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ecording, please return to

: THiSDEED OF TRUST(* :
19 83 ,..‘The ilzgtor i CL HR)E Sm tﬁ&ﬁm
1 - The grantor _

(“Trustee ') The beneﬁcrary is
whichis orgamzed and existing

540::Ma

‘Boi owero' esLenderthe cipal sum of Z=ET FIY AND. STX.H] UNDRED CAND. NO/lDO.

.59, 600 .00, ") This debt is evidenced by Borrower’s note
: ¢ te”), whrch provrdes or m nthly payments with the full debt, if not
“paid earlier, +and pa on L mbe; l5 2018... i fosbieenanies “This Security Instrument
secures to Le der () the repaymen 'oF the debt evidenced by th € erest, and all renewals, extensions and
modlﬁ (b) the payment of all'of s, with'i terest, advanced ‘under paragraph 7 to protect the security of this

‘ Secunty Instrument and (c) e form nc f ve t dagreements under this Security Instrument and

{

'the Note: :For this. purpose, Bo ‘r we, 1 srants and con! ( th power of of sale, the following
descnbedp operty located ift sooessen K, - ‘County, Oregon:
'*ﬁ(d) 'Ihe repayment.. of;i any‘ ! w1th interest. thereon, made to Borrower
' by Lender, _pursuant, to.th agraph below f'"Future Advances Y. \ . .

FUTURE ADVANCES. .Upon.: cequest 0 orrower, Lendex;: at'. Lender s option prior to..

" full. reconveyance .of the. Property,<»by ‘Trustee:to: Borrower, ‘may:make  Future Advances
o borrowers:: .Such Future Advances, with 1nterest thereon, shall be secured by
mphis:Deed of: Trust when v1den ed by promissor iotes: stating that sa1d notes are
‘secured heteby: ™ B ; SR AN

v ot 5 in lock 4 FI.RST ADDITI
ipla £11e 40" th

Klamath Ealls, ........
it [C“y] :

L TOGETHER WlTH all the lmprovemems now; or hereafter. erected: on- the propertv and- all casements, rights,
;appurtenances, rents; royalties;: mineral;:oil'and :gas: rights and: ‘profits, water: rights and stock and all fixuu

hereafter a part of the'property. ‘All replacements and additions shnll also be covered by thls Security lnstrumem. All of the
foregomg is referred to knth s Sec unty Instrument as the Property RS

d of the estate hereby conveyed and has the r\ght to grant
i, except for encumbrances, of record. Borrower warrants
and demands, s' ]ect to any encumbrances of record

§ THlS SECURITY )INSTRUMENT« combmes umform covenants: for” national use and” non-uniform covenanfs with
hmrted variations by. Junsd\cnon tor constltuteaumform security’ mstrument covermg real property A .
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Borrower and Lender covenant and agree as fo e : :
1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

- iiiv:2; Funds for Taxes and Insurance. " Subject to applicablelaw ortoa written Waiver by Lender, Borrower shall pay
to Lender:on the day monthly’ payments are’due under the Note; until the Note'is paid in‘full,’a sum (**Funds”) equal to
one-twelfth of: (a) yearly taxes -and ass which, may attain p jority . ov¢ is Security Instrument; (b) yearly
leaséhold. payments or gr “the Propel ny; 1y hazard i ance ‘premiums; and (d) yearly
mortgage insurance premium are ca CroN . Lender may estimate the Funds due on the

basis of current data and re able estitnates of futtire escrow items.

.+ The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by 2 federal or
state agency (including Lender if'Lender:is.such an institution). ‘Lender shall:apply the:Funds to'pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the.account or verifying the escrow items, unless
Lender pays Borrower. interest: on thé Funds and applicable-law permits: Lender; to‘make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless_an agreement is made or applicable law
requires interest to be paid,-Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose _f(_)r‘wh_iqlvl_bgach debit to the Funds was made: The Funds are pledged as additional security for the sums secured by
this Security Instrument. ~ ©°- - pR T T ' B -

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, t0 late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay.them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. e

Borrower shall promptly disqhargevanyfl,ien which has priority over this Security Instrument unless Borrower: (2)

agrees in writing to the payment of the obligation secured by the lienin a manner acceptable to Lender; (b) contests in good
faith-the lien by, or defendsagainst enforcement of the lien inylegal brbé’éédingfsv’w}iich in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take oné or more of the actions set forth above within 10 days
of the giving of notice.. =+ © PETOTE A N B !

