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 DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”)’is made on o October 24
The grantoris ... ROBERT, PAUL KINGZETT..... .

reiersotosienssan wisonevneee (“Borrower”). The trustee is
ceesrnats, o WILLTAM. L.,...SISEMORE . . . . . (“Trustee”). The beneficiary is
..KLAMAT.H.F.IBSI.'EEDEBAL.SA\UN.G.S.AND..LQAN..ASSQC.IATION » which is organized and existing
‘under the laws of the United States of America . o

TmETmETRT =. Dolars (U.S. $52,400.00..............
dated the same date as this Security Inistrumeént (“Note), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on....November. 10.,.2018........... This Security Instrument
secures to Lender: (a) the repayment. of the debt cvidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note*For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in ..........Klamath. . oo : .. County, Oregon:
*(d) The . réﬁ»a}imep;tl_,pfv_,gny future -advances, with interest thereon, made to Borrower
by, Lender pursuant to.the paragraph below ("Future Advances"). TR
- FUTURE ~ADVANCES... . Upon. re'quest,;of,;qurowekir, -Lender, at Lender's option prior to. . .
full ;reconveyance . of the: Property.by: Trustee to.Borrower, may make Future Advances
~to-borrower.: .Such Future Advances, with interest thereon, shall be secured by
“this Deed ‘of ;Trustiwhen ‘evidenced: by: promissory notes stating that said notes are -

secured-hereby :
Lot 3 in Bloek ‘52 0f HOT SPRINGSADDITION- TO THE -
‘ . according to'the official "
n the office of the'County
O eenon: o O EheGounty

, . 2 - R Klamath.Ealls,
[RERNE FRLPI R : EA SN ER SN - K [City]
97601 o 2 (“Property ‘Addréss); C
P17 [Zip:Code] T e a e

...................... 3.

.- TOGETHER -WITH-all:the improvements: now.‘or hereafter erected on the property; and all easements, rights,
appurtenances, rents, royalties,: mineral, oil'and gas:rights and ‘profits, water rights and stock and all fixtures now. or
hereafter.a part of the property. All replacements and additions shall also be covered by this Security Instrument. Ali of the
foregoing is referred to in this Security Instrument as the “Property.” :

o ,‘BC:)‘RRO,}:V;E';R COVENANTS that Eptk'o:\yer; is lé'ﬂyfujly SEiséa of the estate hereby conveyed and has the right to grant
.and convey the Property, and that the Propert unencumbered, except for encumbrances of record. Borrower warrarits
~and will defend génerally the title. t? the Property against all claims and demands, subject to any encumbrances of record,

‘i 17 THIS SECURITY- INSTRUMENT: combinesiniiform’ coveriants for national use and non-uniform covenants with
limited variations by3jurisdiction to constitute a u‘ﬁifonn’SéCurity«insgmment covering real property. = S

OREGON_Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3038 12/83
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ' .
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
.-+ 2, Funds for Taxes and Insurance.’ : Subject to applicablelaw of to a written waiver er shall pay
to Lender on the day monthly payments are due under the Note, until the Noteis pai * ») equal 0
one-twelfth of: (a) yearly taxes and assgssmcnts w_hich _may yanain ‘priority over this Security ent; () yearly

leasehold payments Of ground. rents on the Property, if any; (©) yearly, hazard insurance premiums; and (d) yearly

mortgage insurance premiums, if argy."l'hes'e' items are called “escrow items.” Lender may estimate the Funds due on the

basis of current data and reasonable estimates of future escrow items.

" The Funds shall be held in ion the deposits of accounts of which are insured or guarameed by a federal or
state agency (including Lender if Lender is such an institution)- Lender shall apply. the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest-on thé Funds and applicable its Lender to make such a charge. Borrower and
Lender may agree it shall be paid on the ¢ or applicable 1aw
requires interest to id, i i the Funds. Lender
shall give to Borrower, without charge, an annual accounti g of th i dits and debits to the Funds and the
purpose for which each debit to the Funds was made. The al security for the sums secured by
this Security Instrument. R RN :

1f the amount of the Funds held by Lender, together with payable prior to
the due dates of the escrow items, shall exceed the amount requi excess shall be,
at Borrower’s option, either promptly repaid to Borrower i ments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items W X r shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application asa credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, 0 principal due.

.. 4, Charges; Liens. :Borrower shall:pay-all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments Of ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2 i id in that manner, Borrower shall
pay them.on time directly to the person owed payment. Borro&ver:shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makés'th&s‘e'pay’niehts' directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . ..

