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E;?F;TGAGE'
_ADVANGELINE™
'DEED-OF,TRUST:. ... .

;19 88 , among the Grantor,

. _Harold-R. Heaton.:. —and. _ (herein "Borrower”),

— Mr T'“ﬂ“ e {herein "Trustee™),
and the Beneficiary, FIRST: INTERSTATE BANK OF OREGON; N.A.; a national banking association, (herein "Lender”),
whose address is—601 Main St., Klamath Falls, OR 97601

BQRROWEﬁ. ir‘\)bdn‘sidvér'ét‘igri of the |ndebtednessheremrecned ‘and the trust herein c}eated. irfeyocabi)} gra'nts'a:m‘d
conveys to Trustes, in trust; ated in the County of "~

which has the address of “1111 Patterson. C U Riamath Falls
S STRED ST e SRR

Oregon%%e(herein‘ "Propeﬁy_ Add_resé"')hq‘rqinaftér‘ referred to as the "Property”;

FOR THE PURPOSE OF :SECURING: (i) payment of a revolving line of credit indebtedness ‘in- the principal sum of

$ 0 - (6r so-much-of that sum as may be-advanced and outstanding), evidenced by an Advanceline
Account Agreement {the "A reement’), entered into by Borrower:.and Lender on the date first appearing above, and also
evidenced by Advanceline Account Drafts, AdvanceLine Account Requests and AdvanceLine Account Checking Account
Advances (Custom Credit),-and Advance Telephone Requests’ as well as any extensions, renewals andfor modifications
of that indebtedness; (ii) performance of each of Borrower's agreements under the Agreement; (jii) performance of each
of Borrower's agreements in this Deed. .- -.: - - Coeminoan B g T LU R

1. DESCRIPTION OF DEBT.:The indebtedness secured by.this Deed is'a revolving line of credit. Funds may be advanced
by Lender, repaid by Borrower and.subsequently readvanced by Lender. All amounts secured by this Deed are subject to
avariable rate of interest, which may.change from time to time. as recited in the Agreement. The Agreement provides that
the periodic rate and Annual Percentage Rate for.each day.of any billing cycle wiﬁincrease or decrease if our Prime Rate
in effect on the first day of the preceding calendarmonth has increased or decreased from our Prime Rate in effect on the

first day of the second preceding calendar month. However, the Annual Percentage Rate can't exceed the maximum rate
rovided in the Agreement. According to the Ag?reement, any amendment to it, including a change in interest rate, may, at

Lender's option, affect the outstanding principal balance on the effective date of any such amendment. The Agreement is

incorporated in its entirety.into.this Deedby this reference.

2..MATURITY

IATURITY: DATE: érée_'rﬁérit"br‘o'videﬂs that, nlqss,théisAgfeér}\éﬁtii\s':ekt'ended,' renewed or mddified, the final
m%t‘ur\ntry.d%te of indebtedness gying pursuant to the Agreement, if not sooner due and payable pursuant to the Agreement;
is. NO ember . 7. . - 19. LR it o ) : e

Borrower and Lénder covenant and agree as follows:

3.. TAXES AND-LIENS: Borrower-shall pay when due all taxes and-assessments levied against or on account of the
Property, and shall pay when due all claims for work done on or for services rendered or material furnished to the Property.
Borrower-shall maintain the:Property free of any: liens except for the Prior Lien (as defined in Paragraph 4 below).
4. PRIORINDEBTEDNESS. The fien securing the indebtedness secured by this Deed of Trust is and remains secondary
and inferior;to recorded lien(s) securing payment of prior note(s) existing as of the date hereof (the "Prior Lien"). Borrower
expressly covenants and agrees to pay.orseeto the payment of the.indebtedness secured by the Prior Lien and to prevent
any default thereunder. Borrower will immediately forward to Lender a copy of any notice of default it receives under the
Prior.Lien.: o co 0, Tulo e ]
5.~ PROPERTY. DAMAGE INSURANCE. Borrower.shall promptly notify.Lender of an loss or damage to the Property.
_Lendsr may make proof of loss if Borrower fails to do so within 15 days of the casualty. Lender may, at its election, apply
the proceeds to the reduction of the indebtedness hereby secured or the restoration and repair of the Property. If Lender
elects 1o apply the proceeds: to-restoration and ‘repair, Borrower shall repair or replace the damaged or destroyed
improvements in-a manner satisfactory to Lender.-Upon satisfactory. proof of such expenditure, Lander shall pay or
reimburse Borrower from the proceeds for the reasonable costs of repair or restoration. Any proceeds which have notbeen
paid out within 180 days after their receipt and which Borrower has not committed to the repair or restoration of the Property,
shall be applied to the indebtedness secured hereby. If Lender holds any proceeds after payment in full of the indebtedness
secured hereby, such proceeds shall be paid to Borrower. Any unexpired insurance shall inure to the benefit of, and pass
to, the Purchaser.of the Property covered by this Deed of Trust at any Trustee sale of the Property.

