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. DEED OF:TRUST

THIS DEED OF TRUST (“Security InStrument”) s Made on e.orors s b oo 16,
... DOREEN_ KA S Srried woma 5

19...88... The grantor is MARK
e (BOTTOW : ' -

...... WILLIAM. Lo, STSEMORE. .....csvit cereerceserrasienss (“Trustee”). The beneficiary is
KLAMATH FIBST,EEDERAL. SAVINGS. AND LOAN.ASSQGIATION............. O , which is organized and existing
under the laws of .. E1&. ‘Unlted_- States of ‘America’": “3nd whose addressis ... .
....... 540 Main Street, Klamath Falls, OR 9760L . . ... eeeerieseraresesresrne (““Lender”).
Borrower owes Lender the principal sum of .:...—,.-.:.EQB\TYf;EIGHT.-.EHQHSAND.ZS.IX‘HUEDRED..AND..NO./ L100==mmnmm
: mmmeEE mmemasmmrme=-Dollars (U.S. $48,600..00............ ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due'and payable on S November.. 20,2013 50 ; S, This Security Instrument

secures to Lendeér: (a) the repayment of the debt evidenced by the Note;
modifications; (b) the payment of all other sums, with interest, ‘advanced under
‘Security Instrument; and (c) the performance of Borrower’s covenants and agree!
the Noté For this purpose, Borrower irrevocably grants and con )
described property located in .. Klamath. ...

‘and conveys to Trustee,

FUTURE :ADVANCES. . Upon: -request; of ;Borrower ,;Lender, at.
full reconveyance of-the )

to borrower..: Such Future Advances, with interest thereon, shall be secured by
this Deed’ of Trust when ‘evidenced by promissory ‘notes ‘stating that said notes-are
secured ‘herebys : QrEL AR AR R - L

by Lender pursuant to the paragraph below (!Future Advances")

Lender's optioin ‘prior .to

] GATEWOOD, ac’corc‘lviﬁg t‘ci) the .
‘of ;the. County. Clerk of Klamath

‘SEE ATTACHED" ADJUSTABLE RATE' LOAN: RIDER' MADE A" PART HERETN.

THIS'LOAN 1S ASSUMABLE
FEDERAL ,‘sgvmqs“A'lgD LOAN

: Klamath. Falls
dréss™y, '

[City)

. TOGETHER-WITH all the improvements now 6r‘hex“eaf‘('ér erected. on: the property, and all eascménts, ﬁghts,
appurtenances; rents, royalties, mineral;.oil and .gas:rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be cover:

ed by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the *‘Property.” S

" BORROWER C

EN NTSthat BbrrSQ\Eér:_i:s{ fa\yfﬁif sed of ‘the estate hereby conveyed and has the right to grant

‘and convey. the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend, generally the title to the Property avghin§t‘q]1;5:lq1ms(and'd’emands,‘shbject to any encumbrances of record.

1 THIS SECURITY:INSTRUMENT! combines’uniform’ covenants for national use and’ non-uniform

covenants with
limited variations by jurisdiction to constitute'a uniform security instrument covering real property. :

OREGON—single Family—FNMA/FHLMC UNIFORM INSTRUMENT

44737 SAF SYSTEMS AND FORMS

;Prope(rt'y,.byf Trustee.to: Borrower, may make . Future . -Advances .

£ SAME INTEREST RATE UPON APPROVAL BY KLAMATH FIRST . .

Form 3038 12/83

‘with interest, and all renewals, extensions and
paragraph 7 to protect the security of this
ments under this Security Instrumeni and
in trust, with power of sale, the following
SRR . County, Oregon:
*(d) ., ‘The repayment of any future advances, with _interest ‘thereon, made to Borrower

ted

* CHICAGO, L™~
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UNIFORM COVENANTS.: Borrower and Lender covenant and agree as follows: . B

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

i:672; Funds for Taxes and Insurance. " Subject toapplicable law or-to a written wajver by Lender, Borrower shall pay

to Lender on the day monthl ! e ; until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a), yearly taxes and assessn which may attain priority over this Security Instrument;
leasehold payments or ground rents ‘on the Property, if any;- (). yearly hazard insurance premiums; and
mortgage insurance premiums; if any. These items are called “‘escrow items.” Lender may estimate the Funds
basis of current data and reasonable estimates of future escrow items. | - '

. The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is-such an‘institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable Jaw permits Lender, to ‘make such a charge. Borrower and

Lender may agree in writing that interest shal] be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not i i

shall give to Borrower, without charge,
purpose for which each debit to the Fy
this Security Instrument, EREEEEEE S o :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

g no later

any Funds held by Lender at the time of

gainst the sums secured by this Security Instrument. ’