Borrower shall promptly ‘discharge any lien which has priority over this Se rument unless Borrower: (2)
agrees in writing to the payment of the obligation secure ythelienina manner acce ; (b) contests in good
faith the lien by, of defends against enforcement of the lien in, legal proceedings whic e Lender’s opinion operate to
prevent the enforcement of the lien of forfeiture of any part of the Property; of (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any parto
the Property is subject to a i i y attain priority over this Security Instrument, Lender may give Borrower.a
notice identifying the lien. Borrower shall satisfy the lien or take-one or more of the actions set forth above within 10 days
ofthegivingofnotice. R S pn LT SRR

5 -Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against 10ss by fire, hazards included within the term “extended coverage’’ an for which Lender
requires insurance. This insurance, shall be maintained in the amounts and for the periods t requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject t0 Lender's approval which shall not be
unreasonably withheld. - SR ' '

All insurance policies and renewals ‘shall be acceptable to Lender and shall include 2 standard mortgage clause.
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give 0 Lender
all receipts of paid premiums apdréneWal' notices. Inthe event of 10ss, Borrower shall give prompt notice to the insurance
carrier and Lender- Lender may 'rrla‘keproof of lossif not fnade promptly by Borrower.

s

~ Unless Lender and Borrower ‘stherwise agree in writing, insurance proceeds hall be applied to restoration of repair
of the Property damaged, if the restoration or repair is econom ible and Lender’s security is not lessened. 1f the
' ened, the insurance proceeds shall be

, with any excess paid to Borrower If
Borrower abandons ,th_e'Prdperty,'or'does not answer within 30 days a notice Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may usé the proceeds 10 repair or restore

the Property or o pay sums secured by this Security Instrument, whether 0t 1ot then due. The 30-day period will begin
whenthenoticeis'given;’~ S [ A TR B

Unless Lender and Borrower otherwise agreein writing, any application of proceeds 10 principal shall not extend of
ostpone the due date of the monthly payments referred t0 in paragraphs {'and 2 or change the amount of the payments. I
under paragraph 19 thé:Propért‘y?iVé{ acquired by Ler’\der',"Borrqwer’sright to any insurance poticies and proceeds resulting
from damage to the Property'pribr to the'ac:'qixisiﬁoﬁShall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. : . Borrower shall not destroy, damage of substantially
change the Property, allow the Property to deteriorate of commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge ' nder agrees to the merger in writing.

7. Protection of Len ights in the Property; Mortgage Insurance. 1f Borrower fails to perform the
covenan ts contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights i rty (such as 3 proceeding in bankruptcy, for condemnation or t0 enforce laws or
regulations), then Lender may do and pay for whatever is necessary 0 pr' alue of the Property and Lender's rights
in the Prope jons may include paying any sums Secure i ‘hich has priority over this Security
Instrument, appearing asonable attorneys’ fees and entering on the Property t0 make repairs. Although
Lender may take action unider this paragraph 7, Lender does not have to do so. ’

~ Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument: Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requestmg‘payment.’; i

oration or repait is not ecqnor_n,ir:all){‘feasible pr;Lénd,e_rfsj’s;_e ty W
applied to the sums sgcured by this<S_ecur'\ty Instrumgnt,~'whethcru_c’)rjno




If Lender required mortgage insurance s a condition of ‘making the loan secured by this security Instrument,

Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminatesin accordance er's and Lender’s written agreement of applicable faw. -

8. Inspection. ts agent may make reasonable entries upon and inspections of - the Property- Lender
shall give Borrower notice at the time of or prior 10 an 'nspectioﬁwspecifying' reasonable cause for the inspection: ‘
90 Condemnation.  The proceeds of arly award or claim for damages, direct of consequential, in connéction with’
any condemnation OT other taking of any part of the Property, OF for conveyance in lieu of condemnation, aré hereby
assignedandshallbepaidtoLender. LT e e e

In the event of 2 total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property,

I Bor 4 Lender. otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amoun eeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, d fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. .

If the Property is abandoned by Borrower, or if; after notice by Lender to Borrowet that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration of repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend ot
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of su!

