(“Trustee™). The beneficiary is
. which is or’ganiﬂzed» ‘andexisﬁng

("Lender“)

nderthela S
0! Main Street Klarnath‘”FalLS OR.. 9 60

! County, Oregon:
rest thereon, made to Borrower

Borrower ;,may make Future Advances
est ‘thereon, shall be secured by
wnotes statingthatisaid notes: are -

'outheasterly at rlght angles to
rliyiialon, the.Northwesterly:line:: y::

‘the improvements:. 3
il:and :gasirights an proﬁts, water nghts and; stock and all ﬁxturcs now. or, -

4 appurienances, rent oyames mineral;
hereafter apart of the: property.; All replacements and additions shall also be covered by IhlS Secuntv Instrumem All of the

2

foregomg isreferred-toin th:s Secunty Instrument as the Prope y.

3, except for encumbrances of recv
e cumbra' es f record.

O SRR S B
OREGON—SmgIe Family: FNMA/FH MC* umromw INSTRUMENT]: 0" Form:3038"12/83."
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‘The Funds shall be held in an institution:the deposits or accounts of

CRUREA
-~ Borrower shall promptly pay when due
ent and late charges due under the Note.
en waiver by Lezider, Borrower shall pay

ote'is paid in full, a sum (*Funds”) equal to

is Security Instrument; (b) yearly
ure iums; and (d) yearly -
te the Funds due on the

hich are insured or guaranteed by a federal or

sgafe,agen’cyA(including’.Le'nde'r if: Lenderis:such an'institution): Lender shall-apply the: Funds to: pay the escrow: items.

Lender, maynot charge for:holding and applying the:Funds, analyzing the
Lender pays:Borrower:interest on thé:Funds and ‘applicablelaw. permits:
- Lender may- agree in writing that interest ‘shall be paid on the Funds. Us
requires interest to be paid, Lender shall not be required to pay Borrower
-shall’give to Borrower; without charge, an annual'accounting of the Funds s
purpose for which each debit to the Funds was made: The Funds are pledged
- this Seciirity Instroment: = EED £ “ A
i If the amount of the Funds held by Lender, together with the future
the due dates of the escrow items, shall exceed the amount required to pay.t
at Borrower’s option, either promptly repaid to Borrower or credited to Bo
amount of the Funds held by Lender is not sufficient to pay the escrow item
amount necessary to make up the deficiency in one or more payments as requ
.. Upon payment in full of all sums secured by this Security Instrume
- any Funds held by Lender. If under paragraph 19 the Property.is sold or ac
than immediately prior to the sale of the Property or its acquisition by Len
-application as a credit against the sums secured by this Security Instrument

3.7 Application of Payments. ~ Unless applicable law. provides oth}
paragraphs 1 and 2 shall be applied: first; to late charges due under-the Not

ccount or verifying the escrow items, unless

nder,.to 'make such a charge. Borrower and-
less an agreement is made or applicable law
ny interest or earnings on the Funds. Lender

owing credits and debits to the Funds and the
as additional security for the sums secured by

monthly payments of Funds payable prior to

he escrow items when due, the excess shall be,
rrower on monthly payments of Funds. If the
5 when due, Borrower shall pay to Lender any
ired by Lender. . )

t, Lender shall promptly refund to Borrower
quired by Lender, Lender shall apply, no later
der, any Funds held by Lender at the time of

fwise, all payments reccived by Lender under

second, to prepayment charges due under the

- Note; third, to amounts payable under paragraph 2; fourth, to interest due;

’ 4.  Charges; Liens. - Borrower shall-pay all taxes, assessments, ch:

Property :which: may attain  priority over. this: Security Instrument, and

. Bp}'rowcr shall'pay. these obligations in the:manner provided in’paragraph’

pay. them:on time directly-to the person-owed payment.: Borrower, shall'pro

to-be.paid_under: this. paragraph; If:Borrower makes these paymentsdirect]
eipts evi he payment ;

1d last, to principal due.

lrg&s_, fines and impositions attributable to the

easehold payments or ground rents, if any.
‘orif not paid in that manner, Borrower shall
1ptly furnish to Lender all notices of amounts

shall promptly furnish to Lender

1 yiins.‘t'i'ujment uhléss Borrower: (a)
eptable to Lender; (b) contests in good

, legal

vhich in the Lender’s opinion operate to

rcement of t forfeiture of the Propert
“agreement'satisfactory to Lender subordinating the lien to this Security Ins
the Prope bject to a lien which may attain priority over this Secu

- notice identifying the'lien:' Borrower shall satisfy th lien or-take oné or:mo
. -of the giving of noti R ; T RN 5 ]
: 5. Hazard Insurance.

