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<+ (“Trustee”). The beneficiary is
-» which is organized ang existing

.)- This debt is evidenced by Borrower's note
provides for monthly payments, with the full debt, if not
L This Security Instrument

dated the same dat 3
paid earlier, due'aid pajable gn .. 5201 -
secures to Lender: (a) the repayment of the bt evideniced by the Note, with intercer, n
‘madifications;’ ) the paymient of all othier sy St a
.Séciérify"l.n's,t,r.‘ume‘t;ahsi_(C)thepérform venants and agreemerits un
-the’Noté_*Fof}thi‘s\ﬁixrrpé‘sg, Borrower ir bly gr: d conveys to Triistee, in trust, w e, the following
described pro Ll County, Oregon:
es . | ,!im;gr_;‘es‘tx,thqreon,,made to Borrower
;;("Future ‘Advances"). ... . e
;Lend‘er,'f_atl,Le'n,der'-sf:option prior to - .
“‘to:Borrower; smay:make Future Advances -
vances, with interest thereon, shal}l be secured by
of “Trust “when “evidenéed b romissory i Otes”stating that ‘said - notes are’:

ed property located ify .. Klamath.: i

s ‘the’ ééﬁthwéste’rly‘zo froc
Jess the Southwesterly
City’ £ Klamath Falls,

fice of ‘the County Clerk ™
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CA. 03700,
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: TOGETHER:/WITH-’all',the Improvement _ndW;jor;hexjeafter;erectedfon~'the~ Property,.and all: easements, rights,
‘appurtenances; rents;‘royalties,:mir;eral,‘:di_l‘an’d ‘gasirights and;-pr_oﬁts,'“water:rights and.stock: and all fixtures now. or
‘hereafter a part of the"plfoperty. All replacements and additions shallalso be ove ’ curity Instrument. Alj of the
foregoin oin this Security Instrument as'the“Property. ;- ., PRI S v e ‘

by conveyed and has the right 1o grant

f record. Borrower warrants

any encumbrances of record.
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y a federal or
tems,

shall give to Borrower, without charge,

purpose for which each debit to the Funds was made. Th

this Security Instrument. .- 5 % LA
If the amount of the Funds held by Lender,

the due dates of

any Funds held by Lender at the time of

Positions attributable to the

hold payments or ground rents, if any.

» OT if not paid in that manner, Borrower shall
tnish to Lender all notices of amounts

, Borrower shal} promptly furnish to Lender

of the giving of notice. ' - I REE R B e

PEEEAN % Hazard Insurance, Borrower:shail keep the improvements now existin ed on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be: maintained in. the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be chosen by Borrower subject, to Lender’s approval which shall not be
unreasonably withheld. o ’

. Alyl‘insu‘rancg‘ pbliqié‘é and _lfér_lewals ‘fs,h‘alyl; bg _a,¢¢gpta‘blé d shall"i,n'clkuder a standard mortgage clayse.
Lern'dershall‘b»', o olicies and tenewals.

all receipts of aid premiums and r iewal notice < In the even y"‘B'()I’jrdwei'Shall give prompt notice to the insurance
ierand Lender, Lender make proof of 1oss if de promptly by Borrower.
s Lender and Borrower therai insucance ro

of the Property damaged,  restoratio, Or'Tepair is ically feasible and Lender’s security is not lessened. If the

uires, Borrower ‘shall promptly give to Lender

insurance proceeds shall bé applied to restoration or repair

restoration Or repair is not ecos rically f asible or Le der’s security "\'i{‘o‘pld;lje lessened, the insurance proceeds shall be
applied to the sums secured by this Security’ nstrument, ‘whether or not then due, with any excess paid to Borrower, If

"y

Borrower abandons tl_z‘e'prperty;‘or’d().’és’fnot‘;aﬁswer, within:30 days a notice from Lenderthat the insurance carrier has

offered to settle a claim, then Lender may collect the insuraﬁqé’prqceeds, Lender may use the proceeds to repair or restore
the‘\lfr_ope:r‘ty or to pay sums secured by this Security Instrument, wheth Or not then due. The 30-day period will begin
When'the noticeis given, =~ . R R N o