6. - PRESERVATION. AND -MAINTENANGE OF PROPERTY. Borrower shall keep the Property ingood repair and shall
not commit waste or permitimpairment or deterioration of the Property. ! this Deed of Trust is on 2 unit in a condominium
or a planned unit development, Barrower shall perform all of the Borrower's obligations under the declarations orcovenants
creating or governing the condominium or. lanned unit development, the by-laws and 1 ulations of the condominium or
planned unit development, and constituent documents. If acondominium or planned unit development rider is executed by
Borrower and recorded together with this Deed of Trust, the covenants-and agreements of such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this eed of Trust as if the rider were apart hereof.

7.. PROTECTION OF:LENDER'S .SECURITY. Should Borrower fail to make any payment or.do any act provided for in

the Agreement or herein, then Lender or Trustee, but without obligation to do so and without notice to or demand upon
Borrower and without releasing Borrower from any obligati of, ‘may: make or do the.same. in such manner and to
such.extentas either may deemnecessary-to protect the security hereof, Lender or Trustee bemg authorized to enter upon.:

said Property for such purposes; appear.in and defend:any action or proceeding purporting to a ect the security hereof or:
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* “sthe rights or powers of Lender,orfTrustee; pay, purchase, contest 6r‘;ccmpk'g:mfseéhy.encumbranc’e, charge or lien which,
rinthe Judgment of either, appears to ba prioror.superior hereto; and.in exercising any such powers, orin inforcing this Deed
~of Trust by judicial f_ore‘closure,‘pay;necessary expenses, employ.counsel and pay his reasonable fees. : - .. - :

8. . INSPECTION. Lender: may make or cause to be made reasonable entries upon and inspection of the Property.

9, CQNDEMNATION. Any award resulting from a taking of all or any part of the Property by any governmental authority
- by eminent domain shall be paid to Lender to reduce the indebtedness secured hereby.

-signing this Deed

n terms of this Deed of Trust,

b) is not personally liable on the'Agreementor under this Deed of Trust, and (c).agreesthat Lender and any other Borrower

hereunder may agree to extend, modify, forbear, or make any other accommodations with regard to the terms of this Deed

of Trust or the Agreement, without that Borrower's consent and without releasing that Borrower or modifying this Deed of
Trust as to that Borrower's interest inthe Property, - -t o oL

11.-NOTIGE. Unless the law requires otherwise,. any notice provided for in this Deed of Trust shall be given by delivering
it or by mailing such notice; éa)vif;to Borrower, at the Property Address or at such other address as Borrower may designate
; by notice to Lender as provided herein; (b)ifto Lender; at Lender's address stated herein or atsuch otheraddress as Lender
may designate by notice to Borrower as provided herein. Notice shall be déemed to have been given when given in the
manner designated herein.:. .. . ... ..., - B N

12.. GOVERNING LAW; SEVERABILITY: If any term of this Deed of T, rust or of the A?reement conflicts with the law, such
term shall be separated from the remaining terms, and ali of the remaining terms shall remain in effect i they can be given
effect without the conflicting term.

13.. BORROWER'S _COPY. Borrower shall be furnished a copy of the Agreement and of this Deed of Trust at the time of
execution hereof. .. - LRI L o T s e e el .

14. OTHER AG_HEEMENTS.;B”C‘JH:OVJI(E‘I" shall fulfll all the Borrower's 6Bl?gétibhs under any other loan agreement which
Borrower enters into with Lender o any home improvementor repair assessments. Lender, at Lender's option, may require
-Borrower to execute and deliverto Lender, in a form acceptable to Lender, an-assignment of any rights, claims or defenses

which Borrower may have against parties who supply labor, materials or services in connection with improvements made
to the Property.

15. TRANSFER OF PROPERTY. If Borrower or any successor in interest to Borrower in the Property sells, conveys,
rallenatgs,,assrgng or transfers the Property, or any part of it, or any interest in it, or becomes divested of Borrower's title or
-any interest'in it in.any. manner-or way, whether.voluntary or involuntary, Lender shall have the right, at its sole option, to
.declare any indebtedness or.obligation secured by this: eed;:imespective:of the maturity date otherwise specified with
respect to such indebtédness or obligation immediately due and payable, without notice or demand, and no waiver of this
- right:shall be effective unless in writing and signed by Lender.

16. DEFAULT.. ;" ..~
" +18.1. . Events of Default, The following shall constitute events of default:. .
N ga; Failure of Borrower to pay any portion of.the indebtedness'secured hereby when it is due.
b) Failure of Borrower to make within the time required any payment fortaxes or insurance or any other payment
nhecessary 1o prevent filing of or discharge of any lien. ool L
L "d (¢} Transfer or agreement to transfer.any part or interest in the Property without the prior written consent of
ender.

