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DEED OF TRUST o
- THISDEEDOF TRUST (Secunty l;;sj‘t:mment") ism
9 ; The KERRY. L. TAC EY,

AN ("Trustee™). The beneficiary is

. » which is organized and existing

under the laws of g ' -, and whose address 1 N.. Beaver.(P.. 0. 447y,
P inevi-.l.l_'e. ) {424 SNt LU PRERR NI N . (“Lender™.
Borrower owes Lender : ' 8 Fh’ouﬂsvénd even, hundred .2nd 00/100-~—=

e eI +r+»+ ). This debt ig evidenced by Borrower's note
h gte?'),’which,prdvi‘des fork'monthly péyments, with the ful] deb, if not
" paid eaflie;, due and payable on’. .:.NQY'«_ﬁmbefI.'.'l\.s.., 2008...., L ‘ . This Security Instrument
secures to Lender:: (a) the ‘repaymf:nt-of;the';debt!e\}'idencéd by ‘the;Note,: with Viriterest, and all renewals, extensions and
mddifications; (b) the payment of all oihervsums,:With;interest, advanced unde
Security Iristru'ment; and.(c)'the performanc¢ of Borrower's covenants and agreements under thj
the Note. For this purp()'sé; Borrower irrévoéably'gi‘a'ﬁrs‘dnd conveys'to Trustee, in truse, with p,
described Property: located in ..., - Kl e iUl k

Security Instrument (N,

s Security Instrument and:
ower of sale, the following
....... County; Oregon:

,E;stétes, ~according
of: the County “Clerk

‘offi :ial'plét:jtﬂeréof: Efszilé;fin‘ffhei"Office'
thiCoun_ty,"Or;'egoﬁ' Gl En S Lo

ock: 9 First Addition to. River PJ'.:n(e:

R Hapgﬁétt. D

" "[Slrge.t]': : i
o ;;(ffpropeit}; Addrcss'f)‘;_\ -

© " TOGETHER WITH all the imp ‘
V@ppu_rtehahc¢;,‘ré;ﬁts,~royaltie§, mineral, oil a

,o\hfphe;: bf&p:érry, and all easements, fiéhks,
hts and stock and all fixtures now or hereafrer
Security Instrument. AJ] of the foregoing is

apartof the property. All'teplacements andad 0s shallalso
-referred to in”'th’is ‘Seq‘xrity‘ ‘Ins"trkilxmehri 'z‘igtuhé '_'P_fopérty."f‘ :

COVENANTS t'b;tJBorro‘ is
nvey the Propertyand that the Propery i
_+will, defend generally. the title, to the: Prop

T THIS SECURITY INSTRUMENT’ mbings ) tional use and non-un;
- limited'va iations by jurisdictio [< tlite 'a un C "e_ring‘ r'éal"prqpe'rty.“

" OREGON=Singie FamilyfFNMA/FHLMCAUNIF_O,RM_IN‘STR'UMENT “
BANKERS SYSTEMS, INC., ST. CLOLID, M 56302. FORM MD-1-0R ' a{éa Lo

r paragraph 7 to protect the security of this .



1 onthly’p,
f: (a) yearly raxe

acquired by Lender, Lender shyj apply,

N0 later thap,
€5, any Funds helq by Lender atthe time

Ofapplication

mines thay any pare of the
ender Mmay give Borrower 4 notice
actions set forth above within 10 days of the

0t is on 3 leasehold,
11y, the leasehglq and

rm the COvenants
Iy affect Lender's
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.. 2 1f, Lender  required. mortgage .insurance’.asa-’ condition: of “inaking the loan secured by this Security In-

. strument, Borrower shall pay the premiums required;to maintain the insurance in effect until such time as a requirement for
the insurance terminates in.accordance with Borrower's and Lender’s written agreement ot applicable law. = )

.8. Inspection Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower  notice:at_the ‘time of or prior to an. inspection spetifying reasonable cause for the inspection.
27 " 9 Condemnation. The proceeds of any award ot claim for damages, direct or conisequential, in connection with any

- condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall:be paid to Lender. : ) : ,

© .7 In the event of a toral taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument; whether or.not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount

of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before taking,

" divided by (b) the, fair market value.of the Property immediately before the taking. Any balance shall be paid to Borrower.
<~.....1fthe Property is abandoned by Borrower; or.if, after notice by Lender to Borrower that the condemnor offers to make

-an-daward or-settle a claim for damages; Borrower fails:to respond to Lender within 30 days after the date the notice is given,
Lender is authorized t6 collect and apply the proceeds, at'its option; either to restoration or repair of the Property or to the

sums secured by this Security Instrument, whether or not then due. .