-5, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term *‘extended poverage" and any other hazards for which Lender
requires. insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier pl’OVidi_ng the insurance shall be chosen ,by,quQ@er subject to Lender’s approval which shall not be
unreasonably withheld. ) ) ' )

~ Al insurance policies and renewals shall be acceptable to TLender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and tenewal notices. In the event of 10ss; Borrower, shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. ; _

.7 Unless Lénder and Borrower oth jise agree in writing, insﬁ:ﬁhée‘proégeds' shall be applied to restoration or repair
of the Property damaged, if the restoration of repair is economically feasible and Lender’s security is not lessened. If the

restoration or repair is ot economically feasible of'Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Secutity Instriment, whether or’niot then due, with any excess paid to Borrower. If
Borrower abandons the Property, Of does not answer within 30 days 2 notice from Lender that the insurance carrier has
offered to settlea claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property ‘or to pay sums secured by this Security Instrument, W “ther or mot then due. The 30-day period will begin
whénlth.efnbticeiégiveh;'v s R ST L
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

pbétbbﬁe théﬂdue‘"dat\e' of the monthly. payments referred to ixilparggra'p}j's%lfahd 2 or change the amount of the payments. 1f
under paragraph 19 the Property is acquired by Lender, Borrower's right to any-insurance policies and proceeds resulting

from damage to the Property prior to the éi:qhisitioh&héllﬁhs‘s’ to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, - Borrower shall not destroy, damage of substantially
change the Property, allow the Property to deteriorate or commit ‘waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee titlé shall not merge unléss Lender agrees 16 the merger in'writing. ~ B )

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, ~ If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereis a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may:include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action unider this paragraph 7, Lender does not have to do so.

.- Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this __
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at he Note rate and shall:be ‘payablé; with interest, upon notice from Lender to Borrower
r’eﬁu&ting‘ﬁafyiﬁfmi""’ Bobymiia RS R AR o cp L L




o If Lender ,;ggu'\g;ed(mprtgage jnsurance as a condition of making the’ loan secured by"thisT S_ecunﬁ' Instrument,
Borrower shall pay the premxums’required to maintain the insurance in effect until such time as the ‘tequirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement Of applicable law i

8. Inspection. Lender or its agent may, make ;@opgple entries upon and inspectio f th’eﬂi}irop_c'rty. Lender

shall give Borrower notice at the time of or prior t0 an
B9, lCondgmnatid:i.‘ ; Tlfh’eiprééeéds of any; award,or claim
any condemnation or other taking of any part of the Property,
assigxledandshallbepaidto Lender.:i o R R R E

In the event of 2 total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether of not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in.writing, the sums secured by this Security Instrument shall be reduced by
thie amount of the proceeds ‘multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair ,market,va\ué; of the Property immediately before the taking. AnY balance shall be
paid to Borrower. SR ‘

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply. vthepxjog:ecds,_ at its option, either to restoration of repair of the Property of
{0 the sums secured by this Security Instrumient, whether o ot thendue. N

Unless Lender and Borrower otherwise agree in writing, any fappli_cagipn‘of proceeds to principal shall not extend of
postpone the due date of the monthly payments referred toin parpg'raph's 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not.a Waiver. Extension of the time for payment of
modification of amortization of the sums secured by this Security .Instrument granted by, Lender to any successor in
interest of Borrower shall not operate t0 release the liability of the 0 nal Bo; o Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any sor in i fuse to extend time for
payment of otherwise modify amortization of the sums g:cuggd by, 1his,S;curity Instrument by reason of any demand made