Unless Lender and

i

any application of proceeds to principal shall not extend or

graphs 1 nd 2 or change the amount of the payments. If

H . TTNACTy SOrTower’s right to any insurance policies and proceeds resulting

] Tty prior to the acquisition shal] Pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Pr6pert)3Leaseholds “:Borrower shall not destroy, damage or substantially

change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,

i isi i i i the leasehold and

If Borrower fails to perform the

ent, or there is a legal proceeding that may significantly affect

ankruptcy, probate, for condemnation or to enforce laws or-

y &1
h interest, upo




8. Inspection.
shall give Borrower notice at t
N Condemnation.
any condemnation or other y part of the Property, or for conveyance in lie: of condemnation, are hereby
assigned and shall be paid to Lender..... SRR R e RN Sl AR ST
In the event of a total taking of the Property, the proceeds shalLbe applied to the sums secured by this Security
ment, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
1n]e: ﬁo‘rr\o‘wer and Lender otherwise. agree in-writing, the sums secured by this Security Instrument shall be reduced by
the amount of the multipli /ing fraction: {a) the total amount of the sums secured immediately
before the taking, d i : i
paid to Borrower. R k
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
n award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice js
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or

to the sums secured by this Security Instrument, whetheér or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender-Not a Waiver, - Extension of the time for payment or

i ization of the sums secured by this Security Instrument granted by.Lender to any successor in

hall not operate to release the liability of the original Borrower. or Borrower’s successors in interest.

required to commence proceedings against any successor in interest or refuse to extend time for

ay) € modify amortization of the sums secured by this Security Instrument by reason of any demand made

by the original Borrower or Borfowégjs‘SLflébéssiirs_ ininterest.Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right orremedy. -

11, ‘Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

this Security Instrument shal] bind and benefit the Successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17. Borrower’s covenants and agreements shall be joint\an{d,sev‘era], Any Borrower who co-signs this Security

Instrument but does not execite the Note; (a) is co-signinig this Security Instriment only to mortgage, grant and convey
i -Property under the terms of this Security Instrument; (b) is not personally obligated to pay

12." Loan Charges. 1f the loan secured by this Security Iriétmnipnt is subject to a law which sets maximum loan
charges, and ‘that law is finally interpreted so that the interest or other loan charges collected or to be collected in
cbhn'e'ctiogx'w;'th_the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this'refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refiind reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.: - -1« «cer & ‘ .

13, Legl'slatioanﬁ'ecting Lender’s Rights.::: If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrumeni unenforceable according to its terms, Lender, at jts option,
may require immediate payment in:full-of:all sums secured by this-Security Instrument and:may invoke any remedies
permitted by paragraph 19, If ‘Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph-17. c.c.o: . e RN D ey e D R v E

- 14...Notices. .- Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable. law requires use of-another method.. The notice shall be directed to the
Property Address or any other address Borrower. desj '
first class mail to Lend ¢ i

in this paragraph, .

... 15. Governing Law; everability.  This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which thelfl_’ropéfty;is"!voba@. In the event that any Provision or clause of this Security Instrument or the
Note conflicts with applicable law,"such,é'énﬂi’z,:trshéll not affect other provisions of this Security Instrument or the Note
which ¢an be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noteare declared to be severable, - O SO

- 16, .Barrower’s Copy. Borrower shall be given, opy of the Note and of this Security Instrument,
.. 17.” Transfer of the Property or a Beneficial Inte in Borrower. . If all or any part of the Property or any
interest in it is sold or transferred (or ifa beneficial interest in Borr T is sold or transferred and Borrower is not a natural

person) without Lender’s prior. w:i,ttén“édx::s‘ehtz,f,:'l',e der may, atlts option, Tequire immediate payment in full of al] sums
secured by ‘this,;Se’cu'ri)tyfInstrument. However, th option shall not be exercised, by L¢nder if exercise is prohibited by
ive Bor k ceelei ¢ a period

ay all sums secured by
, Lender may invoke any

conditions, Borrower shall have the right to have

to the earlier of: (a) 5 days (or such other period as

ty pursuant to any power of sale contained in this

occurred; (b) Cures any default of any other covers ts, Or agreements; ays. all expenses i d in enforcing this.