10. Borrower Not Released; Forbearance By Lender Not a Waiver. i time for payme
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successof in
interest of Borrowe ate to release the liability of the original Borrower.or Borrower's SUCCESSOTS in interest.
Lender shall not be required t i inst any SUCCEssor in interest OF refuse to extend time for
payment Of otherwise modify amortization ( is Security Instrument by reason of any demand made
by the original Borrower of Borrower's sricceSSdrs_ in interest. ¢ by Lender in exercising any right or remedy
shall notbea waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph, 17. Borrower’s covenants and agreements shall be joint _and,several. Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this Security Tnstrument only 10 mortgage, grant and convey
that Borrowcr’s interest in the Property under the terms of this Secu t; (b) is not personally obligated to pay
the sums secured by this Secuﬁty‘lnstrument; and (c) agrees that Lender an her Borrower may agree to extend,

modify, forbear or make any.accommodanons,with regard to the terms of this Security Instrument OF the Note without
that Borrower’s consent. - . e G e aE ) ; :

“"12.. Loan Charges. If the Joan secured by“this_Security Instrument'is subject to a law which sets maximum loan
charges, and that law is finally interpreted SO that the interest or other loan charges collected or to be collected in
connection with the loan exceed the pe ..(a). loan charge shall be reduced by the amount
necessary t0 reduce the charge t0 the ; and (0) ny ¢ cady collected from Borrower which exceeded
permitted limits will be refunded to . to make this refund by reducing the principal owed
under the Note or by making a direct ‘payment to Bo: / nd reduces principal, the reduction will be treated as 2
partial prepayment without any prepayment charge under o :

13. Legislation Aﬁecting"Le'i\der’s Rights. If enactment or expiration of applicable laws ‘has the effect of
rendering any provision of the Note or thi i unenforceable according toits terms, Lender, at its option,
may requife immediate payment infull-of ed by- this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph17. . L S

‘14. Notices. -Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class-mail unless applicable law, requires. use of another method. The notice shall be directed to the
Property Address or-any other address Borrower designates by notice to Lender.. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed t0 have been given 10 Borrower of Lender when given as provided
inthisparagraph. R . s ‘

15. Governing Law; Severability. . This Security Instrument shall be governed by federal Jaw and the law of the

jurisdiction in which the Pro’perty‘is'lo:cated. In the event that any provision or clause of this Security instrument or the

Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the

Note are declared tobe severable.. .« - o L

16. Borrower’s Copy. ..Borrower shall be given.ongcdnfonnéd copy of the Note and of this Security Instrument.
17. Transfer of the Property ora Beneficial In,terést_in\‘Borrower. If all or any part of the Property of any

interest in it is sold or. transferred (orifa beneficial interestin »

person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
cecured by this Security Instrument. wacyer, this option shail not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. - - N

If Lender exercises this 'option,' Lender shall give Borrower notice of acceleration. The notice shatl provide a period

‘Borrower is sold or transferred and Borrower isnota natural

of not less than 30days from the date the noticeis delivered or mailed within which Borrower mrust pay all sums secured by

this Security Instrument. 1€ Borrower fails to pry these sums prior to the cxpiration of this period, Lender may invoke any

remedies perml'tted, by this Security Instrument without further notice of demand on Borrower. _

© 18, Borrower's Right to Reinstate. . If Borcower meels certain c‘qndmonsyBOon“'cr shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (3) § days (or such other pcrlod as
applicable law may It ent) before sale of the Property pursuant t0 any P { sale contained 10 this

Security Instrument; Of, t ) ent’ forcing this Security Instru s are that Borrower:
(2) pays Lender all sums Whic then wou 3¢ under this Security Instrum d no acceleration
oqé:urred;'(b)fépres’arﬁ ‘default ‘ ants, or agreements; (c) pays 2l expenses incurred in enforcing this
Secuﬁtyzlnstrpmerrt; includin ‘ ’

: but not limite nable attorneys’ fees; and (d) takes such action as Lender may
reasonably require, to assure hat the lie 1 of this Secunity met Lender’s rights in the Property and Borrower's

obligation 10 pay the sums, S ited by this‘ Securd y. Instru ment, | nall con nchanged. Upon reinstatement by
Borrower, this Security Instrume ind the oblig? ior secured hereby,sﬁa“”remain fuily effective as if no acceleration had
occurred. However, this rig tto reinstate shall not apply in the case of @c‘éeler'a;ion under paragraphs 13or17.




