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Loan No. 57-13667 » R MTC #20538

After recording, please- return to: KLAMATH FIRST FEDERAL
P"'”O"“’«Box 5270

or Recordmg Data]

‘ THIS DEED OF TRUST (“Secun Instrument” 1s made on
....8.&...The grantor is. AUDIE SO‘ [

(“Trustee *). The beneficiary is
, which is organized and existing

540 Main Street, Klamath Falle, OR 97601

‘Borrower owes Lender the pnncxpa] sum of ...::EIGHTY-EIGHT THQUSAND AND, NQ/ 100
. Dollars (U.S. 5..88.000..00........... )- This debt is evidenced by Borrower's note
dated the same date 2 as this Secunty Instrument (“Note"9) whlch provrdes for monthly payments, with the full debt, if not
paid earlier, due and payable on . \pril.20, This Security Instrument
secures to Lender: (a) the'r repay ent of the debt evrdenced by 'the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note*For this'purpose, Borrower lrrevocably grants and conveys to Trustee, in trust with power of sale, the following
described property located in . Klamath : . County, Oregon:
* (d) "The repayment of any  future .advances,, with interest thereon, made to Borrower
by Lender pursuant to 't:he paragraph below ‘("Future Advances")

FUTURE ADVANCEVS ! Upon request of Borrower ._\Lender, at Lender's option prior to
full’ reconveyance;of- the Property by. Trustee :to Borrower, may.make Future Advances
to;borrower. .Such Future Advances, with interest thereon, shall be secured by

this :Deed of, Trust when evidenced by promissory notes statlng that: said notes are .
secured hereby.« : t :

'Lot' 31, Bloc‘k‘Z’ Tract: No. 11457 NOB HILL REPLAT, a‘'subdivision of portions of -
"NOB" HH.L, IRVINGTON‘HEIGHTS OU_NTAIN VIEW ADDITION and “ELDORADO- HEIGHTS, aCCQrding
fo., the"‘offlcial pl ‘théreof on file'in ‘the’ office ‘of the Count:y Clerk of Klamath

Key—No. "171646 )

[Street] 2 - [City)
‘ I?roperty A__ddress")-' o :

. [le Code]

TOGETHER er all the rmprow.mt.ms now: or hm.aﬁcr (.I‘et.k‘d on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil-and :gas rights and_profits, water rights and stock and ali fixtures now or

hereafter a-part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregomg is referred to in thts Secunty Instrument as the “Property M :

is f the estate hereby conveyed and has the right to grant
g unencumbered except for encumbrances of record. Borrower warrants

Tms SECUR!TY INSIRUMENT combmes umform covcnants t'or natronal use: and non- umform covenants with
hmrted vananons by jurisdiction to’ constltute auniformsecurity. instrument covermg rea] property

OREGON—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3038:12/83
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UNIFORM COVENANTS Borrower and Lender covenant and agree as follows

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the pnnclpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

7.2, "Funds for Taxes and Insurance. ::Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due'under the Note, until the Note is paid in full, 2 sum (“Funds”)-equal to
one-twelfth of: (a). yearly taxes and assessments which may attain priority. over this Secunty Instrument; (b) yearly
leasehold payments or ground rents ‘on' the Property, if, any, ‘(© yearly hazard insurance premlums and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estlmate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is'such an institution). Lender shall apply.the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such-a:charge.:Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requtres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting'of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional secumy for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together thh the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender. all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
recexpts evidencing the payments.

. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien'in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in,leégal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice ldentxfymg the lien. Borrower shall satisfy the hen or take one or more of the actions set-forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the xmprovements now exlstmg or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requnres insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by. Borrower subject to Lender s approval | whlch shall not be
unreasonably withheld.

All'insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the nght to hold the pohcres and renewals 1If Lender requires, Borrower shall promptly give to Lender
all recelpts of paid premiums and renewal notices: In the event of loss, Borrower,shall ; give prompt notrce to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

" Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applted to restoration or repair
of the Property damaged if the restoration or repair is economically feasible and Lender’s secunty is not lessened. If the
restoration or repair is not economically feasible or Lender’s “security would be lessened, the i msurance proceeds shall be
applied to the sums secured by this Security Instrument whether or not then due, with’ any excess paid to Borrower. If
Borrower abandons the’ Property, or does not answer within’30 days & ‘notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds Lender may use the proceeds to repair or restore
the Property or to pay sums secured by thls Secunty Instrument whether or not then due. The 30 day penod will begin
when thenoticeis given. ™ e

