10, 1992
st TP A

++.The fs&kéi;gggﬁﬁt;:imcntswas%ackno edgec bcforc;.’m‘e‘ :h.s@Q—TZ?&E&AQ\!OLEQ

SeSvtcsvrvaevennae .
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FORM NO. 23.—— ACKNOWLEDGMENT

y STATEOF OREGO ‘. V k B , :;'_"' [ " STEVENS-NESS LAVVV PUB. CO..’ PORTLAND, ORE.

County of

ST/

" before ‘me, tje’undersxgned a ﬁ Publtc m and for said County and tate, personally appeared the within
named - a\_/éf AT I // :

‘known to me: to_be thé identical mdividual descnbed in and who executed the within msttizment and
executed the same freely and vquntanIy '
‘VIIV TESTIMONY >

Notary Pubh?or Oregtz,

My Commxssxon ‘expires

. "i;'vSTATE OF OREGON COUNTY OF KLAMAT

- Filed for record at request of ‘ Mountain Tit:le Co. iy the __21st

iof —— O:Ct'r' e 19 88 3 25 R oclock F M., and duly recorded in Vol." _M88 ,
R - L onPage 17781 - :

ST .oiEvelyn:Biehn . " ‘ County Clerk :