" NoN.UNIFORY CoyeNANTs Boriowerand Lende urlher asfollows:
19, Aéceleration; eme shall give notice to Borrower prior celeration fol_lbwing:Bprro,we;'s

breach of any covenant or agreement in this Security Instr 1t (but not prior to acceleration under paragraphs 13 and 17
‘unléss applicable law provides oth rwise). The, notice, shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums

secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the vight to

reinstate after acceleration and the,right‘,:ci_lgrin'g a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further

demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the ‘remedies ‘provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. ) , . -

1f Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to se such notice to be
recorded in cach county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice o arcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

) Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. o

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property. including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs.of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. . o s

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee t0
reconvey the Property and shall surrenderthis Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender. may:from time to time remove Trustee and appoint a successor trustec o any
Trustee appointed hereunder:- Without' conveyarice of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicablelaw. : ’

" 23/Useof Property. The Property is not currently used for agricultural, timber or grazing purposes.
. Attorneyé’ Fees. A’ used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court. TR S : ;
25, Riders to this Security. Instrument, If one, or more riders are executed by Borrower and recorded together with

this Security Instrument, the covenants and agreements ‘of each such rider shall be incorporated into and shall amend and

'suppl‘émqnt,:the_c;oyg.nantsi;ar_\d.‘agrgemems: of -this Security . Instrument as.if the rider(s) were a part of this Security

}nstmmentl'[Chec,kaépligabl;hoxges)]_‘; e et B I

P ,,[j;Adjustable:Ratch_ider -+ = 5 -[0).Condominium: Rider = [ 2-4 Family Rider

DGraduatedPaym it Rxder ‘ D PlannedUmt ‘;D_é\’r:elc_)pn_xént Rider . ‘
B Other(s) v[specjvfy]‘» e e '

A By VS_IGNINVG“‘ } «Borrowéf;v’?égeé‘t's_iég\;d .agrees .10 f:'tl]e terms and covenants contained in this Security
jInstvru.meri’t,ahq inany rider(s) executed by Borrower and recorded with it. )

. The foregoing instrument w ' .{..l...ncmbex.14..1983.............‘..’.'...
L ST R A (R IRAE UL ‘ SR * 7‘, ’ (date)“ : e

@ st‘;n:(s)‘ acknowled ing)

by ...%

> (SEAL)

, )
”, ,.
o &
(7S
I,l‘ - s
SRR

OAN ASSOCTATION '

esesssevanceoveul




© $09-13665 S L MIC #20565
ADJUSTABLE RATE LOAN RIDER ,

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN.

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . .24th, dayof .... October........ » 19. 88. ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
ment’’) of the same date given by the undersigned (the ‘‘Borrower’ *) to secure Borrower’s Note to

- KLAMATH FIBST FERERAL, SAVINGS AND.LOAN ASSQGIATION. . .......... .0 i L, T

{the “‘Lender”) of the same date (the *‘Note’) and covering the property described in the Security Instrument and
locatedat ....... 1225 .Racific. Terrace, Klamath. Falls,. Qregon .97601

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: ,
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an *“Initial Interest Rate’” of 9.QQ . %. The Note interest rate may be increased or decreased on the
.lst. day of the month beginning on ....March.l,....... , 19.90.. and on that day of the month every
.12.. months thereafter.
Changes in the interest rate are governed by changes in an interest rate index called the “Index”’. The Index is the:
[Check one box to indicate Index.]
(1) O* ““Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’” published by the Federal Home Loan Bank Board.
(2) XB* Federal.Home .loan.Bank .of.San.Francisea .Eleventh. District. Institutions....
............. Monthly.Heighi:.ed.Av.e.rage..Cost..o.f..Fun.ds........‘.................................
[Check one box to indicate whether there is any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.)
(1) O There is no maximum limit on changes in the interest rate at any Change Date.
**SEE NOTE (2) (@ The interest rate cannot be changed by more than .L.00. percentage points at any Change Date.
BELOW If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17. )
By signing this, Borrower agrees to all of the above.
v **With a limit' on the interest rate adjustments during the life of the loan of plus or minus
* three (+3.00) percentage points. = - e

- L i ' _ROBERT PAUL KINGZE —Borrower

' STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed .for record at. request . tountain Title Co. © 0 the_25th — dy
of zoct. LR ‘ 9 88 e 79.a1" - o'clock P, M., and duly recorded in Vol. Mg
of .. . Mortgages : -_-on Page '

Evelyn Biehn _ County Clerk
' FEE $28.00 ' R By &2 e lewe “iNtelicanalaie