- -(d) Insalvency on a balance sheet basis or business failure of Borrower; the commencement by Borrower of a
voluntary case under the federal bankruptcy laws or under any other federal or state law relating to insolvency or
debtor's relief; the entry of a decree or order for relief. against Borrower-in an involuntary case under the federal
bankruptey laws or under any .other applicable: federal or state law- relating to insolvency or debtor's relief; the
appointment or the consent by Borrowerto the appointment of a receiver, trustee, or custodian of any of the Borrower's
property; an.assignment for the benefit of creditors by Borrower; the making or suifering by Borrower of a fraudulent
transfer under applicable federal or state law; concealment by Borrower of any of its property in fraud of creditors; the
making or suifering by Borrower of a preference within the meaning of the federal bankruptcy law; the imposition of a
lien throu n any of the Property of Borrower which is not immediately discharged;

i become due: The events of default in this para%raph shalf
nd to each of the individuals or entities which are collectively referred to as a "Borrower.”

(e) Failure of Borrower to.make.any payment or perform any obligation under the Prior Lien within the time
required thereunder, or-commencémerit br'any suit or otﬁer action'to foreclose the Prior Lien.

(f) If the Property has been submitted to condominium ownership pursuant to the Oregon Condominium Act, or
pursuant to any similar law of any other state, failure of Borrower to perform angof the obligations imposed on Borrower
by the declaration submitting the Property to condominium ownership, by the bylaws of the association of unit owners,
orby any rules or regulations thereunder. If Borrower's interestinthe Property is aleasehold interest and such Propeny
has been submitted to condominium ownership, any failure of Borrower to perform any of the obligations imposed on
him by the lease of the Property from its owner, any default under such lease which might result in termination of the
lease as it pertains to the Pro ilure of Borrower as a member of the association of unit owners to take
any reasonable action within Borrower's power lo prevent a default under such lease by the association of unitowners
or by any member of the association, shall also constitute an event of default under this Deed of Trust. .

(g) Failure of Borrowerto perform any other obligation under this Deed of Trust after receipt of written notice from

. ler specifying the nature of the default. No notice of default shall be required if during the prior 12 months Lender
‘has already sent a notice to Borrower concerning default in performance of the same o ligation.
h) Borrower's breach of any covenant contained in the Agreement. . . .
ij Borrower’s omission of material information, or making of any materially false or materially misleading
statement, on Borrower's credit statement relied on by Lender in entering into the Agreement.

+77"()) Borrower's death, et o .

: L - “i(k) Borrow limits thé indebtednass secured By this Deed of Trust pursuant to Section 4 of Chapter 716 of Oregon

-Laws 1987, .. ... e D et R TR Y S e TN R Dl S L 5 :

" "(l) The occurrence of anything relating to Borrower or the Property which causes Lender in good faith to deem
itself insecure. o o
16.2 . Remedies, Upon the occurrence of any.event of default and at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

2;) Lender may declare the entire indebtedness secured hereby immediately due and payable.

(b) The Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to foreclose
by judicial foreclosure,-in‘e‘aithe‘:{npase in accordance with applicable law.: . :

(c) If the Property is submitted to condominium ownership, Borrower grants an irrevocable power of attorney to

Lender to vote in its discretion on any matter that may come before the members of the association of unit owners.
‘Lendershall have the right to exercise this power of attorney only after default by Borrower and may decline to exercise
the power, as Lender may see fit. o

(d) Trustee and Lender shall have any other.right or remedy provided in this Deed of Trust, the Agreement or

any other instrument delivered by Borrower in connection thegexgnh, or available at law, in equity or otherwise.

16.3  Waiver; Election of Remedies, Awaiver by either party of abreach of a provision of the Deed of Trust shall not
constitute a waiver of or prejudice the party's right otherwise'to demand strict compliance with that provision or any other
provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and all remedies of Lender
under this Deed of Trust are cumulative and not exclusive. An election to make expenditures or take action to perform an
obligation of Borrower shall not affect Lender’s rightto declare a default and exercise its remedies under this Deed of Trust.
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STATE OF___ Oregon

County Klamatp

)
Onthis__7th day of Novembey

_,19 88
Haroig R. Heaton & Sally p, He
and acknowledged the f

~—= Personally appeared the aboye named
oregoing instrument to be their:
nis

voluntary gct and deed,

o Not:zry Public for Oregon
My Commire

ommission expires: April g > 1992

REQUEST FOR RECONVEYANCE

Cured by this Deed of Trust, Saig Agreement, together with 4 other

8 been pajg in full. You are hereby directed to cancel sajg greement ang

and t’o (;eﬁonVey, Wwithout Warranty, all the estate now held by you under this
entitled ¢ ereto,

- STATE OF OREGON, ss
County of Klamap )

Filed for record g request of:

Mountain Title (o.
on this l6th day"of‘NmL._ A.D, 19 88
at 12:10 oclock __ P, M. ang duly recorde,
in Vol _.. M88

_of Mdrtgages Page 193
Evelyn. Biehn

County Clerk '
By W

_ Deputy.
Fee, $18.00k R
———

BENEFICIARY
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