: ‘Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1.and 2 or change the amount of such payments.

" 10.. Borrower .Not. Released; Forbearance:By. Lender Not a Waiver. Extension of the time for payment or

modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate 1o release the liability of the original Borrower or Borrower's successors in interest. Lender shall
not be required to commence proceedings against any successor in interest or refuse to extend time for paymentor otherwise
modify amortization of the sums secured by this Security Instcument by reason of any demand made by the original Borrower
ot Borrower's successots in interest. Any forbearance by Lender in exercising any right or remedy shall notbe a waiverofor .
preclude the exercise of any right or remedy- e RS S :
] 11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the'successors and assigas of Lender and Borrower, subject ¢ the provisions of
paragraph 17: Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Inscrument but does nat execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's intéerest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay.the
sums secured by this Security Instrument; and (¢)'agrees that Lender and any other Borrower may agree to extend, modify,=
forbear or ‘make- any accommodations with: regard to’the rerms of this Security Instrument or the Note without that
Borrower’s consent. i T e
-1 Loan Chatges. I thetloan secured by this Security Instrument is:subject to a law which sets maximum-loan
charges,and thatlaw'is finally interpreted so that the intérest or other loan charges collected or to be collected in connection
with the loan exceed theé permitred limiics. then: (2) any'such loan charge shall be reduced by the amount necessary to reduce
thecharge to the permitted limit;and (b) any sums already collected from Borrower which exceeded permitted limits.will be
tefundéd to Borrower. Lendér may chioose to rnake this refund by réducing the principal owed under the Note or by makinga
direct paymenit to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prépayment charge under the'Note. ™ - Rt

sr7-13, Legislation Affecting Lender’s Righest I enactment or expiration of applicable laws has the effect of rendering

any provision of the Note or this Secirity Instrumeént tinenforceable according to its terms, Lender, at its option, may require

immediate payment in’full of all sums secured by this Security. Instrument and may invoke any remedies permitted by

paragraphi 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraphof paragraph 17.

" 714, Notices.. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property

Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail

to Lender's address srated herein or any other addre: s Lender designates by notice to Borrower. Any notice provided forin .

this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

. 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the

jurisdiction.in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

conflicts with applicable law; such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given.effect without the conflicting provision. To this.end the_provisions of this Security Instrument and the Note are
declared to be severable T AR e ; ‘ Sl
..16.-Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17.-Transfer of: the Property-or a Beneficial Interest in- Borrower. If all or any part of the Property or 2ny
interestin'it is sold or teansferred (ot if a beneficial interest i Borrower is sold or transferred and Borrower is not a natural
pétson) without Lender’s ptior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Insttument. However, this option shall not be exercised by Lender if exercise is prohibited by federal

law as of the date of this Security Instrument.” e s . ,

oK Lender exercises this option, Lend shall give Borrower notice of acceleration. The notice shall providea period of

not less than 30 days from the date the notice is delivéred or mailed within which Borrower must pay all sums secured by this

Security:Instrument. :lf*B(ir_row‘cr fails'to pay these sums prior_to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without further notice ot demand on Borrower. .
7. 18. Borrower's Right to Reinstate.: If Borrower meets cerrain conditions, Borrower shall have the righr to have

enforcement 6f this Security Instrument discontinued at any time prior t the earlicr of: ()9 days (orsuch other period as

ecify for reinstatement) before sale’'of the Property pursuant toany power of sitle contained in this Se-

- (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {(a)

hthen would be due under 'his Security Instrument and the Note had no acceleration occurred; (b)

SAvenants or agréements; () pays all expenses incurred in enforcing this Security Instrument,

ncluding, but. not lin o, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to as-