Seé’urity‘Instrument,kinc'ludin‘g,‘b 1t n eason tion as Lender may

fea'sbr'x:ablyi[@:E]’i.iji'e,‘t_ofaiSsufe“th f this Se ns  Lender’s rights in the Property and Borrower's

obligation 'to pay_the sum is ty Instrument shall ‘éont ue ‘unchanged. Upon reinstatement by

frov nstr shall ren fully effective as if no acceleration had
riﬂefpéfaéfaph’s 130r17. -




ction required to cure the
given to Borrower, by which the default must be cored;
pecified in the notice may result in acceleratior of the sums
he notice shall further inform Borrower of the right to

0 assert the ence of a defanlt or any other

€ specified in the notice, Lender
ity Instrument without further
law. Lender shall be entitled to
y including, but not limited to,

reasonable attorneys’ fees and costs of title evidence, o L

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
-recorded in each county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Bg

S ' to Borrower and to other persons prescribed by applicable law. After the time
-required by applicable law, ijustge, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and Place and under the terms

: 1  designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale
. Trustee shall deliver to the purchaser Trustee’s deed out any covenant or warranty,
expressed or implied, The recitals in the Trustee’s deed shall be Prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale'in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it S ,
;1 ::20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by Judicially appointed receiver).shall.be entitled to.enter upon, .take possession of and manage the
Property and to collect the rents of the. Pr(’)perty,includi:ng those past.due, Any rents collected by Lender or the receiver
shall be applied first to. payment of the costs. of. management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on’ receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. . : : o

:21.'Reconveyance, Upon payment of all sums.secured by this Security Instru
reconvey the Property:and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall Teconvey the Property:withoutvwarranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.:. . .- : o

22. Substitute Trustee,: Lender may:from:timeto time remove Trustee and appoint a successor trustee to any
“Trustee: appointed hereunder. Without eénveyance 'of the Property, the successor trustee shall succeed to all the title,
‘power and duties conferred upon Trustee herein'an R

in‘and by applicable law, - - - -
o "23.USe0fPropel;tleﬁ€Pi‘op"t/)‘"js“n' currently 1 ragrict

LI Lo

ment, Lender shall request Trustee to

attorneys’ fees awarded by an appellate court, - S R .
K 25. Riders to this Security Instrument. If one or more riders are’ xecuted by Borrower and recorded together with
R .this :Se_¢;yi\xf.i‘tyllnsvt1_{umept, the covenants and agréements of each such rider shall be incorporated into and shall amend and
;Supp]gmgg; the covenants and. agreements, of .this Security Instrum nt as.if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)). i, [ ‘

B <2 11 (K] Adjustable’ Rate, Rider

ERSaet ] { {
Condominium’ Rider :

(J 24 Family Rider

.. BY SIGNING ‘BELO\

Instrisment and in any rider(s)

this Sec;urity

o SO (Seal)

—Borrower

f....cc(Seal)

—~Borrower

“%-KLAMATH

Teesseravasnans

[EAXTIYWERLA

INGS: AND

LR R e

*eessces
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 25th. . day of October...... , 19. 88 ., and is incorporated into and shall
be deemed to amend and supplement thé Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
ment’’) of the same date given by the undersigned (the ‘‘Borrower’’) to secure Borrower’s Note to

. KLAMATH FIBST FEDERAL.SAVINGS AND.LOAN ASSQCIATION

(the *“Lender’’) of the same date (the ‘‘Note’”) and covering the property described in the Security Instrument and
located at 114, Hillside.Drive,. Klamath .Falls,.OR.97601

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: - o
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an “‘Initial Interest Rate’’ of . 9.00%. The Note interest rate may be increased or decreased on the
. 1st. day of the month beginning on . . and on that day of the month every
. 12.. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the “Index’’. The Index is the:
[Check one box to indicate Index.]

(1) [OO* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.

(2 XIZ* . Federal. Home.Loan.Bank.of .San. Francisco. Eléventh .District. Jostitutious,..
... Monthly Weighted .Average. Cast. of .Funds
[Check one box to indicate whether there is any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.)

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

**SEE NOTE (2) XX The interest rate cannot be changed by more than .1.QQ percentage points at any Change Date.
BELOW If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender's
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

#*With a limit on the interest rate adjustments during the e of the loan of plus or minus
three (+3.00) percentage péints. .

“Filed for recod at request of . Mountain Title Co. the 31st
of Oct. AD, 19 88 a_8:42 " oclock __A.M., and duly recorded in Vol. 188
o of -Mortgages on Page .

5 . ‘ Evelyn Biehn . County Clerk
FEE $28.00 : R -
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