or for conve

by the d{igihél_BOr:qwéﬁglj Bpr‘rfc’)'_vget‘sfs,\}écésé.tivrs in interest. Any forbearance by Lender in exercising any right of remedy
shall not be a waiver of ot preclude the axercise of any right or remedy.” P ‘ ‘
11.- Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borvroweg‘sjcqyenamsﬂand agregmep(ts'lsha_ll be join;_and_scvcral, Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this’Se‘cuﬁty; Instriment only to mortgage, grant and convey
that Borr\pw{er_‘s interest in the Property under the terms of this Security Instrument; (0) is not persr_ma\ly obligated to pay

the sums secured by this Security ,I_nstrument; and (c) agrees that Lender and any other Borrower may agree t0 extend,
modify, ,fogbegr'.,or.fmake any: accommqglaﬁpn with regard to the terms of. this Security Instrument or the Note without

that Borrower's consent .-

secured by this S»gcum‘y-lqstyrﬁrﬁen_t'is“ subject to a1aw which sets maximum loan

k so that the interest or other loan ch lected in
n eRees permitted limits, then: (a) any, such loan charge. ] by the amount
charge to the ermitted T () any Su

necessa:j’to,re’d\iée the permitted '_'»it;:a,r},d (b)any s alread: collected from Borrower which exceeded
permitted limits will be refunded t6 Borrower. Léndqr'may'chdase‘to inake this refurid by reducing the principal owed
under the Note or by making-a'direct"paymént_ 1o Borrower.1fa refund reduces principal, the reduction will be treated asa

partial’prepé\yment without any pre’paymem'chhrgé {inder the Note. -~ e : : Do
13. Legis\ation%'Aﬁectin'g" Lénder's"-Rightsi;“”?If ~enactment®or expiration of applicable faws has the effect of
rendering any provision of the Note or this SecurityInstrument unenforceable according to its terms, Lender, atits option,
may require immediate payment in:full-of-all sums secured by this Security Instrument and-may invoke any remedies
permitted by paragraph 19, If Lender. exercises thiS'opﬁon‘,fLenden shall take the steps specified in the second paragraph of
paragraph-ﬂ.‘ s et Loann AT e o L PEITELE et e -
S . 3¢ Notices,..-Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first: class,mail unless applicable'lawa requires:use of another. me e.notice shall be directed 10 the
Property Address or any other address Borrower desi [ »y notice to, Lender: £ Lender shall be given by

first class mail to Lender’s_addrcss‘siajtjgd herein or an addres Lender designates by notice to Borrower: Any notice

provided_for in thiskSccurityf Ins;mxﬁeht-s all be deemed to have been given to Borrower.of Lender when given as provided
'mthispar\agraph.-: P Py et et 0 o = ‘
e 15.. Governing Law; Severab _This Security Instrument shall be governed by federal law and the law of the.
ji:riédic;i,én,i’rj which the Property is ! d. In the event that, ppy,proyis_iqn or clause of this Security Instrument or the
Note ig:onﬂic'\ts'Witl}ﬁhéplic'able Jaw, such conflict shall not affect. other provis ons of this Security Instrument Of the Note
which can be given ,éﬁet‘it’_;\vit‘k,\‘out‘the con icting provision. 'lfbfthis_én:d the provisions of this Security Instrument and the
Noté“i'edeclared‘tcﬁbgisbvé\j'ablé‘ . S S R o

.. 16, vBQr_;dyvér"s"(}bpy" er sh be given,one coniory d copy of the Note and of this Security Instrument.
Y ,17.",Treih'sféi" of the P Serty or, a Benefici Interest in .Bb\fi‘o)v'gr;';‘ If allor any part of the Property. or any
intéfest in it is sold or tran e beneficial interest in B rrower is sold or transferred and Borrowet is not a natural

person) without Lender’s prior, ¥ ritte Lender may, its option, require immediate payment 10 full of all sums
| ' shall not be exercised by ender if exercise is prohibited by

secured by this ‘Se‘vcurf\'ty,l_'ns‘t;ugrig;.n' “However, this option.