.3, Application of Payments. . ;Unlcss~appli_cable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth 'tg interest due; and ldst, to principal due,

.. 4. Charges; Liens. . Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over thisSecurity” Instrument, and- leasehold if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. s :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subord rity’ iment. i

5. Hazard Insurance, provements now existing or hereafter erected on the Property
insured a i ithin the term, “‘extended coverage” and any other hazards fi

policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

ight to hold the policies ahd’:enewals. If Lender requires,

Borrower shall promptly give to Lender
Borrower, shall give prompt notice to the insurance

Unless Lende therwise'agree in writing,

of the Property damaged, if the restoration or repairis econom 7

torati ir is nc i nder’s's ssened, the insurance proceeds shall be
 t ] v r not t e, with any excess paid to Borrower. If
Borrower abandons the r doe ‘answer within 30 days a n¢ Lender that the insurance carrier has
offered to settle a claim, ol insurai eds. Leng y use the proceeds to repair or restore
the Property or to pay s 1S Sec is Security Instrur vhether or not then due. The 30-day period will begin
when the notice is given. LT LR S Sk e

.. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs'l and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Propertyiprior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leaseholds, : - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in Writing, 7

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the

nstrument, or there is a legal proceeding that may significantly affect
ng in bankruptcy, probate, for condemnation or to enforce laws or
value of the Property and Lender's rights

Ng any sums secured by a lien which has priority over this Security
orneys’ fees and entering on the Property to make repairs. Although

1  shall wer secured by this
0 other terms 6f payment, these amounts shall bear interest from
Note rate and shali ‘belpayable, with: interest, upon notice from Lender to Borrower :

cid

IR




. 9. Condemnatio_n.t},
any condemnation or other
assigned and shaj] be paid to

any application of proceeds to principal s
aragraphs | and 2 or change the amount
10. Borrower Not Released; Forbearance By Lender Not a Wajyer, i i
modification of amortization of the SUms secured by this Security Instrument
interest of Borrower sha] not oper.
ender shall not p i
Payment or other

Paragraph 17, ..

15, Goverm'ng Law; Severability, .. This Se hall be governed by federa] law and the law of the
in which the Property is located. Ip ¢, nt that any provision or clause of this Security Instrument or the
ts with applicable law, such;conﬁivc‘t'shalkl not affect other ‘pr’oﬂvision,s.of this Security Instrument or the Note

Which can be given effect without the conflicting Provision, To this end the Provisions of this Security Instrumeny and the
Note are declared tobeseveraple, - e R ' ‘

16.. Borrower’s Copy. Bdrioxvef sh‘éll_‘be g}ved one éoﬂfofméd copy of the Note and of this Security Instrumen.

e Property ora Beneﬁcia'!‘Int/él"‘g's:t'ili,Bo‘rrowe‘r,' Ifall or an

in Borrower is sold

. X facceleration, The notice shalj provide a period
of not less than 30 days from the which Borrower MUST pay all sums secured by
this Security Instru; : S i piration of this period, Lender may invoke any

1edies pery ' or demand on Borrower.
i er shall h

urity Instrunjent and ¢
O agrecmicnts; (<) pays all expenses incurred ‘i enforcing this
ed to, reasonable Vd(gbmgysf;fegs;’arjd (d) takes such action as Lender may
this Sécurit‘ynlhstvgl}mén;,g Lender’s rights in 14 ‘Borrower's

shall continue unchang,
!.and the obliga fall remain fully effect
Nstate hall not leration under parag

it




NON UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows
3 4 * IR e

: e er’shall gwe notxce 1o Borrowe prio tor accel ation followmg Borrower’s
‘breach f any covenant or agree ent in thls Securrty Instrumen  (but not pr rto acceleratron under paragraphs 13 and 17
2 erwise). ‘The notice, shall specrf the défault; (b) the action required to cure the
default (c) a'date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the defauit on or before the date’ specrﬁed in the notice may. result in acceleration of the sums
secured by this Security Instrument and sale of the Property ‘The notice shall further inform Borrower of the right to
reinstate after acceleration and the rrght to brmg a court action to- assert ‘the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured onor before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permrtted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provrded in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power. of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender S, electlon to cause the Property to be sold and shall cause such notice to be
recorded in each county in whlch any. part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other _persons prescribed by applicable law. After the time
required by applicable law, Trustee, wnthout demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms desrgnated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s [deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the followmg order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’ s and attorneys’ fees’ (b) to all sums secured by this Secunty Instrument; and (c) any cxcess
to the person or persons legally entltled toiit.