Unless Lender and Borrower otherwise agree in wntmg, any apphcatlon of proceeds fo principal shall not extend or
postpone the due date of the monthly payments referréd to in paragraphs'i and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower s right to any.insurance “policies and proceeds resulting
from damage to the Property ptior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. i- Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acqulres feetitle to the - Property, the leasehold and
fee title shall not merge unless Lender agrees ‘to the merger in writing.’ ¢

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action unider this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other térms of payment, these amounts shall bear interest from
the date of dxsbursement at the Note rate and shall be. payable, w1th 1nterest upon notlce fron: Lender to Borrower
requesting payment. i SRR i
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. If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums réquired to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inmspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. -

~ 9. Condemnation. - The proceeds of.any:award or claim for dafiages, direct ér consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender: - ... - . R A o e

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrumient, whether or not ther due. h

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs I and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy

shall not be 2 waiver of or preclude the exercisc of any right or remedy.
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
" this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agrcements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. e e R ’ .

" 12, Loan Charges. If the loan secured by.this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally. interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct paymeént to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment chargeunderthe Note.: =~ © - : :

13. Legislation: Affecting Lender’s Rights;* " If enactment: or expiration of applicable laws has' the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in-full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17, - - T T e

14. . Notices.. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless-applicable law. requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. . T T . o

15. Governing Law; Severability. .. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is'located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Notearedeclared tobeseverable. .~ '~ . L ,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. . If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument, .~~~ -

... If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailéd within which Borrower must pay all sums secured by
this Sccurity Instrument, If Borrower fails to pay these sunis prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

_ 18.:Borrower’s Right to Reinstate. . If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other coveénants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorrieys’ fees; and (d) takes such action as Lender may
reasonably require to dssure that the lien of t}_lis_'uS_é:,cqi'ity_,Jhstrﬁmént,_Lqrid@r‘si rights in the Property and Borrower’s
abligation to pay the sums secured by this’ Security, Instrument shall continuc unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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! atlon folld,wfng Borrower’s
eleration under paragraphs 13 and 17
¢, default; (b) the action required to cure the
,_s‘glvenito!Bprrqw‘e"iy',' by which the default must be cured;

deault; ©) a date, days from the dats the n .
and (d) that failure he default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and ‘saie of the’ roperty. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any gther
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums 'secu’re'd‘by this Security Instrument without further
demand and may invoke the Power of sale and any other remedies permitted by applicable law. Lender shali be entitled to
collect all expenses incurred in pursning the remedies provided in_this paragraph 19, including, but not limited to,

reasonable attorneys’ fees and costs of title evidence, o ‘ ,
- If Lender invokes the power of sale, L_ende_r shall execute or cause Trustee to execute g written notice of the

i ; rm 7 , N 0ne or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time ang

therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. e e S : ‘
-+20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property. including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment. of the costs.of management of the Property and collection of rents, including, but not

limited to, receiverfs fees, premiums on receiver's bonds and reasonable attorneys® fees, and then to the sums secured by
this Security Instrumem. . : - e L . )

.. 24. Attorneys® Fees, A5 used in this Sécurity Ilr‘is‘t’rmi‘cint'évmd.in’the‘Note,
»att‘ornéysiffe,evs'awafded_byién,appellatécqun. RPN it e R
- 25, Riders to this Security Instrument, If one or more piders,arejexé}c“litgd‘by.Bgrrower and recorded together with
this Security Instrument, the'covenants ang agreemeénts of each such rider shall be incorporated into and shall amend and
suppl_emen_p the. covenants and agreements of this Security, Inst:ument_ras if the rider(s) . were a part of this Security
Anstrument. [Check applicablebox(es)] - .. = " T G peee, ’

© - [ Adjustable Rate Riger . [J-Condominium Rider.....
o (J Graduated' Paynient Rider "/ [ Pianiied ‘Uni
.'DrO;}iér(s) [specif'y] ok ;

o [0 24, Family Rider
it Iﬁ\?}élqia;meqt Rider i " o ‘

1 B BY SIGNING :BE_L;OW; Bb;rbivér ;éccebfts'z,ﬁq’ aéfées _to;’tihe, terms a
:Ins:tmrr»r.]ent‘gndjn any rider(s) executed by VBOrrOW'elflahd recorded withir,

2

[)(Seal)

© - ~Botrower

b

L TRE
.. Octob

-------- LARERTTT -o-n-..--ﬁ-u--.n.o.-qo'-

1988
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