federal law as of the dateof this Security }ixéfg\imgntz e s o o
" If Lender :Xx’._géisgs,tbisi_bf)t@qnf Lender shall give Borrow I no;}ce‘qf a@:celéra;ion. The notice shall provide 2 period
of not less than 30 days from the dgtv;"th;:‘ 'nqtig:ejs,f geliyered or mailed within which Borrower must pay all sums secured by

this Security Instrument. 1 Borrower, fails to pay thiese sums prior 1o the expiration of this period, Lender may invoke any

remedies permitted by tht ecurity.l “('\j‘umé,m"\vi_t_t‘\qgt further natice or demand on Borrower. ;
o 18. Borrower’  Right to R e, . Il Borrower meets certain tpnditibﬁs,ﬁ'ﬁorr'owcr <hall have the right 10 have
en’f6r<;':mjém of this Security Instrun ontinued atany time prior.to the earlier oft (a) 5 days {or such other period as
applicable law may ‘speciy for reinst t)/ ) the _Pr,opg,rtypuré_uﬁm to-any power of sale contained in this
Security Tnstrument; or (b) entry of, nent en is Security Tnstrument. Those conditions are that Borrower:
‘Lender all sums wh | e due und this Securi [ 4 the Note had no acceleration

s N of any othe o agres : :

¢, Agree! ents; (c) pays all expenses incurred in enforcing this
nable attorneys’ fees; and (d) takes such action as Lender may
ent Lénickléi"fsf"\fightsj in the Property and Borrower's
‘continue unchanged.. Upon ré"mstat_emén\ by

mai fhll'y=cﬂ'ect,i\ie:as if nb_éccgleraticjn had

obligation 0. DAY,

Bgi(fd\’ilcf', 1his ,‘S‘e'g'_\lxrit‘y, In

~ occurred: However, this right
e EESEEV RN

agraphs 13or17.




agree as foll ws:
o 1. sicceleration following Borr

' der paragraphs 13 and
ion required o cure the
by which the default must be cured;
( It in acceleration of the sums
secured by this Secur I inform Borrower of the right to
‘reinstate after accele ing i jon to a -existence of a default or any other
defenise of Borrower t ration an iefault is not ¢ ;re the date specified in the notice, Lender
at its option may require mmedi Jof all | is Security Instrument without further
demand and may, invoke the pow 1 any other reme ermitted by applicable law. Lender shall be entitled to
collect all expenses. in ed in-pursuing, “remedies provided in, his paragraph 19, including, but not limited to,
reasonable attorneys’ fees and ¢ ts : IR T ,
"7 TIf Lender invokes, the power of ‘sale, Lender shall execute qr‘,chli’sie,Trustée fo execute a written notice of the
occurrence of an event of default and of Lender’s € ction to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any, part of the Property is loeated. Lender or Trustee shall give notice of sale in the
‘manner prescribed by applicable law to rower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, witho ' Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under, the s des ed i fice of sale in one.or more parcels and in any order
Trustee determines. Trustée may ale any parcel of perty by public announcement at the time and
place of any previously scheduled sale. Len ¢ ane se the Property at any sale. o
. Trustee shall deli er to the purchaser Trustee’s deed conveyin the Property without any covenant or warranty,
ressed or implied. the Trustee’s ima facie evidence of the truth of the statements made

) to all expenses of the sale, including, but not
y this Security Ins;rument; and (c) any excess

o Len r ‘inyﬁdsse;s'i'on'.‘ Uporf acceleration und:é‘r" barégfa;p 19 ‘or aﬂaﬁ&omﬁent of the Property, Lender (in
person, by agent oL byrjqdicially;appqinvted teceiver)‘slhall;be_cntitled l.tozentex,upon,jtakc possession of and manage the

Property and to collect the rents.of the;Property. including those past duﬁe.‘A*ny: rents collected by Lender or the receiver
‘shall be applied first to.payment of:the gostsgof;management‘df, the Property and collection of rents, including, but not