- sure; that the: lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums
secured by this Security Instrument shall continde unchanged. Upon reinstatement by Borrower, this Security Instrument
and thc,obligéti(ins.sc_curcd}hcrehyshn_ll.rcm:iin' fully-cffective as if no acceleration had occurred, However, this right to
reinstate shall not apply in the case-of acceleration under. paragraphs 13 or 17. .
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prcscribed by applicable law. After the time
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Lender (in
of and manage the
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Jle attorneys: fees, and then 0 the sums secured by this Security

. 'curiry:lnstrumevnt,‘ Lender shall request Trustee 10

this “S‘céiiriry'lns“drn’er\r and all notes evidencing debt secured by this Security
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‘W\r}io'ut‘c'onveyan‘ce‘ of the Property,

C to any
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law.

-7 1935 Use of Property- The ;Prdp'erryf is not currently used f'or'a'gricultura\, timbet or grazing purposes.
: ‘this Securi Iristrument andinthe Note,"atrorneys' fees” shall include any attpméys'

i 4 urityil more‘ridéré re ék’écured by Borrower and recorded together with
this Secutity Insccurnent, the covenants nnd:dgreemerirs"of each such rider'sha\l
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l_ns(rumentfasif the rider(s) were 2 part of this Security
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this Dee ¢ Said note or NOLES, together with all
id in full, Youare hereby directed <G cancel said note of notes

. without warrinty, all the estate now held by you under

action required £0 o



THIS ADJUSTABLE RATE RIDER is; .
and-is;incorporated-into and shall be deemied, to amend an 3 ortga
Dee e “Securicy:Instrument” "y of the same datef ‘given by theundersi “Borrower").to secure. Borrowers
Ad)uStable Rate Note (the “Note”) o - The ville Bank ..

of the same date and covering the }property'descr

OTI( nm‘sncumv , A
| ALLOWING Fon CHANGES .IN THE INTEREST R/

: to: )
Borrower and: Lender farther: covenant and. ‘agree:as: follows

A IN'I'EREST RATE AND' SCHEDULBD PAYMENT CHANGES
ial’

nd Place ‘of Paym
‘Security. nstrument ‘to-“monthly. payments: are‘ changed t0 “scheduled paymenrs
t bypmakmg payments when scheduled: (mark one):
month beginning ¢ on-

“the prmcxpal and mrerest and any other §

3'to mterest before prmcxpal If, on ..Noverher. 13, 2008...}...{..
‘the'Note, w1ll pay those amounts m full

"‘.".P.rmevn.lle., Oregon.
orata drtferent

¢ 2 : rmcxpal ‘of my loan and in the interest '
rate. ‘that ust p T e’.Not ‘ e, interest_rate ‘_rd the changed amount of my

scheduled payment in accordance ‘with
: 4 INTEREST RATE AND; SCHEDULED PAYMENT LHANGES
"1 7(A). Change Dates =5 5 ¢
+ Each date on'whichumy: interest ratecould change is called a: “C ange Date . (Mark one) :
o The mterest rate. I"thl pay may- change on' ithe first: day of v 2. and:on thar day every

. and on every

firse Ch n%e Date, l e ased on'an Index The “Index” is:

v 1x Week T- Coast Edltlon of the

before each’ Change"Date is
If the ‘Index 15 no longér available;”
mformatlon “The Note Holder will give me notice of this chorce
~H(C)* Calculatnon ‘of Changes e '
Before each Change Date. the Note Ho der will’ calculate my’ mew interést rate by adding :
percentage points (- “g5Y o’ the Current” ‘Index. The Note Holder. will 'then round. the
result of chis additidn’to the nearest one—exghth of one percentage point (0.125%). Subject to the limits stated
- in Section 4(D) below, this rounded -amount will- be my new interest rate. until the next Change Date.
The Note Holder will’ then determme the amount of the_ schieduled payment that would be sufficient to repay
the unpald p incipal th we'at the ’Change ‘Date in full on’the’ ‘maturity date at my new
mterest 'rite m subsranrxally ‘equial i payr : i calculatxon ‘will! be ‘the new amount of my"