- -

[

1mprovements no'
cov

S _ Borrower:shall keep tl S
insured against-loss by fire, hazards included within the term 'extended
he a

By

‘ 6. Preservation and Maintenance of Prop
change the Property, allow the Property to deter]
- Borrower ghall comply with the provisions of the 1 and if Bor
.: fee titlé shall not merge uriless Lender agrees'to the merger in writing
7.. Protection of Lender’s Rights in the Property; Mortgage I

or (c)'sécures from the holder of the lien an
rument. If Lender determines that any part of -
ity Instrument, Lender may give Borrower a
e of the actions set forth above within 10 days

.existing or. :liéfeéfterérected on ihelPr{operty
rage’ and any other hazards for which Lender
» periods that Lender requires. The

L_e der’s approval which shall not be

all include a standard mortgage cléixsc’,
s; Borrower shall promptly give to Lender
shall give prompt notice to the insurance

pplied to restoration or repair
security is not lessened. If the

he insurance proceeds shall be

any excess paid to Borrower. If

er that the insurance carrier, has

y use the procecds to repair or restore

£ then due. The 30-day period will begin

eeds to principal shall not extend or

d 2 or nge the amount of the payments. If
any insurance policies and proceeds resulting
the extent of the sums secured by this Security

wer shall lloi‘destroy, damage or substantially

te] f this Security Instrument is on a leasehold,
yui

fe e tvitlgto the Property, the lcagehqld and V

surance, - If Borrower fails to perform the

covenants and agreements contained in this Security Instrument; or there is alegal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
 regulations), then Lender may do and pay for whatever is necessary to protgct the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
- Instrument, appearing in court; paying reasonable attorneys’ fees and entdring on the Property to make repairs. Although

Lender may take action unider this paragraph 7, Lender does not have to dg
7+ 7 Any amournits disbursed by Lender under this paragr: shall b

; : 1 debt of Borrower secured by this
ty Instrument.'Unless Borrower

mounts shall bear interest from -
Wer




Béirowet shall pay the premiums required to maintain the insurance in effect until such time as the réquirement for the - =~

po

_insurance terminates in accordance with Borrower’s and Lender's written reement or applicable law. R

-

-8, Inspection. - Lender or its agent may mak s upon and inspections of thé,_Efppertirli Lender

shall give Borrower notice at the time of or prior pection speci fying reasonable cause for the inspection:
_p» 17'9." Condemnation. “The proceeds of any award or;claim for dam ses, direct or consequential, in conn
any condemnation or other taking of any part of the Property, or for ¢ ' 0 i0
assigned and shall.be paid to Lender.:a.i575; 1 i o % : E R :
. 7.Intheevent of 4 total taking of the Property, the proceeds shall.be applied to he sums secured by this Security
* Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

“* . ‘unless Borrower and Lender. ctherwise agree in-writing, the sums secured|by this Security Instrument shall be reduced by

ths dmount of the proceeds multiplied by the follo fraction: (a) thejtotal amount of the sums secured immediately

before the taking, divided b the fair market.vatue of the Property immediately before the taking. Any balance shail be
paid to Borrower. BRI e e g ' :

] If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

make an award or settle a claim for damages, Borrower fails to respond to|Lender within 30 days after the date the notice is

' given, Lender is authorized to collect and apply.the proceeds, at ts option, either to restoration or repair of the Property or

to the sums secured by this Security Instrument, whether or not then due. |~ - i
'Unless Lender and Borrower otherwise agree in writing; any application of proceeds to principal shall not extend or-

postpone the due date of the monthly payments referred to in paragraph: 1'and.2 or. change the amount of such payments.’

"10.. Borrower Not Released; Forbearance By Lender:Not a Waiver. " Extension of the time for payment or
modification of amortization of the sums secured by this Security-Ins| rument-granted by Lender to any successor. in

* interest of Borrower shall not operate to release the liability of the origi al Borrower or, Borrower’s successors in interest..

Lender shall not be required to commence proceedings against any sticcessor in. interest or refuse to extend time for
- payment or otherwise modify amortization o ed by this Sdcurity Instroment by reason of any demand made
by the original Borrower or B er's SuCCe nterest. Any forbearance by Lender in exercising any right or remedy,
. shall not be a waiver of or preclude the exercise of any right or remedy. [ I oo ’
11. -~ Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Secutity Instrument shall bind and benefit the successors and assigns|of Lender and Borrower, subject to the provisions

_of paragraph 17. nggowerjskgqyeqz_ims_ and agreements shall be joint an( several, Any Borrower who co-signs this Security

Instrument but does not execute the'Note: (2) is co'signing this Securit Instrument only to morigage, grant and convey
that Borrower’s-interest in:the Property under the terms of;this Security Instrument; (b) is not personally obligated to pay

- the sums secured by this Security: Instrument; and () agrees that Lender and any other Borrower may agree to extend,
nodi At or. make any accommodations, with regard to the.te ; of this Security Instrument or the Note without

ha o4y s Sebuity, Tnstrufmen is subject 10 8 aw which sets maximum loan,
,-and th: is 1 n d s the interest or ofher loan charges collected or to be collected in
on with the loa exceed the itted limi ) uch loan charge shall be reduced by the amount

necessary o re ¢ charge to the permitted limit { already collected from Borrower which exceeded