Jimited 1o, receiver’s fees,.premiums.on~receiver!s.bo'nds and reasonabl attorneys® fees,-and then to the sums secured by
thiSSeqqrity,Iinlst,ruineqt.,y T X Ve e i o o
1o oo 21, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
‘reconvey the Property-and shall surrender this: Security: Instrument and all notes-evidencing debt secured by this Security
.Instrument to Trustee: Trustee shall reconvey the Property without warranty and without charge to the person or persons
Jegally entitled toit: Such person or persons shall pay any recordation costs. .- == . -

22. S_ubstitute’--'l‘rustee}'*'Eeddgfﬁfmayf from: time' to-timé ‘remove Trustee and: appoint a successor trustec to any
“Trustee appointed ‘hereunder:- Withiout: conveyance of -the Property, the successor trustee shall succeed to all the title,

‘power and duties conferred upon Trustee heréin and by applicablelaw. = ' i :
by Useof PropemThe Propert ot curre sed for agri Itural, timber or grazing purposes.
734, Atarneys® Fees, AS used in this Secirity the Note, “attorneys” fees” shall include any

ieys! fe warded by an appe : P P .
M$_Seéq}§ty,lqstqu.ggt,} are executed by Borrower and tecorded together with

this Security Instrument, the covenants and agree i rider shall be incorporated into and shall amend and
supplement the. covenants -and -agreem ts. of .this Security. Igs,tgumenLas-,if the. rider(s) were a part of this Security
[Instrument. {Check applicable box(es)l; o i :

[X) Adjustable: Rate; Ride Condominium- Rider [ 24 Family Rider

FIOWEE accepts and . agre
uted by Borrowe and rec

d before me thi 1988. veivseeseneane

BRI

L]
ledge

HE

4770
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Sty _ MIC #20693
ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS

A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-

CREASES 'IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . . 23vd. dayof .. Novembex.........,19. .88 ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “Security Instru-
ment’’) of the same date given by the undersigned (the ‘‘Borrower”’) to secure Borrower’s Note to

. KLAMATH FIRST, FEQERAL. SAVINGS AND.LOAN. BSSOCIATION. . ..o ve et ..
“(the “Lender’’) of the same date (the “Note”) and covering the property described in the Security Instrument and
located at .. 5785, Bartlett Avenue,. Kliamath.Falls..Oregon. 97603
R . ’ ‘ ok Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
- Lender further covenant and agree as follows: R
_A. INTEREST RATE AND MONTHLY PAYMENT CHANGES )

The Note has an ““Initial Interest Rate’” of 9.00. %. The Note interest rate may be increased or decreased on the
1st.. day of the month beginning on .". Mareh, L.o..0.0 ., 1990, 0, and on that day of the month every
12... months thereafter. : R - ' ~ :

Changes in thé interest rate are governed by changes in an interest rate index called the “‘Index”. The Index is the:
[Check one box to indicate Index.} S SR k T .

(1) 'O0* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’ published by the Federal Home Loan Bank Board.: ,

7 (2) [B* ..Federal. Hame.Laan.Bank.of. .San. Francisco.Eleventh .District. Insritutians...
‘ Manthly. Weighted. Average .Cost. .0f Funds. ... .iiiiiiiiiiiiiiiniieiinees ...

[Check one box to indicate whether there is any maximum limit on changes in the iiljerest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.) : L :

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

**SEE NOTE (2) X¥ The interest rate cannot be changed by more than ".1.0Q. percentage points at any Change Date.
BELOW If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES- , S : ~

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to-Borrower.

C. PRIOR LIENS ' R :

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY , BEE ;

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s

" waiving the option to accelerate provided in paragraph 1777 ‘ ‘
' By signing this, Borrower agrees to all of the above. 1 BT , ‘
**Jith a limit on the interest rate adjustments during the life of the loan of plus or
minus three (+3.00) percentage points.. =~ = - oo S

Lo

'/ KATHLEEN R. HATCHER HATHAWAY _p

L request. bl bl the. 23rd - day

“Newv. - AD,19_88 ~at -3:51 - oclock __P.M., and duly recorded in Vol. M38 —___,

- L ef - Mortgages "' onPage_ 19949 S :
R “ Evelyn Biehn- . County Clerk