. Mumswms ADJUSTABLE RATE RIDER | wwiv . Form ARLRCINIISS :
BANKERS SYSTEMS INC ,,S MN.5 ; . . : R -




1s any maximum limit on.i;

anges. ]

ged 't'féfby‘mdré_ ‘than '
the’ receding periOc_lvt’;f S

on ch' Change' Datel ' Ppay the amount of my. few scheduled
nent dare aftér the Change Date until che amount of my scheduled

interest rate-and the amount of
ice will'include information tequired by
aperson who will ‘answer any question I may -

L PRI s
I ofthe Security Instrument is waiv
enant 2 of the Security Inscrument is

D PAYMENTS FOR TAXES AND INSUR

- (A) Borrower’s Obligations - - AT ‘ ,

. ijj‘lklzpay5(0f'Leﬂdex‘, all. amounts-fiecessary, to: pay. for- taxes assessments; ‘leasehold Payments or ground rents
. (if any),-and +hazard- insurance. on' EheéPrbp{e;t}?aan"d;‘ mortgage-insurance (if-any). I will-pay those amounts to
Lender unless:Lender tells me, in writing, ‘that I do not haye to do so, or unless the law requires otherwise. |
will make. those payments. on-the same: day. t . my.scheduled payments of principal and interest are due under

the Not S L :

the sum of the following:, R
sses 1 che Property which under he law may be superior to chis
y the number of scheduled payments in ayear; plus, - 0 -
d payments or ground rents on the Property, if any, divided by the number
ear; pl -

“ f()verir;gtl'n': Property, divided by the number of

um for mortgage insumgée'~ Gf any)‘,'b dividéq by the number of scheduled

sments;: leasehold payments or ground rents and’, -
ms.” Lender will use existing assessments and bills and® ~
that I'pay to Lender for escrow. items under
k(B)Leqd‘erjs Qbﬁ LEunt ey 5 rmr:r‘ R e A LA GRS NS TRLRNIPES Sy By ey e : ot
Lender will keep che Funds in & savings or banking inscicucs 'which has its ‘deposits. or accounts insured or
guaranteed by a federal or stace, agency.-If Lender is such an institution, Lender may hold the Funds. Except as
described in this Paragraph 2, Lender will use the Funds to pay the escrow items. Lender will give to me,
without charge; an annual accounting of the Funds. That accounting must show all additions to and deductjons
i for each deduction. - R

aynotcharge me’ grig'tbg Funds, for using the Funds to pay escrow items, for '

analyzing'my payments of Fugds, ‘o fc}i-ﬁtr‘e'cexvmg;'vq_tifyin;cj‘a’ﬁd totaling assessmerits-and bills. However; Lender
may,;d;argvc’:?n}gfc_)g.rt;lx}’;segsﬁe\r‘y;i.cﬂe§ if. Lender Pays; me interest on che Funds and if the law permits Lender to make
such’a’ charge.. Lender will ‘bt be. req pay g
Lender and I agree in writing,

ds: or (ii) ‘the law requires

uired .to p

the:amount ‘of-the schiduled: payment
of ‘escrow ‘items is; grez teg'than:the:amoun’t‘?hecessary; to pay the escrow items when they are due.

If; :when:payments of escrow items:are due; Lender has: not.received enough Funds to make those payments,
I will pay to Le der itiona i ary to pay the escrow items in full. I must pay
that additios not n°one or more Rélymf;ﬂ,SS,,asv,kﬂde(.max,f‘?qu@; e

: all of . secured, Lender 'will pron d to me any Finds chac are chen

being held by : It of the exercise £ nder of any of its'rights under this Security Instrument,
either Lender-acquires 'the ‘Propertyor the :P perty-isisold; then‘immediacely before the acquisition or sale,
Lender will use any Funds which Lender is ‘holding ar the cime to reduce the sums secured.




STATE OF OREGON COUNTY OF KLAMA’I’H 'sg.’: _~?

Filed for record at request of _____ Klamath County Tltle Co. w- .- S the - 24th
of Oct. " AD,I9 &8_ at . 12:17 - oclock __ P+ M., and duly recorded in Vol. _M88 =
Cnian o wiiof - MortgavL - ion Page' 17869 :
S Sl e Evelyn Biehn ' .{‘-County Clerk
v Qm:&w W/ L0 éﬂ/vpd[M[

FEE $38.00 .