“ permitted’ Tirnits ‘will'be" refundéd (07 BOTTOWer: Lender m {oose to| make this réfund by ‘reducing the principal owed
uinder the Note or by makiriga direct payment to'Borfower: If a Tefund [reduces principal, the reduction will be treated as a

partial prepayment without any prepayment chiarge urider the Notel i/ [ L e

13.° LegislationfAﬁectin’gfLender’s?‘Rights:‘ (f  enactment: 9r expiration of* applicable laws has:the effect of

rendering any provision of the Note or.this Security Instmmenbunenfo*ceablé according to its terms, Lender, at its option, - ..

may, require;immediate payment; in;full‘of-all sums sé,c\urecl;by:this«Scéurity Instrument and may.invoke any remedics
* permitted by paragraph1 If:Lender exercises this;option;rLgnder shall take the steps specified in the second paragraph of

33

Notices.::: / ny nbtxce_ to Borroﬁé:'proﬁded for in this Security Insfmmeni shall be givén by deli\}eﬁrig itor by
by first-class mail unless applicable law, requires. use of arjother, method. The notice shall be directed to.the

o Lender,. Any. notice to, Lender shall be given by

mailing i
_Property Address.or;any;o ddress Borrower.designaies by notice

first class mail to Lender’s address s h : ress.Liender designates by notice to Borrower. Any notice

q@dvfgr_ in this Security emed.to ha iven to Borrower or Lender when given as provided.

nt|shall be governed by federal law and the law of the

rovision, or clause ‘of this Security, Instrument or the.
sy provisions of this Security. Instrument or the Note,
ovisions of this Security Instrument and the

rmgd copy of the Note and of this Security Instrument.

1'cr any part of the Property or any
ransferred and Borrower isnot a natural’
ire immediate payment in full of all sums

d:by. Lender if exercise is prohibited by,

eleration. The notice shall provide a period
h Borrower must pay all sums secured by
top : the expiration of this period, Lendér may invoke any
ment without further, notict or demand on Borrower. . . ) )

*If Borrower meets certain conditions, Borrower shall have the right to have
nt rfor to the earlier of: (a) 5 days (or such other period as
roperty pursuant'to any power of sale contained in this
uHty Instrument, Those conditions are that Borrower:

Instrument and the Note had no acceleration
pays. all.expenses incurred in enforcing this
es such action as Lender may

the Property.and, Borrower’s .
janged. . Upon, T instatement by

n fully effecti if no acceleration hiad,

‘urider paragraphs 13 or 17. A

3

N ,_(,‘If;Leﬂdér_,xquQifed mo(rltg@gg;tﬂsurande as a condition of f the loan :sq;:uréd'by this Sectrity-Instrument, o




he default m be_c( red,
ed i the notlee may ‘result in acceleratlo  of t
\ ; ' er inform Borrower of the right to
nng a .act ert the non- exrstence of a default or any other
rrower to ‘acceleration and sale If the defauitis 1 ! e the date specified in the notice, Lender
full Jof all sums secu ed by this’ Sechlty Instrument without further
othi el ; by pplrcable law. Lender shall be entltled to

tion the perty to be sold and shail cause such notice to be

n each county in which .any part of th Pro'p' rty is Ic d. l’,ender or Trustee shall give notice of sale in the

‘manner prescnbed . pplicable aw to and X ss prescribed by applicable law. After the time

requi : law, Trustee, wi lemand on Borrower, sh sell the Property at public auction to the highest

) unde ice of sale in one or more parcels and in any order

‘Triistee determines, Trustee may : ! cel o e|P perty by public announcement at the time and
place of any p al_ nd signee may purchase the Property atanysale. = -

. 1 deed conveying lthe Property without any covenant or warranty,

he re als m th Trustee’s deed shall Jbe primz & ~cie evidence of the truth of the statements made

therem Trustee shall apply the roceeds of the § ort ) nses of the sale, .neludme but not

rument' and (c) any excess"" e

‘20 -Lender in. Possessm Upon acce eratxon under paragraph 9or abandonment of the Property, Lender (in
oy or, by, Judxcnally \ppoi cei ail.be entitled tg.enter.upon,. take.possession of and manage the
., Propertyiand 10 collect the 1 rents of:th operty:inclug t t: : ents. collected by Lender or the receiver
applled first. to, payment 1 '
Jimited 10, receiver's fees,’

: 21. ;lieconves'ance. Upon payment of all sums secured by this Secyrity Instrument, Lender shall request Trustee to
ireconvey the Property-and shall: surrender; thls Security. lnstrument and 2!l notes.evidencing debt secured by this Security

Instrument to Trustee: Trustee shail convey the: ‘wi Wi ty and thhout charge to the person or persons
’ legally entitled to it. . Vi i . ‘

iy

me remove rustee and appomt a successor trustee to any
rty, th successor trustec shall succeed to all the tltle,

¥

X ‘ ! (35 ecutcd by. Borrower and recorded tog ther, thh
nstrument, ‘the covenants and agreements of ca h uc shall
lement .the covenants -and is’

AND LOAN ASSOCIATION

.-..-....-.s-....-..o.--.o---.-..