. 20. Lender in Possession, Upon acceleratlon under paragraph 19 or abandonment of the Property, Lender (in
person by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applled first to payment of the costs of management of the Property and collection of rents, including, but not

limited to, receiver's fees, premiums.on. receiver's bonds and .reasonable attorneys fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums sccured by thls Secunty Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security: Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and thhout charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.. .

22. Substitute- Trustee, Lender. may:from time'to time rémove Trustee and: appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
-power and duties conferred upon Trustee herein'and by appltcable law, > 7

* 23, Useof Property The Property is not currently used for agncultural ttmber or grazing purposes.

24, Attorneys Fees, As used in thls Secunty Instrument and m the Note, “attorneys fees” shall include any
attorneys fees Aawarded by an appellate court o "

25, Riders to this Secunty Instrument If one or more nders are executed by Borrower and recorded together with
this Secunty Instrument the covenants and agréements of each such rider shall be incorporated into and shall amend and
supplement .the. covenants and. agreements of this Secunty Instrument as if the nder(s) were a part of this Security
‘Instrument [Check appllcable box(es)] G Ea— .

. % Ad]ustable Rate erer E] Condommrum Rlder ‘ : C []-2.—4 Famrly Rider

0 Pla_nned :Umt Deyelopment Rider’

e terms and covenants contamed in thls Security
th, it. .

7 B oo (Seal)

—Borrower

(Seal)
—Borrower

No.vembe;: lﬁ,..1.98&...................4.....’...
(date)

........ .......-.-.-.... veshiesnsene
e
o

so----

N
‘ ‘;))l
& :

This instrument was prepared by. Klamat

44770




#21-00243 o | | |
ADJUSTABLE RATE LOAN RIDER |

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

..... Yoyeuber......,19..88.,and is incorporated into and shall
Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
*’) to secure Borrower’sNoteto ....ooeeeveceenns

This Rider is made this . . .1ath day of
i be deemed to amend and supplement the Mortgage,
e ment”) of the same date given by the undersigned (the ‘‘Borrower
_KLAMATH, EIRST FEPERAL SAVINGS AND, LOAN ASSOGIATION . .. ooovvvevenemmnmnne et e
(the “‘Lender”) of the same date (the “Note’") and covering the property described in the Security Instrument and

5 located at . .5337 .Knightwoad . Drive.,. Klamath Fallsa OR 97603, ..ooieirerinrmnrmenrmnerrneenees
: 7 Property Address
Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and

P Lender further covenant and agree as follows:
e A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an ““Initial Interest Rate” of .2.0Q %. The Note interest rate may be increased or decreased on the

_1st. day of the month beginning on .. Mareh. loovoeee ,19.90.. and on that day of the month every

.12.. months thereafter.
/ Changes in the interest rate are gover

S [Check one box to indicate Index.] :
R (1) O+ “Contract Interest Rate, Purchase of Previously Occupied Homes,

' Types of Lenders” published by the Federal Home Loan Bank Board.
3 () @+ Federal Home.lLoan Bank .of . San .Francises. Eleventh. District.Institutions....

Monthly. Weighted .Avexage. GQSt, PE FURAS o ovvnrereevannnnee st

limit on changes in the interest rate on each Change Date; if no box is checked there will

ned by changes in an interest rate index called the “Index’’. The Index is the:

National Average for all Major

[{Check one box to indicate whether there is any maximum

be no maximum limit on changes.}
(1) O Thereis no maximum limit on changes in the interest rate at any Change Date.

#%xSEE NOTE (2) ‘00 The interest rate cannot be changed by more than 1..00. percentage points at any Change Date.
BELOW If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.

B. LOAN CHARGES
1t could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges

and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment {0 Borrower.
C. PRIOR LIENS

red by this Security Instrument are subject to a lien

If Lender determines that all or any part of the sums secu
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly. act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly

secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if thereisa limit), or (3) a change in the Base Index figure, or all of these, asa condition of Lender’s
waiving the option to accelerate provided in paragraph 17.
By signing this, Borrower agrees to all of the above.
**yith a limit on the interest rate adjustments during the 1ife -of the loan of plus or

minus three (¥3.00) percentage points. - , v »
. ‘ R a/i@é;;a»w4/,n%gi§g;é?%&4yé4yxiawa)

—Borrower

........................................

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Klamath F;l.rst Federal the i6th day
of .. Nov. ‘AD,.19 88 at . 4:00 - ofclock —_P.M., and duly recorded in Vol. 188 ;
i fiee i HTOT 10 sui T Mortgages . _ "7 on Page 19398 . '
“Evelyn Biehn  County Clerk
By

FEE -$28.00.
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